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is the price at which reSPQndents have usual1y and customarily sold
he merchandise in the recent regular course of business.
It is further ordered That the respondents herein shall , within

sixty (60) days after service upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and form in ,,-hich they have complied with this order.

IN TIlE ~IA TTER OF

CARLSON PHAR,l\1ACEUTICALS , INC. , ET AL.

OJWER, ETC. , IN REGARD TO THE ALLEGED YIOL.\TW1\ OF TIlE FlmER.
TR"\DE COl\Il\fISSION ACT

Docket 1-)::. Coil/plaint

. .

TulIc Hi, lD61-Dcci8;o/l. Not'. 16. 19(11

Onlpl" i~SlH'c1 in default requiring Detroit distrill\ltors to ('ease representing
falsel~- in adyertising that their drug preparation "ARTH-RITE" was an
effective treatment and cure for all kinds of arthritis and rheumatism
and contained sleep- inducing ingredients.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act.
and by virtue of the authority vested in it by said Act , the Federal
Trade Commission , having reason to believe that Carlson Pharma-
c.euticals, Inc. , a corporation , and Frank I-Iandler, Jr. , Eugene Graye
fmd Frank Ilandler, Sr. , individualJy and as officers of said corpora-
tion , hereinafter referred to as respondents, have violated the proyi-
~ions of said Act, and it appearing to the Commission that a proceed-
ing by it in respect thereof would be in the public interest , hereby
issues its complaint stating its charges in that respect as follows:
PARAGRAPH 1. Respondent Carlson Pharmaceutieals, Inc. is a cor-

poration organized , existing and doing business under and by virtue
of the laws of the State of :Michigan , with its principal office and
plnee of business located at 4121 Puritan A venue, in the City of De-
troit, State of l\lichigan.
Respondent Frank Handler

, .

Jr. , Eugene Graye and Frank Han-
(lIeI' , Sr. are offieers of the corporate respondent. They formulate
direct and control the acts and practices of the corporate respondent
including the acts and practices hereinafter set. forth. Their address
is the same as that of the corporate respondent.

AH. 2. R.espondents are nm'\ , and have been for more than one
year last. past , engaged in the sale and clistributlon of a preparation
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eontaining ingredients which come within the classification of drugs
as the term "drug :: is defined in the Federal Trade Commission Act.

The designation used by respondents for said preparation, the for-
mula thereof and directions for use are as follows:

Designation: ARTH-RITE
Formula:

Salicylamide__-__n_n_----------_n----------- 324 mg.
Vitamin A (Fish Liver Oil) --------------------- 100 USP Units
Vitamin D (Irradiated Ergosterol) _n______----- 500 USP Units
Thiamine Mononitrate (Vitamin Bd ------------- 2 mg.
Ascorbic Acid (Vitamin C) ---------------------. 30 mg.
Iron (from dessicated ferrous sulfate) ----------- 19 mg.
Powdered Extract of AlfalfH-_____-------------- 130 mg.

Directions: Take 1 or 2 Capsules before breakfast and at bedtime. Not
more than 6 Capsules in one day.

IMPORTANT

For more se'-ere or persistent conditions , consult your doctor.

CONTENTS 00 CAPSULES

PAn. 3. Respondents Ci.1USe the said preparation when sold, to

be transported from their place of business in the State of :Michigan
to purchasers thereof located in various other states of the United
States. Respondents maintain , and at all times mentioned herein
have maintained , a course of trade in said preparation in commerce
as "commerce~~ is defined in the Federal Trade Commission Act.
The volume of business in such commerce has been and 
su bstan ti al.
PAR. 4. In the course and conduct of their said business , respon-

dents have disseminated and eaused the dissemination of, certain
advertisements concerning the said preparation by the United States
mails and by various means in commerce, as "commerce is de-

fined in the Federal Trade Commission Act, including, but not lim-
ited to, advertisem.ents inserted in magazines and other advertising
media, for the purpose of inducing and which were likely to induce
directly or indirectly, the purchase of said preparation; and have
disseminated, and eaused the dissemination of , advertisements con-
cerning said preparation by various means, including but not limited
to the aforesaid media, for the purpose of inducing and which were
likely to induce, directly or indirectly, the purchase of said prepara-
tion in commerce, as "commerce" is defined in the Federal Trade
Commission Act.
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PAR. 5. Among and typical of the statements and representations
contained in said advertisements disseminated as hereinabove set
forth are the following:

ARTH-RITE

ARTH-RITE

USE ARTH-RITE

Get Blessed Relief From
ARTHRITIS

and RHEUMATISM

Get PROMPT Relief

Stop Suffering Start Sleeping

Now Only $5.85 For A Full
Months Supply of 60 Capsules

Money Back Unconditional

Contains No Opia tes , .Aspirins or Habit Forming Drugs

Carlson Pharmaceuticals , Inc.
4121 Puritan Dept. P10 Detroit 21 . ::\1ich.

(Picturization of an ARTH-RITE bottle to the right of the printed material
and the word "ALFALFA" prominently featured on the bottle label with the
legend "VIT. A, B , C, D &. Extract of Alfalfa " printed above the top of the
bottle. )

\R. 6. Through the use of said advertisements, and others
similar thereto not specifically set out herein, respondents have
represented , and are now representing, directly and by implication:

1. That ARTI- RITE is a,n adequate , effective and reliable treat-
ment for all kinds of arthritis and rheumatism;

2. That ARTI-I-RITE will arrest the progress correct the under-
lying causes and cure all kinds of arthritis and rheumatism;

3. That ARTI-I-HITE is an adequate efl'ective and reliable
treatment for the symptoms and manifestations of all kinds of
arthritis and rheumatism, and ",ill afl'ol'd immediate. , complete
and permanent relief of the symptoms and manifestations thereof:

4. That the vitamins , minerals and extract of alfalfa in said prod-
uct are of therapeutic value in the treatment of all kinds of arthritis
and rheumatism , and for the. symptoms and manifestations thereof:

5. That said product contains sleep- inducing ingrpdients.
PAR. 7. The said advertisements "ere and are misleading in ma-

teria 1 respects and constituted and 11m\' c.onstitllte

~ "

false. advertisp-
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ments '~ as that term is defined in the Federal Trade Commission
Act. In truth and in fact:

1. ARTH-RITE is not an adequate, effective or reliable treatment
for any kind of arthritis or rheumatism;

2. ARTH-RITE will not arrest the progress of , correct the under-
lying causes of or cure any kind of arthritis or rheumatism;

3. ARTI-I-RITE is not an adequate, effective or reliable treatment
for the symptoms and manifestations of any kind of arthritis or
rheumatism , and will not afford immediate, complete or permanent
relief from any of the symptoms or manifestations thereof or have
any therapeutic effect upon any of the symptoms or manifestations
of any such conditions in excess of affording temporary relief of the
minor aches or pains thereof;

4. The vitamins, minerals and extract of alfalfa in said prepara-
tion are of no therapeutic value in the treatment of any kind of
arthritis or rheumatism or for any of the symptoms or manifesta-
tions thereof;

5. ARTII-RITE does not contain any sleep-inducing ingredients.
PAR. 8. The dissemination by the respondents of the false adver-

tisements, as aforesaid , constitutes, and now constitutes, unfair and
deceptive acts and practic.es, in c.ommerce, within the intent anel
meaning of the Federal Trade Commission Act.

111'J'. jJf1' chael.l, Vi;tale for the Commission.
No appearanc.e for the respondents.

INITIAL DECISIOX BY AnNEn. E. LIPSCO1\1B HEARING EXA1\fINER

The complaint herein was issued on June 16, 1961 , charging Re-
spondents .with violation of the Federal Trade Commission Act
by the dissemination in commerce, as "commerce:: is defined in
said Act , of false advertisements concerning their drug preparation
designated "Arth-Rite.

Thereafter, on ~Tune 30 , 1961 , R,espondents were duly served with a

copy of the complaint. herein , and failed to submit. any answer or
make any reply thereto. Accordingly, on August 9 , 1961 , notiee "-
issued of n. hearing to be held in the Federal Trade Commission
Building, ,Vashington , D. , and was duly served upon Respondents
on August 14 1961.
Thereafter a hearing was held in accordance with the aforesaid

notice , whereat. Hepsondents failed to appear, either in person or by
c.ounsel; ,,-hereupon counsel supporting the complaint moved that
the R.espondents be held in default, and submitted to the Hearing
Examiner a proposed order to cease and desist. The motion was
duly granted on the rec.ord.
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The Hearing Examiner, exercising the authority conferred upon
him by ~ 4.5 (c) of the Commission s R.ules Of Practice For Adjudi-
eati ve Proceedings, now linds the facts to be as alleged in the com-
plaint herein , and issues his initial decision, containing such findings
appropriate conclusions drawn therefrom , order to cease find desist
as follows:

FINDINGS AS TO THE FACTS

1. Respondent Carlson Pharmaceuticals, Inc. is a corporation
organized, existing and doing business under and by virtue of the
laws of the State of ~fichigan , ",ith its principal office and place of
business loeated at 4121 Puritan A venue, in the City of Detroit
State of :Michigan.

Respondents Frank I-Iandler, Jr. , Eugene Graye and Frank Han-
dler, Sr. are officers of the corporate respondent. They fol1uulate
direct and control the acts and practices of the eorporate respon-
dent, including the acts and praetices hereinafter set forth. Their
address is the same as that of the corporate respondent.

2. Respondents are no,,- , and have been for more than one year
hst past, engaged in the sale and distribution of a preparation
containing ingredients which come ",it-hin the classification of
drugs , as the term "drug:' is defined in the Federal Trade Commis-
sion Act.

The designation used by respondents for said preparation, the
formula thereof and directions for use are as follows:

Designation: AHTH-RITE
Formula:

Salicylamide-------__------------------------ 324 mg.

Vitamin A (Fish Liver Oil) -------------------. 10010 USP Units
Vitamin D (Irradiated Ergosterol) ------------ 500 USP Units
Thiamine ::\lononitrate (Vitamin Bt )--__------- 2 mg.
Ascorbic Acid (Vitamin C) -------------------- 30 mg.
Iron (from desiccated ferrous sulfate.) --------- 19 mg.
Powdered Extract of AlfalfL_____------------- 130 mg.

Directions: Take 1 or 2 ('apsulps before breakfast and at bedtime. Not
more than 6 Capsules in one day.

IMPORT ANT
For more severe or persistent conditions , consult your doctor.

CONTENTS 60 CAPSULES

3. Respondents cause the said preparation , when sold , to be trans-
ported from their place of business in the State of :l\Iichigan to pur-
chasers thereof located in various other states of the United States.
Respondents maintain , and at all times mentioned herein have main-
tained , a course of t.rade in said preparation in eommerce, as "com-
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merce~~ is defined in the Federal Trade Commission Act. The
volume of business in sueh commerce has been and is substantial.
4. In the eourse and conduct of their said business , Respondents

have disseminated and caused the dissemination of certain adver-
tisements eoncerning the said preparation by the United States mails
and by various means in commerce, as "commerce is defined in

the Federal Trade Commission Act, including, but not limited to
advertisements inserted in magazines and other advertising media
for the purpose of induc.ing and which ,vere likely to induce, direc.tIJ
or indirectly, the purchase of said preparation; and have dissemi-
nated , and eaused the dissemination of, advertisements concerning
said preparation by various means, including but not limited to
the aforesaid media, for the purpose of inducing and which were
likely to indnee, directly or indirectly, the purchase of said prepa-
ration in commerce, as "eommel'c.e ': is defined in the Federal Trade
Commission Act.

5. Among and typical of the statements and representations con-
tained in said advertisements disseminated as hereinabove set forth
the following:

ARTH-RITE
ARTH-RITE

(;Pt. Blesse(l Helief From
ARTHRITIS

and RHEU~lATISM
Get PRO~lPT Relief

Stop Suffering Start Sleeping
Now Only $5.85 For A Full

~Ionths Supply of 60 Capsules

~loney Rack Unconditional
Contaill~ ?\o Opiatps, Aspirins or Habit Forming Drugs

Carlson Pharmaceuticals . Inc.
4121 Puritan Dept. 1'10 Detroit 21 . Mich.

(Picturization of an AR'l' RITE bottle to the right of the printed material
and the word "ALFALFA" prominently featlupd 011 the bottle label with
the legencl "vrr. A . B, C, n & Extraet of Alfalfa " printed aboye the top

of the hottle.

n. Through the use of said advertisements, and others similar
thereto not. specifically set out herein, Respondents have repre-
sented , and are now representing, directly and by implication:

1. That AR.TI-I-RITE is an adequate, efl'ective and reliable treat-
ment for all kinds of art hl'itis and rhenmatism ;

2. That ARTH-RITE "ill arre.st the progress of, correct the un-
derlying eauses of , a11(1 enre all kinds of ali.hritis and rheumatism;

3. That ARTH-RITE is an adequate, effective and reliable treat-
ment for the symptoms nnd manifestations of all kinds of arthritis
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and rheumatism , and will afIord immediate, complete and per-
manent relief of the symptoms and manifestations thereof;

-1. That the vitamins, minerals and extract of alfalfa in said prod-
uct are of therapeutic value in the treatment of all kinds of arthritis
and rheumatism , and for the symptoms and manifestations thereof;

f). That said product contains sleep- inducing ingredients.
7. The said advertisments were and are misleading in material

respects and constituted and now constitute "false advertisements
as that term. is defined in the Federal Trade Commission Act..

In truth and in fact:
1. ARTII-RITE is not an adequate , eft'ective or reliable treatment

for any kind of art hritis 01' rheumatism;
2. ARTH-RJTE will not arrest the progress of , correct the under-

lying causes of , 01' cure any kind of arthritis or rheumatism;
3. ARTl-I-RITE is not an adequate, effective or reliable treatment

for the symptoms and manifestations of any kind of aTthritis or
rheumatism , and will not afi'ord immediate , complete or permanent
relief from any of the symptoms or manifestations thereof or
have any the.rapeutic eft'ect upon any of the symptoms or mani-
festations of any such conditions in excess of afl'ording temporary
relief of the minor aches or pains thereof;

1. The vitamins, minerals and extract of alfalfa in said prepara-
tion are of no therapeutic value in the treatment of any kind of
art.Juitis or rheumatism or for any of the symptoms or manifesta-
tions thereof;

5. i\RTI-I-RITE does not contain any sleep-inducing ingredients.

COXCLUSIONS

1. The dissemination by the. Respondents of the false advertise-
ments, as aforesaid, constituted , and now eonstitutes, unfair and
deceptive aets and praetiees in commerce, within the intent and
meaning of the Federal Trade Commission Ad.

2. The Commission has jurisdiction over the Respondents herein
:1l1d over their ads and practices as alleged in the complaint and
hereinabove found.

3. This proceeding is in the public interest.
Accordingly,

1 t is o'l'(lered That Respondents Carlson Pharmaceuticals, Inc.

a. corporation , and its ofhcers, and Frank I-Tanc1ler

, .

Jr., Eugene

Graye and Frank I-Jandler, Sr. , individually and as ofllcers of said

eol'poration , and Respondents ' representatives , agents and employ-

ees , directly or through any corporate or other device, in connection
"lith the offering for sale, sale or distribution of the preparation
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desig-nated ARTJ-I- RITE , or any other preparation of substantiaJly
similar c.omposition or possessing substantially similar properties

,,-

lwtlwr sold under the same nanw. or any other name, do forthwith
erase and desist from , directly or indirectly:

J. Disseminnting or causing to be disseminated, by means 
the United States mnils or by any means in commerce, as "eom-
n1('Tee ~~ is defined in the Federal Trade Commission Act, any
:1dvertisement which represents , directly or indirectly:

(a) That. said preparation is an adequate, effective or reliable
trpatnw,nt. for any kind of arthritis or rheumatism;

(h) That ~;nid pre'i)aration will arrest the progress of, correct
the . underlying causes of, or cure any ' kind of ali,hritis or
rJ1P.umatism:

(e) That said preparation is an adequate, effective or reliable
t reR tment. for the. symptoms and manifestations of any kind of
:1 rt hri tis or rheumatism , or win afl'orc1 immediate, complete or
permanent. relief of the. symptoms or manifestations of such condi-
tions in excess of a tl'orcling temporary relief of the minor aches or
pains thereof: 

(cl) That the yitamins, minerals or extract of alfalfa contained in
::::1icl preparation will relieve pain, or have :ll1Y other therapeutic
ynl11e. for the relie.f of any kind of aTthritis or rheumatism , or for
the symptoms or manifestations thereof;

(e. ) That. said pl'eparatiol1 contains any sleep- indueing ingredients;
2. Disseminntlng or causing the dissemination by any means

lor the purpose of inducing or which is likely to induce, directly or
indirectly, the. pure-hase, of said preparation in commerce, as "com-
mf',I"er:~ is deRnea in the Federal Trade Commission Act, of any
advf'.rtlsement which contains any of the representations prohibited
in paragraph 1 hereof.

rn:CT~ION 01' THE CO:.'1::.\lIS~ION x!\;m ORDER TO FILE REPORT OF CO:;\IPLHNCE

Pnrsunnt to Section 4.19 of the Commission s Rules of Practiee

1'11('. initial decision of the hearing examiner sha, , on the 16th day
of Xoyember, 1 f)61 become the decision of the Commission; and
f1rcorrlingly :

It is ordered That the nboye-named respondents shall within sixty
(60) days after selTice upon them of this order, file ,yith the Com-
mission a report. in writing, setting forth in detail the manner and
fonn in ,,'hieh they haTe C'0111pliec1 with the order to eease and
rlesist.


