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Assembly.
questions.

We hope that these remarks are helpful to the
Please do not hesitate to contact me if you have any

Very truly yours,

:!~~1.[~~
Acting Regional Director
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The Federal Trade Commission Staff has told the New York State Assembly that
it should not adopt several bills that have recently been proposed to change the state's
milk licensing law. Instead it should pass a pending bill (Assembly Bill 3643) that the
FTC endorsed in a March 20 letter. The staff said the additional bills "fall short of A.
3643 in addressing the major competitive concerns of the present system," although
several contain provisions that would be useful supplements to that bill.

In its earlier letter, the staff had said that present N.Y. regulations are
anticompetitive and should be changed. At that time it endorsed A. 3643, saying it would
"eliminate vast overcharges for milk" sold to N.Y. consumers. The staff said the bill
would permit increased competition by eliminating several significant barriers to
vigorous competition by current and potential dealers. These barriers .include county-by­
county licensing, regulation of non-predatory pricing, and a provision that empowers the
Commissioner of Agriculture to deny a license on the grounds that entry by a new dealer
would "tend to a destructive competition."

The staff said that passage of appropriate legislation "would result in widespread
availability of milk at reduced prices."

The letter represents the views of the FTC's New York Regional Office and the
Bureaus of Competition, Consumer Protection, and Economics, and does not n~cessarily

reflect the views of the Commission or of any individual Commissioner.

Copies of the letter are available from the FTC's New York Regional Office,
2243-EB Federal Building, 26 Federal Plaza, New York, N.Y. 10278; 212-264-1207; and
from the FTC's Public Reference Branch, Room 130, 6th St. and Pennsylvania Ave. N.W.,
Washington, D.C. 20580; 202-326-2222; TTY 202-326-2502.
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Barbara Rosenfeld, Office of Public Affairs, 202-326-2181

Shirley Sarna, New York Regional Office, 212-264-1211
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