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Complaint

IN THE :lLo\TTER OF

RELIABLE MAJ'UFACTURIXG CO:\IPXNY ET \L.

CONSENT ORDER , ETC. , IN Rl GARD TO THE _-\LLEGED V!OLATIOX OF TI!I'

FEDERAL TIL\DE CO:.DIISSIQX \CT

Docket C-176, Complaint , June-SO , 19G!;-Decision, June 30, HJG-

Consent order requiring Franklin Park, H1. , manufacturers of electric cooker.
fryers which they sold to wholesalers, stamp redemption firms, catalog and
mail order firms , wholesale discounters and retailers for resale , to cease their
practice of supplying to their customers cataJog sheets , drculars and cartons
bearing representations such as "$19.93 Suggested List Price Guaranteed For
2 Years , when such "suggested price" appreciably exceeded the highest
price at which substantial sales were made in their trade area and the 11Ur

ported "2 year guarantee" was subject to undisclosed conditons"

CO:.IPL\IKT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Tra,deCommission IULving reason to believe t.hat Reliable :Manufactur-
ing Company a corporation , and Charles ,V. Leigh , individualJ:,- anrl
as an offcer of said corporation , hereinafter referred to as respondent::
have violated the provisions of sa, id Act, and it appearing to the Com-
mission that a proceeding by it in respect thereof would be in the pnb11c

interest, hereby issnes its complaint stiLting its charges in that. respect
as follows:

PARAGRAPH 1. Respondent He1iable Janllfacturing Campau:," is 

corporation organized , existing a.nd doing ,business under and by Y1rtue
of the laws of the State of Illinois , with its principal offce and place of
business located at 9201 King Street, Franklin Park, Illinois.

Respondent Chades ,V. Leigh is in offcer of the corporftte respond-
ent. He formula.te.;; , directs and controls the acts and practices of the
corporate respondent , including the acts and practices hereinafter set
forth. His address is the same as that of the corporate respondent.

PAIL 2. Respondents are now , and for some time, last past hayc been
engaged in the manufacturing, advertising, alTering for sale. sale and
distribution of electric cooker-fryers to "holesalers , stamp redemption
1irms, cataJoguc and mail order firms. ,dlOlesnle discounters and rc-
tailers for resa.le to the public and in the production of metal stamp-
ings for various customers.

PAIL 3. In the course and conduct of their business , respondents now
cause, and for some time last past have cansed , their said prodncts
when sold , to be shipped from their place of business in the State of
111inois to purchasers thereof located in various other States of the
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United States and in the Djstrict of Columbia , and maintajn , and at
all times mentioned herein have maintained a substantial course of
trade in said products in commerce , as "commerce" is defied in the
Federal Trade Commissjon Act.

PAR. 4. Respondents , for the pl1pose of inducing the purchase of
their electric cooker- fryers have engflgcd in the practice of causing to
be printed and supplying to their Cllst.omers catalcgue sheets , circulars
and cartons bearing representabons such as

, "

$19.95 Suggested List
Price Guaranteed For 2 Years.

PAR. 5. Through the use of the foregoing representations and others
of similar import and meaning not expressly set out herein , l'espond-
er:.ts rep:!.csent, directly or by implication , that:

A. Said '( suggestfod retail price" is respondents ' bona fide estimate
of the actual retail price of said product and that said price amount
does not appreciably exceed the highest price at which substantial
saJes are made in respondents ' trade area.

B. Said product js unconc1itionaDy guaranteed for it period of two
years 1\ithont further conditions or limitations.

PAR. 6. In truth and in fact:
A. Said "suggested retail price ' is not respondents ' bona fide esti-

mate of the actual retail price of said product and said price amolmt
appreciably exceeds the highest price at which substantial sa-1es are
made in respondents ' tra.de area.

B. Said product is net unconditionally guaranteed for it period of
two years '"1ithout further conditions or limitations. Respondents fail
to set forth in their guarantee statement the nature and extent of the
guarantee, the identity of the guarantor and the manner in which the
guarantor will perform.

Therefore the statements and representations in Paragraphs Four
and Five were and are false, misleading and deceptive.

PAn. 7. In the conduct of their business, at all times mentioned
herein, respondents have been in substantial competition, in commerce
with corporations, firms and individuals in the sale of articles of mer-
chandise of the sa,me general kind and nature as that sold by
respondents.

\R. 8. The use by respondents of the aforesaid false, misleading
and deceptive statements , representations and practices has had , and
no' has , the capacity a.nd tendency to misJead members of the pur-
c.hasing public into the erroneous and mistaken belief that said state-
ments and representations were and are true and into the purchase

of substantial quantities of respondents ' 111erchandise by reason of said
erroneous and mistaken beEef.

PAR. 9. The aforesaid acts and practices of respondents , as herein
alleged, were and are all to the prejudice and injury of the pubEc and
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of respondents ' competjtors and constituted Rnclnow constitute , unfair
methods of competition in comnlerce and unfair and deceptive acts

ncl practices in commerce, in violation of Section 5 of thc Federal
Trade Commission Act.

DECISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the respondents named in the caption
hereof, and the respondents having been furnished thereafter with
a copy of a draft of complaint which the Bureau of Dcceptive Practices
proposed to present to the Commission for its consideration and which
if issucd by the Commission , would charge respondents with violation
of the Federal Trade Commission Act; and

The respondents and counsel for the Commission having thereafter
executed an agreement containing a consent order, an admission by
the respondents of all the jurisdictional facts set forth in the aforesaid
draft of compbjnt, a statement that the signing of said agreement
is for settlement pnrposes only and does not constitute an admission
by the respondents that the Jaw has bcen violated as alleged in such
complaint, and wnivcrs and provisions as required by the Commis-
sion s rules; and
The Commission, having reason to believc that the respondents

have violated the Federal Tmde Commission Act, and having de-
termined that compla.int should issue stating its charges in that respect
hereby issues its complaint, accepts said agreement, makes the follow-
ing jurisdictional findings, and enters the following order:

1. Respondent Reliable Manufacturing Company is a corporation
organized , existing and doing business under and by virtue of the
laws of the State of Ilinois, with its offce and principal place 

business located at 9201 King Street, Franklin Park, Illnois.
Respondent Charles W. Leigh is an offcer of said corporation IUd

his address is the same as that of said corporation-

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is in the public interest.

ORDER

1 t ordered That respoudents Reliable 1anufactnring Company,
H, eorporation\ and its ofIcers , and Charles \\T Leigh , :individually
and as an offcer of said corporation, and respondents ' agents , repre-
sentatives and employees, directly or through any corporate or other
device, in connection with the offering for sale, sale and distribution
of electric cooker-fryers or other products , in CODlnerce, as "c01mnerce
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is clennecl in the Federal Trade Commission Act, do forthwith cease
a.nd desist from:

1. Advert.ising, disseminating or distributing any list 131'e-
ticketed or suggested retail price that is not established in good
faith as an honest estimatc of the actual rctail price or that
appreciably exceeds the highest price at which substantiol sales
are made in respondents ' trade area.
2. Reprcsenting that their merchandise is guaranteed unless

the nature, extent and conditions of the guarantee, the identity
of the guarantor and the manner in which the guarantor wil
perform thereunder are dearly set forth in conjunction with
the representation of guarantee.

3. Furnishing any distributor, dealer or retailer wit.h any
means whereby to deceive the purchasing public in the manner
forbidden by the above provisions of this order.

It is fUJtheT ordered That the respondents herein shall, within
sixty (60) days after service upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and form in which they haTe comp1iecl \yith this order.

T THE l\L6.TTEn OF

WALTER .J. BLACK , IXC.

COXSEXT oRnER: ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE

FEDEHAL TR rllnssIO:!'" AC'I'

Docket 0- /77, Complaint

, .

June BO , 19G' Deci8ion, June 30, 196-1

Consent order requiring a Rosl.vn , XY. , seller to the general public of pul.lica-
cations, books and other merchandise under its own name and under the
names "The Classics Club"

, "

Black' s Readers Service Company" and "The
Detective Book Club", to cease representing falsely in letters and other
materials sent to purportedly delinquent customers that, if payment was
not made, customer s name would be transmitted to a credit rel)urting
agency and his credit rating adversely affected; and, by use of letterheads
of the fictitious "TIlE MAIL  ORDER CRBJDIT REPORTING ASSOCIA-
TIO::\ I::TO" , and "John J. ::lurpby, Attorney at Law , that accounts would
be or had been turned over to a bona fide collection agency or an out:-icle
attorney for collection or legal proceedings.

CO:YIPL.UXT

Pursuant to the provisions of the Federal Trade Commission Act
Rnd by virtue of the authority vested in it by said Act, the Federal
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Trade Commission , having reason to believe that '''alter J. Black
Inc. , a corporation, lwreina.fter referred to as respondent, has violated
the provisions of said Act, and it appearing to the Commission that
a proceeding by it in respect thereof would be in the public interest
hereby issues its complaint stating its charges in that respect as

follows:
PAIL\GRAPH 1. Respondent 'V alter J. Black, Inc. , is a corporation

orga,nized , existing and doing business under and by virtue of the
laws of thc State of New York, with its principal offce and place
of business located at Northern Boulevard , in the city of Roslyn, State
ofKew York.

PAR. 2. Hespondent is now, and for some time last past has been

engaged in the advertising, offering for sale , sale and distribution
of publications, books, and other merchandise to the general public.
Hcspondent sells the aforesaid publications, books and other merchan-
dise under its own name and lmder the names "The Classies Club"
Black' s Readers Service Company " and "The Detective Book Club"

The aforesaid publications, books and merchandise are advertised
sold and payment made therefor through the United States Mails.

PAR. 3. In the course and conduct of its business, respondent now
causes, and for some time last past has caused, its said publications
books and merchandise, when sold, to be shipped from its place of
business in the State of K ew York to purchasers and subscribers
thereto located in the various other States of the Uuited States and
in the District of Columbia , and maintains , and at all times mentioned
herein has maintained, a substantial course of trade in said publica-
tions, books and merchandise in commerce, as "commerce" is defied
inthe Federal Trade Commission Act.

\R. 4. In the course and conduct of its business and for the pur-
pose of inducing the payment of purportedly delinquent accounts

respondent has made certain statements and representations in letters
and materials sent through the United States Mails to purportedly
delinquent customers who have purchased respondent's publications
books, or other merchandise.

Typical , but not all inclusive of said statements and representations
arc the following:

a. On rcspondent's letterheads:
Is there any reason * * * 'VHY PAY).iENT O THIS P.AST DVE .ACCOUKT
HAS BEEX WITHHELD?
MEMO FHO i: THEASUEER'S OFFICE PLEASE KOTE:
It is with regret that we send OU the attached notice. However , we bave
been instructed to do so by Oil' Auditor because of the delinquent condition
of your account.



1270 FEDERAL TRADE CO:\L\JISSION DECISIONS

Complaint G5 F. T.

FINAL NOTICE:
On date mentioned above your account wil be placed with THE :\IAIL
ORDER CREDIT RFJPOR'l' IXG ASSN. INC. , 15 West 38th Street. New
York 18, X.
Our firm is a subscriber to the Mail  Order Credit Reporting Association
15 'Vest 38th Street , New York, N.Y. Like all other subscribers, we are en-
titled to check any Dalles against their master file of mail order non-payer;;.
Under the terms of our subscription , we are also required to make available
to the Association the names of persons who have ordered and received books
from us , and who have failed to settle their account with us after repeated.
notificationsovei' a period of tjme * '" *

b. On the letterhead:

THE MAIL  OIWER CREDIT REPORTING ASSOCIATION, INC.
Credit Reports ' ' '" * Collections

New York 18, N, y,

C(UW Xo. 72-

Claim of THE CLASSICS CLUB

A.'l'TEKTIO?\' PLEASE!
The Classics Club has requested us to write you in the hope that we can

help bring about a friendly 8ettlement fJf your long over due aCC01tnt.

TAKE KOTICE rHAT:
1Ve have been authorized by THg CLASSICS CLTJB to collect the arnoum
you owe them for books they delivered to yon at your specific ill stance and
request.
You mayor may not know that there are legal means open to our client
of enforcing payment of a debt of this kind. Whether or not they must em-
ploy such measures in your case is entirely up to you.
Prompt payment wil clear the slate 'Ivithout any nnpll' :1santncss " .. '"

FI:\AL NOTICE!

Your failure to settle yonI' account lea,es onr client no cboice but to t.'ke
immediate action against YOll.
If, within fifteen days from date of attached invoice , settlement in full is not
in tIle hands of The Clas,'iics Club , our cHent has stated that tbey .011 un-

conditionally turn your account over to their legal representath-e witb ii"'
structions to proceed wit.h the necessary steps to enforce collection.
You realize , of course, that such action may result in court costs payable by
you in addition to the amount dUe.

c. On the letterhead:
John J. Murphy, Attorney at Law, 15 West 38th St. , Xew York 18
Re: THE CLASSICS CLUB

TAKE NOTICE 'l' HAT:
I have been consulted by my client in connection 'Ivith their claim agains:
you for goods sold and clelivered , in the amount shown on the enclosed state-
ment.
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:\fy client advises that this claim arises out of books ordered by you , shipped
to you but not paid for despite several demands by my client.
I have been requested to write you to offer one final opportunity to pay this
small bil. . 

PAR. 5. By a,nel through the use of the aforesaid statements, repre-
sentations and practices and others of similar import not specifically
set out herein , respondent has represented that:

(a) If payment is not made, the delinquent customer s na,me is
transmitted to a bona fide credit reporting age,HCY.

(b) If payment is not made , the customer s general or public credit
rating will be adversely affected.

(c) If payment is not made, respondent is required to refer the in-
formation of such delinquency to "THE IAlr. ORDER CREDIT REPORTING

ASSOCIATION, INC.

(d) ..THEMAIL onDER cmmIT REPORTING ASSOCIATION, INC." is a sepa-
rate bona fide collection and credit report agency Jocated in New York
City.

(e) Respondent ha.s turned over to "THE r.IAIL ORDm CREDIT REPORT-

IXG ASSOCIATION, INC. " the delinquent aceount of the cllstomer for col-
lection and other purposes.

(f) If payment is not made , the deJinquent ellS tomer s account "\ill
be transferred to an outside attorney with instructions to institute
suit or take other legal steps to collect the outstanding amount due.

(g) "

.:11'. John J. Murphy " is an outside attorney at law , located in
Kew York City, to \vhomt.he delinquent customer s account has been

transferred for institution of suit or other legal stBps.
(h) Letters and notices on the letterheads of the said "THE , MAIL

ORDEH CREDIT REPORTING ASSOCIATION , INC." and "John J. )lurphy, At.-
torney at Law" have been prepa.red and mailed by said organization or
named attorney.

PAR. 6. In truth and in fact:

(a) If pa,yment is not made , the delinquent customer s name is not
transmitted to a bona fide credit reporting agency.

(b) If payment is not made, the customer s general or public credit
rating is not adversely affected.

(c) If payment is not made , respondent is not required to refer the
information of such delinquency to "THE MAIL  ORDER CREDIT REPOHTI

ASSOCIATION , INC. , or any other organization or agency.
(d) "THE MAIL  ORDER CREDIT REPORTING ASSOCIATION, IXC." is not 

separate, bona fide collection or crcdit reporting agency. Said orga-
nization is a fictitious name utilized by respondent and others for pur-
poses of disseminating collection letters.
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(c) Hespondent has not turned over to "THE l\L\1L ORDEH CREDIT nE
PORTIXG ASSOCIA'l'IOK , I : t.he delinquent account of the customer for
collection or any other purposes.

(f) If i)ayment is not ma,cle, the delinquent customer s account is
not transferred to an outside attorney with instructions to institute
sllit or other legal steps to conect the outstanding amount due.

(g) The delinquent cust..mer s account has not been transferred to
Mr. John J. lurphJ"" fol' institution of suit or other legal steps.

(h) The letters anclnotices on the letterheads of "THE :!IAIL ORDER
CREDlT REPORTING ASSOCL\TIOX , INC. :: and " John J. Murphy, Attorney
at La\y :i haTe not been prepared and mailed by said organization or
named attorney. Said letters and notices haY3 been prepared and mai1ed
or caused to be mailed by respondent. Replies and responses to said
letters and notices are forwarded unopened to respondent.

Therefore , the statcmcnts and representations as set forth in Para.-
graphs Four and Five hereof ,yere and are falsc , misleading and de-
ceptive.

\.R. 7. The use by rcspondent of the a.foresaid false , misleading and
deceptive tatements , representations and practices has had , and now
has, the capacity and tendency to misle Ld members of the purchasing

public into the erroneous and mistaken belief that said statements
and representations were and are true and into the paymel t of sub-

st,lntial snms of money to respondent by reason of said erroneous and
mistaken belief.

PAR. 8. The aforesaid acts and practices of respondent , as herein
alleged , were and are all to the prejudice and injury of the public and
constituted , and now constitute , unfair and deceptive acts and practices
in commerce, in violation of Section 5 of the Federal Trade Commis-
sion Act.

DECISION AND OUDER

The COll1nission having heretofore determined to issue its com-
plaint charging the respondent naJned in the caption hereof with vio-
lation of the Federal Tmde Commission Act, and the respondent
having been served with notice of said determination and with a
copy of the complaint the Commission intended to issue, together

with a proposed form of order; and
The respondent and counsel for the Commission having thereafter

executed an agreement containing a consent order, an admission by
respondent of all the jurisdictional facts set forth in the complaint
to issue herein , a statement that the signing of sa,id agreement is for
settlement purposes only and does not constitute an admission by

l'e pondent that. the law has been violah d as set forth in such com-
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plaint, and waIvers and provisions as required by the Commission
rules; and
The Commission , having considered the agreement, hereby accepts

same , issues its complaint in the form contemplated by said agree-
me,nt., makes the following jurisdictional findings , and enters the fol-
Imying order:

1. .Respondent W alter J. Black, Inc. , is a corporation organized

existing and doing business under and by virtue of the laws of the

State of Sew York, with its principal offce and placc of business
located at Xorthern Boulevard, in the city of .Roslyn , State of Xew
Yark.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is iu the public interest.

GIWEn

It is ordered That respondent ,"1alter J. Black, Inc. , a corporation
and its oIIcers, agents, representatives and employees, directly or

through any corporate or other device, in connection with the offering-
for sale , sale or distribution of publications , bQoks or other merchan-
elise , in commerce , as "commerce" is defined in the Federal Trade Com-
mission Act, do forthwith cea.se and desist from representing directly
or by implication that:

1. a. A customer s name will be or has been turned over to a
bona fide credit reporting agency unless respondent establishes
that "\her8 payment is not received , the information of said de-
linquency is referred to a separate , bona fide credit reporting
agency;
b. A customer s general or public credit rating will be ad-

versely affected unless respondent establishes that yvhere payment
is not received, the infonnation of said delinquency is referred

to a separate , bona fide credit reporting agency or other busines
organizations;

2. a. Respondent is required to refer information of a custom-

s delinquency to "THE ::L\IL ORDER CREDIT REPORTJKG c\SSOCIA-

'rIDX , IXC.

b. Respondent is required to refer information of a customer
delinquency to any other ageney or bureau, unless respondent

e,tablishes that such is the fact;

:3. Dclinqnent accounts wi! bc. or hayc. been tlll'llec1 over to a
bona fide , separate collection agency 01' attorney for collection
unless respondent in fact turns f.uch accollnts over to such agen-
cjes or attorneys;
313-121--70--
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4. Delinquent accounts have been or will be turned over to

THE ::IAIL ORDER CREDIT ImpORTING ASSOCIATIOK , IXC. " for collec-
tion or any other purpose;

5. " THE MAIL  ORDER CREDIT REJ' ORTING ASSOCIATW:;T, INC. , any
fictitious name, or any trade l1Rm8 owned in whole or in part
by respondent or oyer \)hich respondent exerc.ises operating con-
trol , is an independent , bona fide collection or credit reporting
agency;

G. " John J. ::.ful'phy" or any other person or finn is an out-
side, independent attorney at hw or firm of attorneys represent-
ing respondent for collection of past clue accounts, unless re
sponclcnt establishes that a bona fide attorney-client relation-
ship exists beLlreen respondent a,ncl said attorney or attorneys
for purposes of collecting such accounts;
7. Delinquent accounts have been or will be turned OYer to

TUE :;IAIL ORDEH CRED1T REPORTING .ASSOCIATlOK. INC. with in-
structions to institute suit 01' other legul action to coJlect amounts
purportedly due; or that any account.s have bCCH or \yill be turned
over to any organiza.tion flt:0l'1CT or fin); of attorneys , or pcr-
sons '\yith instructions to institute suit 01' other legal action un-
less l'espondent establishes that such is the fact;

8. Letters , notices or other commlllications in connection '\yith
the collection of respondent' s accounts which have been prepared
or originated by respondent have been prepa.red or Ol'jg:inntcd by
any other persoll firm 01' corporation.

J tis fUTther oTdeTed That the respondent herein shall , '\vit 11 in ixt.y
(60) days niter seryice upon it of this order , file with the Commi .sion
a. report in writing setting forth in detail the manner anc1 form in
,Yhieh it has complied with this order.

I x THE -:L\ TTElt Ol

ROBERT M. SPELLMAN TRADING AS BOB SPELLMAN
FFRS ETC,

COXSEKT ORDER, ETC. , IN REGARD '1'0 'TIlE ALLEGED VIOU'lTIOX OF THE
FEDERA. I, TRADE COi\nI1SSIOX AXD THE FUR PROD"CCTS LABELING ACTS

Docket C-"i78. Comr,zaiut, JUl1e 30, lY6. Deci.sion , June 30 19DJ,

Cm.lsent onJ('1' requiring a rrtail furrier in Los \ngeles to cease violating the

Fur Proclnds Labeling _-\ct by failing to use the term "natural" for furs
that were not artificially colored, in advertising, in,oicing and labeling;

failing to set forth the term "Dyed Broadtail-processed Lamb" on labels as
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required; failng to show the true animal name of fur and the country
of origin of imported furs in invoicing; failing to maintain adequate
records as a basis for pricing claims; substituting non-conforming labels for

those originally affxed to fur products and failng to preserve the records re-
qui red; and failng in otl1er respects to comply with requirements of the
Act.

CO)Il LAI

Pursuant to the provisions of the Federal Trade Commission Act
and the Fur Products Labeling Act and by virtue of the authority
vested in it by said Acts, the Federal Trade Commission having rea-
son to believe that Robert :VI. Spellman , individually and trading as
Bob Spellman Furs, Furs by Bob Spellman , and Mordell Furs, here-
inafter referred to as rcspondent has violated the provisions of saiel
Acts and the Rules and Regulations promulgated under the Fur

Products Labeling Act, and it appearing to the Commission that a
proceeding by it in respect thereof would be in the public interest
hereby issues its cOlnplaint stating its charges in that respect 

follows:
PAfu\CRAPH 1. Respondent Robert :VI. Spellman is an individual

trading as Bob Spellman Furs, Furs by Bob Spellman , and Mordell
Furs who formulates the acts , practices and policies of said business.

Respondent is a retailer of fur products with his offce and principal
place of business located at 3710 'Wilshire Boulevard , Los Angeles 5
California.

P AU. 2. Subsequent to the effective date of the Fur Products Label-
ing Act on August 9 , 1952 , respondent has been and is now engaged
in the introduction into commerce, and in the sale, advertising, and
offering for sale in commerce, anll in the transportation and distribu-
tion in commerce, of fur products; and has sold, advertised, offered
for sale, transported and distributed fur products which have been
made in whole or in part of furs which have been shipped and re-
ceived in commerce, as the terms "commerce

, "

fur" and "fur prod-
uct" are defined in the Fur Products Labeling Act.

PAR. 3. Certain of said fur products were misbranded in violation of
the Fur Products Labeling Act in that they were not labeled in ac-
cordance with the R.llles and Regulations promulgated thereunder in
the fol1owing respects:

1. The term "Dyed Broadtail-processed Lamb" was not set forth
on labels in the manuer required by law , in violation of Rule 10 of
said Rules and Regulations.

2. The term "natural" was not used on labels to describe fur prod-
ucts which were not pointed , bleached , dyed , tip-dyed, or otherwise

artificiaJly colored, in violation of Rule 19 (g) of said Rules and
Regulations.

313-121--70-
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3. Information required under Section 4(2) of the Fur Products
Labeling Act and the Rules and Regulations promulga,ted thereunder

wa,s not set forth in the required sequence, in violation of Rule 30 of
said Rules and Regulations.

4. Required item lllUnbers were not set forth on labels, in violation
of Rule 40 of said Rules and Regulations.

PAR. 4. Certain of said fur products were falsely and deceptively

invoiced by the respondent in that they were not invoiced as required
by Section 5 (b) (1) of the Fur Products Labeling Act and the Rules
and Heguhttions promuJgated under such Act.

Among such falsely and deceptively invoiced fur products, but not
limited thereto , were fur products covered by invoices which failed:

1. To show the true a,nimnl name of the fur used in the fur product.
2. 'lo show the country of origin of imported furs used in fur

prod ucts.
PAR. 5. Certain of said fur products were falsely and deceptively

invoiced in violation of the Fur Products Labeling Act in that they
were not invoiced in accordance with the Rules and Regulations prom-
ulga ted thereunder in the foJJowing respects:

(a) Information required under Section 5(b) (1) of the Fur Prod-
ucts Labeling Act and the Rules and Regulations promulgated there-
under was set forth on invoices in abbreviated form, in violation of
llule 4 of said Rules and Hegll1ations.

(b) The tern1 "natural" was not used on invoices to describe fur
products which were not pointed , bleached , dyed , tip-dyed or other-
wise artifcia,JJy colored , in viobtion of Rule 19 (g) of saidllules and
Regnhltions.

(c) Required item 111lnbers were not set forth on invoices , in viola-
tion of Rule 40 of said Rules a,ndllegulations.

PAR. 6. Certain of said fur products were falsely a,nd deceptively
advertised in viola,tion of the Fur Products Labeling Act in that cer-
tain advertisements intended to aid , promote and assist, directly or
indirectly, in the sale and offeri.ng for saIe of such fur products were
not in accordance with tho provisions of Section 5 (a) of the said Act.

Among and included in the aforesaid advertisements but not limited
thereto , were advertisements of respondent which appeared in issues
of the Los Angeles Times, a newspaper published in the City of Los
Angeles , State of California.
PAR. 7. By meallS of the aforesaid advertisements and ot11ers of

similar import and meaning not specificaJly referred to herein, re-

spondent falsely and deceptively advertised fur products in violation
of the Fur Products L.abelil1g Act in that the term "natural" was not
used to describe fur products which werc not pointed , blea,checl , dyed
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tip-dyed or otherwise artifically colored , in violation of Rule 19(9)
of the said Rules and Reguh1tions.

PAH. 8. In advertising fur products for sale, as aforesaid, respondent
made pricing claims and representations or the types covered by sub-
sections (a), (b), (c) and (d) of Rule 44 of the Regulations under

the Fur Products Labeling Act. Respondent in making such claims
and representations failed to maintain full and adequate records dis.

dosing the facts upon which such pricing claims andre-presentations
were based, in violation uf Rule 44 (e) of the said Rules and

Regulations.
PAR. 9. Respondent in introducing, selling, advertising, and ofiering

for sale, in commerce, and in processing for commerce, fur products j
and in selling, advertising, oih ring for sale and processing fur prod-
ucts which have been shipped and received in commerce, has mis-
branded such fur products by substituting thcreon , labels which did
not conrorm to the requirements or Section 4 or the Fur Products
Labeling Act, for the labels affxedlo said fur products by the manu-
facturer or distributor pursuant to Section '1 or said Act , in violation
of Section 3 (e) of said Act.

\R. 10. Respondent in .snbstiT116ng labe lEi as pl'ovide, d for in Sec-
tion ;::(e) of the Fur Products Labeling Ac:t, has failed to keep and
preserve the records required, in violation of said Section 3 (e) and

Hule 41 of the 11ules and Regulations promulgated under the said
Act.

PAR. 11. The aforesaid acts and practices of respondent, as herein
alleged , are in violation or the Fur Procluds Labeling Act a.nd the
1\ulos and Regulat, ionspromulgated thereunder and constitute unfa.ir
and deceptive acts and pra,ctices a,ncl unfair methoels of competition
in commerce under the Federal Trade Commission Act.

DECISIOX AND ORDER

The Commission having heretofore determincd to issue its com-
plaiut charging the respondent na,mod in the caption hereof with
violation of' the Federal Trade Commission Act and the Fur Products
Labeling Act, and the respondent having been served with notice of
soAd detennination and with a copy or the complaint the Commission
intended to issue , together with a ,proposed rorm of order; and

The respondent and counsel ror the Commission having ther alter
executed an agreement containing a consent order, an admission by
respondent of all the jurisdictional facts set forth jn the complaint
to issue herein , a statement that the signing of saiel agreement is for
settJement purposes only and does not constitute an acunissioll by
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respondent that the law has been violated as set forth in such com-

plaint, and waivers and provisions as required by the Commission
rules; a.nd

The Commission, having considered tl1e agreement , hereby accepts
same! issues its complaint in the form contemplated by said agree-
ment, makes the following jurisdictional findings, and enters the fol-
lowing order:

1. Respondent Robert :\1. Spellman is an individual trading as Bob
Spellman Furs , Furs by Bob Spellman, and Mordell Furs, with his
offce and principal pJace of business located at 3ilO .Wilshire Boule-
yard , in the city of Los Angeles , State of California.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding is
in tl18 public interest.

onDER

It is ordeTed That respondent Robert I. Spellman, individnally
and tradin . as Bob Spellman Furs, Furs by Bob Spe1Jman , and lor-
den Furs :l1d respondent' s representatives, agents and employees,
directly or through any corporate or other device , in connection with
the introduction , intO commerce, 01' the sale, ad \ erLisillg or oii'erlng

Jar sa1eill commerce , or the transportation or distribution in commerce
of any fur product; or in connection with the sale , advertising, offer
ing for sale, transportation or distribution , of any fur prodnct which
is made in whole or in part of fur "'"hich has been shipped and received
in cmnmerce , as "col111erce , "fur and " fur product" are defined in
the Fur I) roclucts Labeling Act , do forthwith cease and desist from:

A. :llisbranding fur products by:
1. Failing to set forth the term "Dyed Broadtail-processed

Lamb" on labels in the manner required where an election
is made to use that term in Jieu of the term "Dyed Lamb"

2. Failing to set fort.h the term "natural" as part of the
information required to .be disclosed on labels under the Fur
Products LabeJing Act and the Rules and Hegulations pro-
111ulgatec1 thereuncler to describe fur products which are not
pointed, bleached, dyed, tip-dyed or otherwise artificially
colored.

3. Failing to set forth informaiion required under Section
4 (2) of the Fur Products LabeJing Act and ,the Rules and
Regulations promulgated (hereunder on labels in the sequence
required by Rule 30 of the afores id Rules and ReguJations.

4. Failing to set forth on labels the item number or mark
assigned to a fur product.
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B. Falsely or deceptiyely inyoicing fur products by:
1. Failing to furnish inyoices to purchasers of fur products

showing in words and figures plainly legible aU the inform a-
ation required to be disclosed in each of the subsections of

Section 5 (b) (1) of the Fur Products Labeling Act.
2. Setting forth information required under Section 5 (b)

(1) of the Fur Products Labeling Act and the Rules and Reg-
ulations promulgated thereunder in abbreviated form.

3. Failing to set :forth the term "natural" as part of the bl-
formation required to be disclosed on in'l'oices uncler the Fur
Products Labeling Act and Rules and Hegulations promul-

gated thereunder to describe fur products which arc not
pointed, bleached, dyed , tip-(Jyed or otherwise artificially
colored.

4. Failing to set forth on invoices the item number or ma.rk
assigned to fur products.

C. Falsely 01' decepti\'ely advertising fur products through the
use of any adverti::cment , representation , publ1c announcement or
notice which is intended to aic1 prornote or assist, directly or in-
directly, in the sale , 01' offering for sale of any fur product, and
which :faiJs to set forth the term "naturaF' as part of the in101'na-
tion required to be disclosed in advertisements under the Fur
Products Labeling Act and the Rules and Hegulatiol1s promul-
gated thereunder to describe fur products which a.re not pointed
bleached , dyed , tip- dyed or othenrise artificially coJored.

D. l\laking claims and representations of the types covered by

subsections (a), (b), (c) and (d) of Rule 44 of the Rules and

R.eguJations promulgated under the Fur Products Labeling Act
unless there arc ma1nta1ncd by respollllent full and adequate rec-
ords disclosing the fact.s upon ",hich such claims and repre3ellta
tions are based.

/t is fUl'ther ordeJ'xl That respondent Robert),1. Spellman , inc1iyid-
ually and trading as Bob SpeJlman Furs Furs by Bob Spellman and
l\lorc1ell Furs and rcspondenfs representatives , agents and emplo ecs
directly or through any corporate or other device, in connection ,,- ith
the introduction , sale , advertising or offering for saJe , in commCl'ce
the processing for comme.rcc, of fur products; or in connection "\ith

the selling, advertising, oUering for sale or processing of fur products
\"111('h hf1\-e been shipped and rc('ei\-ed in commerce , do forthwith cease
and desistfrorll :

A. J\1isbranding fur products by substituting for the labels nf
fixed to such fur products pursuant to Section 4 of the Fur Prod-
ucts Labeling Act labeJs "\hich do not conform to the requirements
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of the aforesalc1 Act and the Rules and Hcgulations promulgated
thereunder.

B. Failing to keep and preserve the records required by the Fur
Procll1cts Labeling ..-\ct and the Rules and R.egnlations promul-
gated thereunder in substit.uting bbels as permitted by Section
3 ( e) ofthe said Act.

It is furthM' onlered That the respondent herein shall , within sixt.y
(GO) clays after service upon him of t.his order , file with the Commis-
sion a report in Wrill11g setting forth in detail the manner and form in
which he has complied with this order.

IN THE J\L4.TTER 01"

DOUBLEDAY & CO:\!P AXY, INC. , ET AL.

CONSEXT ORDER, ETC. , IX HEGARD '1'0 TIlE ALLGED VIOLATION OF 
FJi)DEHAL TH-Am: C01lDIISSION ACT

Docket 0-77'9. Complaint , June 30 , 1.96-'-Decision , J1Ine 30 , 1964

Com,ent order requiring a book seller and its two subsidiaries ill Garden City,
, to cease representing falsely, in Jetters nnd notices to pnrportedly

delinquent customers, that, if payment was not made , the delinquent' s name
would be transmitted to a cre(lit reporting agency and his rnting ad,ersely
affected; Hnd by me of letterheads of the fictitious "THE MAIL  ORDI'JR
OREDI'l' HE PORTING ASSOCIATIOK , I:\C. " and '; :\11'. John J. Murphy,
Attorney at Law , that accounts J)afl been , or would be, turned o,er to a
bona fide coHeetion ag.cllcy or an outside attorney fOl' collection or legal

proceedings.

COMPLAINT

, Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission , having Te.ason to believe that Doubleday & Com-
pany, Inc. , Nelson Doubleday, Inc. , and The Literary Guild of
Arne-rica, Inc. , corporations, hereinafter referred to as respondents
have violated the provisions of said Act, and it appearing to the
Commission that a proceeding by it in respect thereof would be in
the pub1ic int.erest, hereby issues its complaint stating its charges in
that respect as follows:

\RAGRAPH 1. Respondents Doubleday & Company, Inc. , Nelson
Doubleday, Inc. , and The Literary GuiJd of America, Ine. , are cor-
porations organized , existing and doing business under and by virtue
of the laws of the SLaJe of ew York with their principal offces and
places of business located at Garden City in the State of New York.
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Respondents N clson Doubleday, Inc. , and The Literary Guild of
America, Inc. , are -wholly owned subsidiaries of respondent Doubleday
& Company, Inc.

PAR. 2. Reponclents are now, and for some time last past have

been , engaged in the advertising, offering for sale and sale of books
publications and other merchandise to the general public by and
through the United States mails.

PAR. 3. In the course and conduct of their business , respondents
now cause and for some time last past have caused their said books
publications and other merchandise, when soJc , to be shipped from
their places of business and sources of supply in the State of X ew

York to purchasers thereof Jocated in the various other States of
the United States and in the District of Columbia, and maintain and
at an times mentioned herein have maintained a substantial course
of trade in said books, publications and other merchandise in com-
merce, as "commerce" is defined in the Federal Trade Commission Act.

PAR. 4. In the course and conduct of their business, respondents

offer for sale certain books, publications and other merchandise
through the United States mails. Said books, publications and other
merchandise ",.e distributed and payment made therefor through the
United States mails.

For the purpose of inducing the payment of purportedly delinquent
accounts that have arisen from the aforesaid transactions, respondents
have made ceruLin statements and representations in letters and notices
disseminated through the L;nited States mails to purportedly delin-
quent customers.

Typical , but not a 11 inclusive of said statemcnts and repre3entations
are t.he foJJ mving :

R. On respondents ' letterheads:

We notice with sincere regret that you have not settled 'our account which
is long past due.

\Ye say "sincere regret" because no other words so well express our
feelings. There is nothing in connection witb our business that we value
so highly as the friendship and good wil of our members, and we try to
maintain this cordial relationship 'with each and every member.

You will agree. we are sure, that we have been fair and courteous in
the handling- of your IH'Count-we have been patient and have given you
every opportunitY" to poy". :NO\y it appears that we must resort to other
means of collection. oj '" *

Since yon have made no mo,e toward settling your long past-dlle acc'Ount,
we are now considering referring it to a collection agency for professional
handling. '" "' *'

Perhaps you are waiting * * , \vaiting to see what we wi1 do next about
your delinquent account.
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Because we ha"e been so patient'" * * you may think
simply going to forget about it. We assure you we re not!

There are means available to us to enforce payment. We
to resort to these measures if you compel us to do so. If .

b. On the following letterhead:

that we are

are prepared

THE LAIL ORDER CREDIT REPORTING ASSOCIATION, I:\C.CREDIT REPORTS COLLECTIONS
KEW YORK 18. :\.

A'l"l' ENTION PLEASE!
Our client has asked us to write you in the hope that we can help bring

about a friendly settlement of your long over-due account. * * ,
L\Il\EDIATE ACTIO:\ IMPERATIVE!

Again we bring up the matter of your past-due account. We are .stil
hOpeful that this matter can be settled on a friendly basis for our client

would sincerely regret having to institute further proceedings.
Which wil it be? The answer is entireJy up to yon. :

'" "

URGEKT!
Your failure to settle your account leaves our client no choice but to take im-

mediate action against you.
, within fifteen clays from this date, settlement in full is not in our hand:,, our

client has stated that they wil unconditionally turn your account oyer to their
attorneys ,,' ith instructions t.o proceed with the ncressar:v steps to enfol'ce
collection.

You realize, of course, that such action may rcsult in court costs payable by
yon in addition to the amount due. " :

c. On the follmying letterhead:
.Tohn J. Iurpby, Attoi'ney at Law

15 'Yest 38th St. ew YOJk 18 , K.Y.

TAKE NOTICE THAT
I have been consulted by ilY client in connection with their claim agaiu"'t you

for goods sole aTIl delivered, in the amount hown 011 the enclosed stateml'nt.

I ha"e been requested to write you to offer one final opportunity to pay this
bill. :May I strongly nrge you to pay this outstanding obligation immediately.
Requests for an extension of time cannot be considered. 0; " ...

PAR. 5. B:y and through t.he llse of the aforesaid statements repre.;;en-
tations and practices, and others of similar ilnport not specificalJy set

out herein , responc1( nts ha VB represented that:
a. If payment is not made, the delinquent cusLomer s name is tl'an5-

mitted to a bona fide c.reclit reporting agency.
b. If payment is not ronde , the cnstomer s general or public credit

rating "win be achersely affectecl.
c. "THE l-IAIL ORDER CREDIT REPOH'J'TNG ASSOCU..TIOX , r:NT. " is a sepa-

rate , bona. fide collection and credit reporting agency located in )., 
York City.
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a. Respondents have turned over to :' THE :\1AIL ORDER CREDIT REPORT-

IXG ASSOCB.TION, INC." the delinquent account or the customer for

collection a,nd other purposes.
e. If payment is not Inade, the delinquent customer s account will be

transferred to an outside attorney with instruetions to institute suit
or take other legal steps to collect the outstanding amount due.

f. " :\fr. John J. Murphy" is an outside AttornEY at Law , located
in New York City, to whom the delinquent custmuer s account has
been transferred ror institution or suit or other legal steps.

g. The letters and notices all the letterheads or "THE JfAIL ORDER
CREDIT REPORTING ASSOCIATIOX , IKC." and " John J. furphy, Attorney

at Law" have been prepared and ma.iled by said organization or nmned
attorney.

PAR. 6. In truth and in fact:

a. If payment is not made, the delinquent custoller s name is not
transmitted to a bona fide credit reporting agency.

b. If p lyment is not Blade , the customer s general or public credit
rat.ing is not adversely affected.

c. "TIn: ::IAn ORDEn CREDIT ORTING ASSOCIATJOX, INC." is not a

separate, bona fide collection or credit reporting agency. Said orga-
nization is a fictitious name utilized by respondents and others ror
the purpose of clissemil1nting collection letters.

d. Hesponc1eIlts have not turned over to '; THE 1\1.-11, ORDER CREDIT
HEPORTIXG ASSOCIA'J' IOX , IXC." the delinquent acc-ount of the cust-mller
for c.ollection or any other purpose.

e. If payment, is not mnde the delinquent customer s aCCOllnt. is

not. transferred to nn outside attorney with instruetions to institute
suit or other legal steps to collect the outstanding amount due.
f. The delinquent customer s aecount has not been transferred to

)11'. J01m J. l\lllrphi' for institution of suit or other legal steps.

g. 

The, Jetters and notices on the letLerheads of "THE J\AIL ommu
D1T REPOIlTI:-m ASSOCL\TION , lXC. " and " Tohn J. :JHurphy, Attorney

at La, n have not been prepared and mailed by said organizaboll
or na,med attorney. Said letters a,nd notices have been prepared and
mn11ecl or caused to be mailed by l'l spondents. R.eplies in response to
silid letters and notices are forwarded unopened to respondents.

Therefore, the statement.s and representatioDs as set forth in Pa.ra-
graphs four and five hereof were and are false, misleading and

deceptive.
""R. 7. The USB by responc1e,nts of the arol'esa-icl fn, lse, misleading

and dec.eptive statements, rcpresent.ations and practices has had , flnd
now has , the ca,pacity and tendency to mislead members of thB pur-
c.hnsing pubJiG jnto the erroneous and mjstaken belief that said state-
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ments and representations were and are true and into the paynlent of
substantial sums of money to respondents by reason of said erroneous
and mistaken belief.

PAR. 8. The aforesaid acts and pradices of re-spondents , as herein al-
leged , were and are all to thc prejudice and injury of the pubJic and
constituled , Hnd now const.itute , unfair and deceptive acts and prac-
tices in commerce , in violation of Section 5 of the Federal Trade
Commission Act.

DECISIOX AND ORDER

The Federa.l Trade Commission having initiated an investigation
of cCII't.ain acts and ,practices of the respondents n llned in the caption
hereof, and the respondents having been furnished thereafter ,yith
a copy of a draft of complaint which the Bureau of Deceptive Prac-
tices proposed to present to the Commission for its consideration and
which, if issued by the Commission , would charge respondents with
violation of the J"ederal Trade Commission Act. j and

The respondents and ('ounsel for the Comlni sion haying tMreafter
nxecuted an agreement containing a consent order, an admission by
the respondents of all the jurisdictional facts set forth in the a.fore-
sRid draft of complaint, a statement that the signing of said agree-

ment is for settlement purposes only and does not constitut.e an ad-
mission by the respondents that the law has been yioJatecl as alleged
in such complaint. , and waivers and provisions as required by the
Commission s rules; and

The Commission , having reason to believe that the respondents have
violated the Federal '1. rade ComJUissiol1 Act and having determined
that complaint should issue stating its charges in that respect , he,rcby
issues its c01npJaint, accepts said agreement, nlakes the following

jurisdictional findings and enters the followillg order:
1. Doubleday & Company, Inc. , Nelson Doubleday, Inc. , and The

Literary Guild of America , Inc. , are c.orporations organized , existing
and doing business uncleI' and by virtue of the hilI'S of the State of 
York , with their principal offces and place of business located at Gar-
den City, in the State of Xew York. XeJson Doubleday, Inc. , and The
Lit.erary Guild of America, Inc. , a,re wholly OIynec1 subsidiaries of
Doubleda.y &. Company, Inc.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents , and the proceeding
is in the .public interest.

OHDER

It is ordered That respondents Doubleday &. Company, Inc. , 1,e,lson
Doubleda.y, Inc. , and the Literary Guild of Ame.rica , Inc. , corporHtions



DOUBLEDAY & COMPANY , I , ET AL. 1285

1280 Decision and Ord!er

and their agents , representatives and employees, directly or through
any corporate or other device, in connection with the offering for sale
sale or distribution of books , publications or other merchandise, in
commerce, as "commerce" is defined in the Federal Trade Commission
Act, do forthwith cease and desist from representing directly or by
implication that:

1. (a) A customer s name will be or has been turned over to a
bona fide credit reporting agency unless respondents establish
that where .payment is not received , the information of said de-
linquency is referred to a separate, bona fide credit reporting
agoncy;

(b) A customer s general or public credit rating will be ad-

versely airected unless respondents establish that where payment
is not received, the informa!tion of said delinquency is referred

to a separate, bona fide credit reporting agency or other business
orga,nizations;

2. Delinquent nccount \\.ill be or have beea turned over to a
bona fide , separate independent collection agency or attorney for
collection unless respondents in fnet turn such accounts OVer to
such agencies , or attorney;

:1. Delinquent accoUllts "yin he turned over to an attorney to in.
stltute suit or other legal action whoro paYlnent is not made , unless
respondents establish that such is the fact;

4. Delinquent aecounts have been 01' will be turned O\'er to
Tf-!E ::t.HI. ORDER CHEDIT m rOHTlXG ASSOCL\TIOX , I:NC." for eol-

kerion or U1y ot.her purpose;
5. '; T11E 3L\IL OHDER CREDIT RErORTIXG ASSOC'L-\TIOK INC. ftly

fictitj0l1 name , or any tnule lHllle mvned in "vhole or in part by
resT/on dents or over which respondents exercise operating control
is rUl iJlclepem1ent , bona fide co1Jection or credit reporting agency;

G. " Tohn.J. 1\1u1'phy " or allY other persun or iinn is an outside
independent attorney at la,,\" or firm of attorneys representing 1'e-

spoJ1dents for collection of past cll1e accounts nnless respondents
establish that a bOlla fide. attorney client. l'elationship exists he-

en respondents and saic1 attornr.y or nttOl'lleys , for purposes of
collecting sHch amounts:

7. I.etters. notices or other communications in connection with
the collection of respondents ' accounts which have been prepared
or originated by respondents have been prepared 01' originated by
:1 ny mIlel' lw1'5on, firm 0:' COl'pnratinll.

It is fnl'tlu?I' oi'cZe1'e(l Tll:.tt the respondents heroin shall , \\'it-hin sixty
(60) clays after service npon them of this order, file wit.h the. Commis-
sion a report in writ.ing setting forth in detajJ the manner and fornl in
which they have complied "with this order.
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Ix TIlE MATTER OF

GLASGO LIMITED , I:\C. , ET AI,.

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATIOX OF THE

FEDERAL TRADE CO)Il\ISSIOX AXD THE WOOL PRODUCTS LABELDW ACTS

Docket C-l80. Complaint, June 30 , 196-7--Decision, June 30, 1964

Consent order requiring Lansdale, Pa. , manufacturers and importers of wool
products to cease Yiolating the "' 001 Product;; Labeling Act by s11cl1 practices
as labeling as containing 50% muhair , 43% wool , 7% nylon , sweaters which
contained substantially different amounts of fibers than so represented; fail-
ing to disclose on lahels atfxed to certain sweaters the percentage of the total
,reight of different fibers contnined therein; furnishing false guaranties that
certain of their wool product.;. were not mishranded; and using the word
mohair" in lieu of the \yord H \yool" on labels without giving the corrcct

percentage of the mohair.

CCE\Il'LAIXT

Pursuant to the IJrovisions of the Fec1ernl Trade Commission Act
and the ,Vool Products Labeling Act of 1939 and by virtue of the au-
thority vested in it by said Acto , the Fcdencl Trade Commission , hav-
ing reason to believe that Glasgo L1mited Inc. t corporcltion , aIlll

Samuel Glass , Benjamin Greber , Irving Il!chllick , and Arthur Gold-
man , individually and as offcers of said corporation , hereinafter re-
felTed to as respondents , have violated the provisions of the said
Acts and the Rules and Regulations promulgated under the \Yool
Products Labeling Act of 1939 , and itappea.ring to the C011lnission

that a proceeding by it in respect thereof would be in the public interest
hereby issues its complaint stating its charges in t.hat respect as

folJows:
PARAGRAPH 1. Respondent Glasgo Limited , Inc. , is a corporation

organized , existing and doing business under and by virtue of the laws
of the State of Pennsylvania.
Individual respondents Samuel Glass) Benjamin Greber, Irving

ilIuchnick and Arthur Goldman arc offcers of 2aid corporation nncl
cooperate in formulating, directing nnd controlling the acts , policies
and practices of the corporate respondent including the acts and prac-
tices hereinafter referred to.

Respondents are manufacturers and i;:1porters of wool products
with their oiIce and principal place of bllsine.'3s located at Line and
Penn Streets , La.nsdale, Pennsylvania.

PAR. 2. Subsequent to the effective date of the ,V Dol Products Label-
ing Act of 1939 , respondents have manufactured for introduction into
commerce, introduced into COnm1el'Ce, sold , transported , distributed
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deJivered for shipment, shipped and offered for sale in commerce "5
commerce" is defined in said Act, wool products as " ,yool producf' is

defined therein.

PAR. 3. Certain of saiel wool products were misbranded by respond-
ents within the intent and meaning of Section 4(a) (1) of the ,Vool
Products Labeling Act of 1938 and the Rules and H,egulatiolls promul-
gated thereunder, in that they "'ere falsely and deceptively stamped
tagged , labeled or otherwise ident.ified with respect to the eharacter
and amount of the constituent fibers contained therein.

Among such misbranded wool products , but not limited thereto , were
sweaters stamped , tagged , labeled or otherwise identified as containing
50% mohair , 43% wool , 7% nylon , "hereas in truth and in fact, said
sweaters contained substantial1y different amounts of fibers than
represented.

PAR. 4. Certain of said ',001 products were further misbrancled by
rcspondents in that they were not. stamped , tagged , labeled or other-
wise identified as required under the provisions of Section 4(a) (2)
of the ,V 001 Products LaheJing Act of 1939 and in the manner and
form as prescribed by the Hull's and Regulations prollulgateclullder
sail1 Aet.

Among such misbranded 1\001 products but not limited thereto , 1\ere
certain sweaters with labels on or affixed thereto which failed to dis-
close the percentage of the total fiber weight of the "1001 product , ex-
clusive of orna,mentat.ion , not exceeding 5 percentlm1 of said total fiGer

,,'

eight of: (1) woolen fibers; (2) each fiher other than wool if said
percentages by weight of such fiber is 5 percentum or marc; (;)) the
aggregate of an other fibers.

PAR. 5. Respondents furnished false guaranties that certain of their
wool products were not misbranded when respondents in furnishing
slleh guaranties had reason to believe that \\001 products so falsely
guara,ntied would be introduced , sold tra.nspol'tecl or distributed in
commerce in violation of Section 9 (h) of the ,'1001 Products Laheling
Act of 1939.

PAR. 6. Certain of said "-001 products were misbranded in violation
of the 'Wool Products Laheling Act of 1939 , in that they "-ere Dot
labeled in accordance with the 1\ules and Regulations proHwlgatecl
thereunder, in that the term "mohair" was used in lien of the ' orc1

001" in setting forth the required fiber contcnt information on labels
affxed to wool products without setting forth the correct percenbge
of the mohair, in violat1on of Rule 19 of the Rules a,nel R.egnlations
under the ,Yool Products Laheling Act of 1939.

PAR. 7. The acts and practices of the respondents as set forth aho,-
were , and are in violation of the ,Vool Products Laheling Act of 193D
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and the Bules and R.egulations promulgated thereunder, and con-
st.ituted , and now constitute, unfair and deceptive acts and practices

a.nd unfair methods of competition in commeree, within the intent.
and meaning of the Federal Trade Commission -- ct.

DECISION A D ORDER

The Commission haying heretofore determined to issue its complaint
eharging the respondents named in the caption hereof with violation
of the Federal Trade Commission Act and the 'Wool Products Label-
ing 'Lct of 1939 , and the respondents having been served. \yjth notice
of 8aicl determination and "ith a copy of the complaint the Commis-
sion intended to issue, together with a. proposed form of order; and

The respondents and connsel for the Commlssion having thereafter
execnted an agreement containing a consent order , an admission by
respondents of all the jurisdictional facts set forth in the complaint
to ls.sne herein : a statement that the signing of said agreement is for
settle,ment purposes only and does not const.itute an admission by
respOJlcleni:S that the Jaw has been violated as set forth in such com-

plaint : and waivers and provisions as required by the Commission
rules; and

The COlllll1ission, having considered the agreement , hereby accepts
same , issues its conlplaint in the form contemplated by said agree-
ment , makes the follmving jurisdictional findings, and enters the fol.
lowing order:

1. He.spoudent G1asgo I"imited , Inc. , is a corporation organize, , ex-
isting and doing business under and lJ.Y virtue of the hn'i' s of the State
of Pennsylvania , with its offce and principal place of business at Line
and Penn Streets , in the city of Lansdale, State of Pennsylvania.

Respondents Samuel Glass, Benjamin Greber, Irving j\Iuchnick
and . .rthur Goldman aTC offcers of said corporation nd their ad-

dress is the same as that of said corpora tion.
2. The Federal Trade Commission has jurisdiction of the sulJject

matter of this proceeding and of the respondents and the proceeding

is in the public interest.
ORDEn

It 'l8 ordei' ed. That rcspondcnts Glasgo Lilnited, Inc. , a. corpora-
tion, and its offcers , and Samuel Gbss, Benja.min Greber, l1' ing
j)luchnick , and Artlllr Goldmnn , incliyic1nally and ns offccrs of said
C'orporation , and respondents repr selltati\ , agents and employees
directly or through any corporHte or other (ledee, in connection ,yith
the introduction or mfllufactl1re for introduction into cOlnmerce, or
the offering for sa.le, sale, transportation , distribution or delivery for
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shipment in commerce, of s'\,eate.rs or other TIool products, as "corn
merC8 ' and " wool pl'oduct : are defined in tIle ,Vool Products Labe1ing
Act of H);j , do forthwith ceaSB and desist frOiTl:

1)Jisbranding such products by:
1. Falsely and deceptiyely stamping, tagging, labeling or

otherwise identifying such products as to the character or

amount of constituent fibers contained therein.
2. Failing to securely affx to , or place on , each such prod-

uct a stamp, tag, hLbel or other means of identification show-
ing in a clear and conspicuous manner each element of

information required to be clise10sed by Section 4 (a) (2) oftlle
\Y 001 Products Labeling Act of ID3D.

3. Using the term "mohail' : in lieu of the -Iord " ooF' in

setting forth the required iiber content information on labels
affxecl to '\1'001 products without setting forth the correct per-
centage of the lnalIair present.

It ls fUl'thei' oT(lr e(l That respondents Glasgo Limitc:d , Inc. , a. cor-
poration , and its offcers , and Samuel Glass , Benjamin Greber, Irving
:.lllchnick and Arthur Goldman

, .

individually and as offcers of said
cOl' poration aud re2polHlents represenL:ltivcs, agents and employees
directly or through any corporate or other device , do forthwith cease
and desist from furnishing a false guaranty that any wool product is
not misbranded when the respondents have reason to believe that such
wool product may be introduced , sold , transported , or distributed in
commerce.

1 t is further oTdel' That the respondents herein shaH , '\yithin sixty
(60) days afte,r service upon them of this order , file with the Com-
missio11 a report in Yriting setting forth in detail the manner and form
in which they have complied '\vitli this order.

Ix THE J\L-\TTER OF

BECIDIAN BROS. , lNG., ET AL.

COXEEXT OP.DEH, ETC., IX HEGARD TO THE ALLEGED VIOLATION OF THE

rEDER-\L TRADE CO::DnS81OX AND THE FUR rHODl.TTS L.'.BELIXG ACTS

Docket C- Sl. C'(m j)I(/Jnt

, ,

Jmw 30 , l!J. lJecis-ion , June 30 , 196"

Con:-ent onler rf'CJuiring" Grt',-lt Fnll , )lOIlt. , reTail funi€l'' to cea"e viol,1tiJlp: the
Fur Products Labe1ing Act by failng, in invoicing ancllnbeljng fur products
t.o show the true animal name of the fur used and when the VJ"oduct. cont.ained
cheap or '\vaste fur; failing" to s11O\v all invoices when fur was artificially
colored and t.he country of origin of imported fur--: failing to Uf'e the terllS
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Dyed )'fouton Lamb" and "natural" as and where required on invoices , and
uSing the term "blendecl" improperly thereon; failing to maintain adequate
records as a ba!'is for pricing claims; substituting non-conforming labels for
those originally affxed to fm' products; and failing in other respects to com-
ply with requirements of tl1e Act.

C031PLAIXT

Pursuant to t.he proyisions of the Federal Trade Commission Act
and the Fur Products Labeling Act and by virtue of the authority
ycstec1 iuit by said Acts , the Federal Trade Commission hQ,\ing reason
to believe that Beckman Bros. , Inc. , a corporation , and AJben Hoell
incli FidualJy Hl1d as an offcer of saiel corporation , hereinafter referred
to as respondents, have violated the provisions of said Fur Products
La.beling Act , and it appearing to the Commission that a proceeding by
it in respect thereof would be in the public interest , hereby issues its
eornplaint stating its eharges in that respect as follo,ys:

PAR.A.GRAPII 1. Hespondent Beekman Bros. , Inc. , is a corporation or-
ganized , existing and doing business under a.nd by virtue of the laws
of the State of J\lontana.

esponc1ent Alben Hoen is an offcer of the corporate respondent and
for11uJates , directs and controls the acts , practices and policies of Ihe
said corporate respondent including those hereinafter set forth.

Respondents are retH.1lers of fur products with their offce and prin
cipal place of bnsiness located at 309-311 Central A venue , Great Falls
J\Iontana.

PAR. 2. Subsequent to the eflective date of the Fur Products Label-
ing Act on August 9 , 1952 , respondents have been and are now engaged
in the introduction into commerce, and in the sale , advertising, and
offering for sale in commerce, and in the transportation and distribu-
tion in commerce, of fur products; and have sold , advertised , offered
for sale , transported and distributed fur products which have been
made in whole or in part of furs which 11a.ve been shipped and received
in commerce as the terms " commerce

" "

fur ': and " fur product" are
defined in the Fur Products Labeling; Act.

P AF.. 3. Cert.ain of said fur products ,yere misbranded in that they
were not labeled as required under the provisions of Section 4(2) of

t118 Fur Products Labeling Act and in the manner and form prescribed
by the Rules and Regldations promulgnted tl1Creunder.

Among such misbranded fur products , but not limited the.reto , were
fur products "ith labels which failec!:

1. To show the true a.nimal name of the fur used in the fur product.
Q. To show tl1at tho fur product was composed in whole or in sub-

SblHtitLl part of piLlfS , tails , bellies, or \yuste hll'

, \\-

hen snch 'YflS the
fact.
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PAn. 4. Certain of said fur products were misbranded in violation
of the Fur Products Labeling Act in that they were not Jabeled in ac-
cordance with the Hules and Hegulations promulgated thereunder in
the following respeds.

(a) Information required under Section 4(2) of the Fur Products
Labeling Act and the Rules and Regulations promulgated thereunder
""as not set forth in the required sequence , in -violation of Rule 30 of
said B,tTles and Regulations.

(b) Information required under Section 4(2) of the Fur Products
LabeJing Act and tho Rules and Regulations promuJgated thereunder
was not set forth separately on labe,ls with respect to each section of
fur products composed of two or more sections containing different
animal furs, in violation of 1\uJe 36 of said Rules and Regulations.

PAR. 5. Certain of said fur products were faJsely and deceptiveJy

invoiced by the respondents in that tlley ,,-e1'8 not invoiced as required
by Section 5(b) (1) of the Fur Products LabeJing Act and the Rules
and Regulations promulgated under such Act.

t\long such falsely and deceptively invoiced fur products , but not
limited thereto, were fur products covered by invoices which failed:

1. To show the true animal name of the fur used in the fur product.
:2. To disclose that the fur cOl1tajl1ed ill t.he fil. product was bleached

dyed , or otherwise artificially colored , when such was the fact.
3. To show that the fur product was composed in whoJe or in sub

stantial part of paws , tails, be11ies , or waste fur , when such was the
fact.

4. To show the c.ountry of origin of tl1e imported furs contained in
the fur product.

PAR. 6. Certain of said fur products were falsely and deceptively

invoiced by the respondents in that they were not invoiced as re,quired
by Section 5(b) (1) of the Fur Products LabcJing Act and the Rules
and Regulations promulgated under such Act.

(a)' Information required under Section 5(b) (1) of the Fur Prod-
ucts Labeling Act and the Bules (l,ud Begnlations promulgated there-
under was set forth on invoices in abbreviated form , in violation of
Hule Lj, of mid R.ules and R.egulations.

(b) The term "Dyed Iouton Lamb" was not set forth on invoices
in the manner required by law, in violation of Rule 9 of said Rules and
Regulations.

(c) The term "blended" was used on invoices as part of the infor-
mation required under Section 5 (b) (1) of the Fur Products Labeling'
Act and the Rules and Beg-ulations promulgated thereunder to de-
scribe the r:ointing, bleaching, dyeing, tip-dyeing or otherwise artificial
coloring of furs, in vioJation of Rule 19(f) of said Rules and Hegu-
lations.
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