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(c) Transporting or causing to be transported, for the purpose of
sale or delivery after sale in commerce;

any article of wearing apparel which , under the provisions of Sec
tion 4 of the FlammabJe Fabrics Act, as amended, is so highly
flammable as to be dangerous when worn by individuals.

2. :i1anufacturing for sale, selling, or offering for sale any article
of wearing apparel made of fabric, which fabric has been shipped
or received in commerce, and which , under Section 4 of the Flammable
Fabrics Act, as amended, is so highly flammable as to be dangerous
when worn by individuals.

It iB further ordered That the respondents herein shan , within sixty
(60) days after service upon them of this order, file with the Com-
mission a report in writing setting forth in detail the manner and
form in which they have complied with this order.

IN THE :r1ATTER OF

WALTHAM: WATCH COMPAKY ET AL.

ORDER , ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRl\.DE CDl\DIISSIO:\ ACT

Docket 7997. Complaint, June 24, 19GO Deci8ion, June , 1962

Order requiring a Chicago importer of clocks from 'Vest Germany- actually a.
successor oy a "spin-off" in reorganization of the original .Waltham Watch
Company of :\'Iassachusetts to certain rights to use the " \Valtham" trade
name-and the sale distributor of the clocks, to cease Hsing the word
,Valtham" \vithout clear notice that their products were not manufactured

by the well-known "\Valtbam Watch Co. of 'Valtbam lass. (presently in

business under another name); and requiring said distributor to cease
making numerous false claims in connection witb its franchise distributor
plan ,,,bereby it sold " Walthnm" clocks, together witb display cases, to
operators for resale to the public, including claims of exaggerated profits
and misrepresentations of refund and l'eturn policies and guarantees , as in
the order below more specifically set forth.

COJHPkUXT *

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having reason to believe that "\Valtham .Watch
Company, a corporation , and I-Iarry Aronson and Lawrence Aronson
individually and as offcers of said corporation, and David Singer, an
individual, trading as Time Industries, and Muriel Singer, indi-
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vidually, hereinafter referred to as respondents, have violated the
provisions of said Act, and it appearing to the Commission that a
proceeding by it in respect thereof would be in the public interest
hereby issues its complaint stating its charges in that respect as
follows:
PARAGRAPH 1. Rcspondent Waltham 'Watch Company is a corpora-

tion organized under thc laws of the State of Delawarc, with its offce
and principal place of business located at 231 South Jefferson Street
in the city of Chicago, State of Ilinois.

Respondents Harry Aronson and Lawrence Aronson are offcers of
said corporate respondent. They formulate , direct and control the
practices of said corporation. Their address is the same as that of
the corporate respondent.

Respondent David Singer is an individual trading and doing busi-
ness as Time Industries , with his offce and principal place of business
located at 170 West 74th Street, in the city of Kew York, State of New
York.

Respondent l\luriel Singer is an individual and acts as General
Manager of Time Industries with her offce ,md principal place of
business the same as that of respondent David Singer.
Respondent.s David Singer and J\luriel Singer coop crate in the

performance of the acts and practices of Time Industries , hereinafter
set forth.

PAR. 2. Respondent ,Yaltham ,Yatch Company, prior to the spring
of 1959 , imported clocks from ,Vest Germany into the United States
and sold said clocks to respondent David Singer: since early 1959
respondent Singer has imported the clocks bearing the ,Valtham
name and has p"id the vValtham vVatch Company a royalty on all
sueh clocks import.ed.

PATL 3. l\espondent David Singer trading as Time Industries , was
and is , the soJe distributor of clocks imported into the United States
by ,Valtham vVatch Company and of clocks imported directly by said
David Singer, which bear the name '" \VaHham , under a license agree-
ment with vValtham , atch Company, and he is now, and for some
time last past has been , engaged in the sale and distribution of said
clocks to distributors for resale to the public. S"id clocks are sold with
display cases for use by the purchasers in various locations to dispJay
the clocks for saJe to the public.
In the course and conduct of its business, respondent IV altham

Watch Company, for some time last past has imported said clocks
from ,Vest Germany into the United States and respondent. David
Singer has caused said clocks, when sold, to be shipped from the State
of New York to the purchasers located in various staies of the United
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States. Both of said respondents maintain , and at all tilIlCS mentioned
herein have maintained, a substantial course of trade in said clocks

in commerce, as "cOlmnerce" is defined in the Federal Trade Com-
mission Act.

PAR. 4. In the course and conduct of their business as aforcsaid , re-
spondents have been , and are now , in direct and substantial competi-
tion , in cOlmnerce, with corporations, firms and individuals in the sale
of clocks.

PAR. 5. Respondent David Singer, with the cooperation of respond-
ent J\Iuriel Singer, inserts advertisements of their products in news-
papers and periodicals. Persons responding to said advertisements

are contacted by respondents or their agents or representatives. Said
respondents or their agents or representatives then display to the

prospective purchasers a variety of prOll1otionalliterature and make
various oral representations concerning said articles of merchandise
in an effort to induce the prospective purchasers to buy said articles of
merchandise. Among and typical , but not all inc1usive, of the state-
ments made in said advertisements and in circulars and other printed
matter distrihuted to prospective purchasers arc the following:

FA::IOUS lOO-YEAR FIR\l
ANKOUXCES KEv;r EXPAKSION FRANCHISE PLAN

\Vorld Renowned
WALTHAM CLOCKS

Milions buy this great brand.
You know W ALTHA:?I! is one of the four great names in ,yatchmaking. Your

grandfather did, too. \VALTHA:1I, a great American name, backed by old
world craftmanship, for the design and styling of its clocks. WALTHA::l has
spent tens of milions of dollars conditioning bundreds of milions of people

over the years, to accept the WALTHA),l guaranteed line of clocks.
,Vben you become the WALTHAM Francbise ::lan in your town you ve got

a world famous name working for you, day and night , seven days a week.

WAL'l'HAM WATCH CO::IPAXY

invites you to participate in one of the most gigantic expansion programs ever
launched. . . to share the steadily growing' profits as this world renowned firm
goes all out to increase distribution of its nationally advertised products.

WALTHA:\I CLOCKS
Product of WALl'HA::I WATCH COMPANY since 1850

For the first time in the history of direct sellng a famous 150-year-old company
with established brand products offers you tbis opportunity.

YOU DO KO SELLDIG

Our own experienced Placement Expert contacts leading jewelry, drug, variety,
food, hardware, appliance and department stores in your area.




