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eluded in the, m-erhaul must be repbced in order to repair
the transmission;

13. Representing that any artide of merchandise or service is
Q'ual'anteec1. unle28 all of the terms Rnc1 conditions of the 2.11ara11-
tee, the identity of the guarantor, and the manne1' in ,,-hich the
guarantor "ill in good faith perform thereunder are clearly find
conspicuously disclosed , and , further, unless all such guarantees
are in fact fully honored and a.lJ the terms thereof fu1il11ed;

14. Using the "VIorc1 "free" or any other word or ,,' ords of similar
import, as descriptive of an article of merchandise or sen'ice:
P,' vided, hO1.ceve?' That it. shall be a defense in any enforcement
proceeding herelmder for respondentsto establish that in fact. 110

charge of any kind, directly or indirectly, is made for such article
of merchandise or sen-ice;

15. Using' the tern1S '; 110 monev do"n~

" "

2 Credie or "efisv
credit " or any "\Torcl or "ords of similar import , in c.onnection
with respondents ' offer to sell any merehanc1ise or services.
t is fu'i,ther orde' /ed That the respondents herein shall , within

sixty (60) days after service upon them of this ordeT, file "ith the
Commission a re,port in writing setting forth in detail the manner
and form of their compliance with this order.

Commissioner ~ichoJson not participating for the reason oral argu-
ment. li' ;t:) he,i.l'(l prior to hjs ,1ppointment to the Commission.

Ix THE ~IA TTER OF

DIRECTIONAL CONTRACT FURNITURE CORP.

CONSEXT ORDER. ETC.. IX REG. \.HD TO THE ALLEGED VIOLATIOX OF
SECTIO::;-- 

::! 

(a) OF THE CLA 1:"1.'0='1' ACT

Docket SI-p. Compla int , July 2L 1961-Decision, Feb 28, 1968*

Com:ent order reqturing a New York City wholesaler of furniture to cease dis-
criminating in price among competing resellers of its furniture in violation
of Section 2 (a) of the Clayton Act, withholding date of compliance.

C03IPLAIXT

The Federal Trade Commission, having reason to believe that Di-
rectional Contrad Furniture Corp. , the. pnrty ree:ponc1ent nRmed in the
caption hereof and hereinafter 1110re particularly designated and de-
scribed, has violated and is now violating the provisions of subsection

"Order setting c1,ne of compliance elated Dec. S , HIGH,
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(a) of Section :2 of the Clayton Act. (1J. Title 15 Section 13) as

amended by the. Robinson-Patman Act , appron~c1 ,June 19 , 1936 , here-
by issues its complaint, stating its charges w- ith l"(.'-=:pect thereto 

follows:
PARAGRAPH 1. Respondent Directionfll Contract Fnrnit.ure Corp.

is a corporation organized , existing and doing bn,:::ine,-:s under and by

virtue of the la ws of the State of N e" York. ,,- ith its principal office
and place of business located at D79 Third A ..-enue,~ K e"\Y Yor1\: , X e-v.7

York.
PAR. 2. Respondent is now, and for many years last past has been

engaged in the, sale and distribution of furniture and furniture pro-
ducts. These products are sold to a, large. number of customersJocated
throughout the United States. Its sales or these Droducts are sub-

'-, 

stantial. amounting to about $1.3 minion per annum.
PAR. 3. In the course and conduct of its business, respondent has

engaged and is now engaged in CO1llmerCe , as ;;commerce" is defined
in the Clayton Act. Respondent employs intershlte means of communi-
cation with its cust.omers in the consummation or sales and in the
settling or accounts. Respondent ships, or causes to be shipped, its

products from the States in "hich said prodn-cts are. manufactured to
it customers , or to purchasers from its customers , located in other States
of the United States and the, District of Columbia. Thus , there is and
has been , at all times mentioned herein , a continuous course or trade
in commerce in said products across State Jines between respondent and
its customers.

PAR. 4. In the course and conduct of its business in c.omJ11erCe, re-
spondent has been and now is discriminating in price directly or in-
directly, between different purchasers of its furniture. ftnd furniture
produets of like. grade and quality by seIJing said products at higher
pric.es to some purc.hasers than it sells said products to other pur-
chasers , many of whom have been and no" are in competition with the
purc"lasers paymg tHe llg leI' prIces.

PAR. 5. Included among, but not limited to, the aforesaid discrim-
inations in price as above alleged , aTe tIle follolTing:

For several years last past responchnt has priced its line of proclncts
in terms of list prices. One class of responclenfs c.ustomers pnrchases

at sa.id list prices less a discount of 40 percent. IThile otheT classes of
customers purchase at list prices less discounts ranging up to 50 + 
percent. Various members of each class of customers Colllpete ,Tith each

other and "With various members of each of the other c.lasses.

PAR. 6. The effect of respondent's disc.riminatiol1s in price as alleged
herein has been or may be substantially to lessen competition or tend
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to crente a, monopoly in the line or commerce in ,,-hich respondent'
customers are cngap.'ed , or to injure, de,8troy, or pl'en'nt competition
\I.-it 11 pul'chasers from respondent "\yho rec2in? the benell.t or such
discriminations.

PAR. 7. The aforesaid acts and practices constitute violations of the
provisions of snbe::ection (a.) or Section 2 or the C1ayton Act eG.
Title, 15 , Section 13) as amended by the Robinson-Patman Act, ap-
proved June. la , ID;jG.

DECISIOX AXD ORDER

The Commjs~ioJl lw. ,"ing issued its complaint in thi8 proceeding on
July 28 , 1867 charging the respondent nfimed in the caption hereof
,,-ith violation of Section 2(a) or the Clayton Act, as ~menc1ec1. and

. .

said respondent ha,'ing been served with a eopy of that complaint;
and

The re::spondent. having thereafter filed a request pursuant to
~ 2.34(c1) or the Rules to have the matter withdra"\vn from adjudica-
tion and the Commission having granted that request by its order
dated November 17 , 1967 , subject to the withdrawal by respondpIlt of
its answer to the eompIaint and "\vhieh anS1,ver 'Tas thereafter ;yith.
c1nnvn by the, respondent; and

The respondent and counsel for the Commi~sion lun-ing executed
an agreement containing an admission by respondent of all the juris-
dictional facts set forth in the said C'ompbint "\yhich had been issned
n, statement that the signing of said agreement is for sett lemen.t pur-
poses only and does not con:::titute an admission by respondent that
the. la"\" has been violated as alleged in said complaint~ and wai\"ers
and other provisions as required by the Commission s Rnles and which
agreement further provides that the order contained the!'ein ,=::ha 11

)JE'come final , within the meaning of the. Clayton Aet , as ame,nded~ on
the date of final disposition of the proceedings J-n the Jl after oj' Enol?

..c:80Gia.te8~ InG. Doeket No. 8549 f397 F. 2d 530 (1968) l now pending
on petition for revie" before the United States Court of Appeals for
the Seyenth Circuit; and

The, Commission having eonsiclered the agreement and ha1:ing n('.-

C'pte.cl same , and the, agreement containing consent order haying
t hprenpon bern plac.ecl on the public record for a period of 80 days
nmy in further confoI111ity with the procedure prescribed in S 2.34(b)
of its Rules , the Commission hereby issues its c.omplaint in the form
eontemplatec1 by said agreement, makes the following jurisdictional
findings , and enters the following order:
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1. Respondent Dil'ectional Contract Furniture Corp. is a corpora-
tion organized , existing and doing Imsiness uncleI' and by yirtuE' of
the, Ia,,-s of the. State of Xc' y York , with its principal oiTice and placE' of
business located at 979 Third )... venue , in the city of 1\ ew York, State
of N c"\y York.

:2. 1'1;(:' I1ec1el'nl Tl'acle Commission has iul'i8cliction of the subject
11ll1.(-tei' of this pl'oceecljng and of thE' respondent.

ORDER

It /s ord ei'ed. That l'csnondent Directiona 1 Contract Furniture
Corp. , a C'Ol'pol'fition , and its oilicers , l't'pn'sentntives , agents and em-
ployees , direct 1y or through any corporate or other device" in, or in
eonnection "\yith , the offering for sale , 8(11e , or distribution of furniture
and furniture products in commerce , as "commerce" is defined in the
Clayton Aet as amended , do forth,\ith cease and desist from:

Disc.riminating, directly or indirectly, in the price of such prod-
ucts of like grade and quality by sell ing to any purchase-r at net
prices higher than the net prices charged any other purch:;1ser
who in fact competes with the purchaser paying the higher price.

IN THE ~IA TTER OF

BRO,VN & ,VILLIA:NlS0N TOBACCO CORPORATION ET AL.

:MODIFIED ORDER, ETC. , IN REGARD TO THE ALLEGED "VIOLA'l'ION OF THE

FEDERAL TRADE COl\BIISSIOX ACT

Docket 7688. Complaint , Dec. 19;j9-Deci8ion , Feb. , 1968

Order modifying a consent order dated Feb, 24 , 1960, 56 F. C. 956 .. permitting 
Louisville , Ky., tobacco company and its New York City advertising agency
to compfire the tar anel nicotine content of its filter cigarettes, based on
government findings, with such content of other filter cigarettes.

OnJ.'JER :MODIFYIXG ORDER TO CE~-\~E AND DESIST

On September 28 , 1067 , respondents , BrOYOl & ,Villia1l1son Tobacc.o

Corporation and Ted Bates 8: Company, Inc.. , flIed a petition to re-
open the proceeding for the purpose of modifying the order to c.ease and
desist entered by the Commission on February 24 , 1960 (5G 

956J. They proposed that Paragraph 3 of the order be modified so as to
permit representations of government findings concerning the tar and
nicotine content of Bro,,-n &, \Villiamson s filter eigarettes as compared
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,,'ith the smoke of other filtcr cigarettes. Complaint counsel filed an
ans"\ycl' not opposing the petition.
On December 1 , 1967 (72 F. C. 102GJ~ the Commission issued an

order reopening the proceeding and directing respondents to show
causE', "\Thy Paragraph 3 of the, order to cease and desist should not be
l11odified in the manner set out therein.
On December 29 , 1967 , respondents submitted a statement in which

they opposed the modification set out. in the Commission s shO"\y cause

order, and supported the modification proposed in their petition , to
"\yhich complaint counsel had not objected.

Upon further consideration , the Commission has concluded that the
order should be modified in the manner proposed by respondents in
their petition filed on September 28 , 1967, which is not opposed by

eomplaint. counsel. j-\.ccordingly,
tis oI'Cleped That Paragraph 3 of the order to eease and desist here-

tofore entered in this proceeding be, and it hereby is, modified to read
as follows:

3. Representing, directly or by implication , that the United
States Government, or any agency thereof , has found that the
smoke of Life Cigarettes , or any other filter cigarette, is lo\\er in
tar or nicotine content when c.ompared with the smoke of other
filter eigarettes, unless such Government or agency thereof in fad
has so found.

I)T THE ~IA ITER 

GR,EAT SOliTH,VESTERN LAND CO~IPANY, INC., ET A_

ORDER OF DIS3IISSAL , ETC. , IX REGARD TO TI-IE ALLEGED VIOLA'I'ION OF THE

FEDEP.:..~L TRADE CO~DnssIOX ACT

Docket 8562, ComplaInt , Jiar. 15, 1963-DecIsion , Feb. , 1968

Order dismissing a complaint which charged an Albuquerque, New :\lexico, land
development company ,...ith :::elling land through lllisrepresentation.

CO:?lIPL_\.IXT

Pursuant to the provisions of the Federal Trade Commission Act
and bv virtue of the authoritv yestec1 in it. bv said Act. the Federal

' .

Trade Commission , haying reason to believe. that Great Southwestern
Land Company, Inc. , a corporation. and Robert :-L Golllbin and Lyn
Allen , inc1ivichw.lly and as officers of the said corporation , hereinafter



GREAT SOUTHWESTERN LAND COMPANY, INC., ET AL. 441

440 Complaint

referred to as respondents, have violated the provisions of said Aet
and it appearing to the Commission that a proeeeding by it in respect
thereof would be in the pub lie interest, hereby issues its eomplaint stat-
ingits charges in that respect as follows:
PARAGRAPH 1. Respondent Great Southwestern Land Company,

Inc. , is a corporation organized , existing and doing business under and
by virtue of the laws of the State of New ~1:exico , with its principal
office and place of business located at Suite 720 First National Bank
Building, Albuquerque, New I\Iexieo.

Respondents Robert N. Golubin and Lyn Allen are offieers of the
corporate respondent. They formulate, direet and control the acts and
practices of the eorporate respondent, ineluding the acts and praetiees
hereinafter set forth. Their address is the same as that of the corporate
respondent.

PAR. 2. Respondents are now , and for some time last past have been
engaged in the advertising, offering for sale and sale of pareels of real
estate located in two separate areas of Taos County in the State of New
~1:exieo to the publie in various parts of the United States by means of
the United States mails and through agents and sales representatives.
The two areas. are known as Carson Estates and Tres Piedrag Estates.

PAr.. 3. Respondents, in conducting the business aforesaid , have
sent and transmitted , and have eaused to be sent and transmitted , con-
trads, deeds , eheeks and other papers and documents of a commercial
nature from their place of business in the State of New ~1:exieo to
purchasers and prospective purehasers located in various States other
than the State of New Mexieo, and have thus engaged in extensive
commereial intercourse, in commerce , as "eommerce" is defined in the
Federal Trade Commission Aet.

PAR. 4. Respondents, for the purpose of inducing the purchase of
said parcels of real estate, have maintained exhibits at trade fairs held
in various parts of the United States at which members of the public
have been invited to fill out a registration form with the representation
that they may win a free lot of land. All persons filling out said forms
subsequently receive by mail a notice, and advertising material , indi-
cating that they have been awarded a 1;4 acre lot free, the only obliga-
tion being to pay so-ealled "closing costs.

Persons responding to the above offer then receive a deed to a 14 acre
lot, together with further advertising, or a call by a salesman, urging
them to buy an additional lot of the same size at a higher priee. Among
and typieaI , but not all incJusive, of the statements appearing in said
advertising and promotional 111aterial are the following:

418-345' 72----
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Register for Free Land.
You have been awarded a ~4 acre building lot :10 * * in our new resort area sub-

division, Carson Estates, Taos County, New Mexico 

'" * *

. We ba"fe chosen this
method of good will advertising * 

'" *

. This is a free lot 

'" '" *

. Your only expense
is "" ~: '" closing cost of $49.30 

'" '" *

. You may claim your award by enclosing
check '" '" '" with the accompanying Land Award Certificate 'it '" ""

Invigorating mountain air 

'" '" * 

abundant forests , trout streams, crystal lakes,
ski areas, hunting grounds , cultural centers oj! '" all are within easy reach of
Carson Estates :10 "" '" fishing just minutes away 3/1 '" '" hunting within walking

distance '" '" * skiing but a few miles away.
Every ranchette * '" * fronts on a graded road '" * '" readily accessible :II ... III

The gently rolling terrain of Carson Estates is covered with verdant
growth * * "'

Dollar value for penny prices '" '" '" specially limited number of 1,4 acre re-
sort ranchettes only $495 * '" '" closing costs of $49. 30 are paid but once.

Telephone and electricity run parallel with Highway 111 and will be brought
onto the individual's property as be builds '" * '" water is obtained by pri,ate
well '" '" '" it is our understanding that water can be obtained at approximately
75 feet * '" '" heating is obtained by use of butane, fuel oil, electricity or
wood * * *

Essentially the same statements have been made for the area known
as Tl'e5 Piedras Estates.

PAR. 5. By and through the use of the above quoted statements and
others of similar import not specifically set out herein , and by the use of
pictures and photographs and statements made by respondents ' sales.
men , respondents have represented that:

1. Persons filling out the registration forms may win a free lot of
land and that such persons have been awarded a 14 aere lot as part 
an advertising plan , the only expense required being the payment 
dosing costs of $49.30.

'--,

2. The land offered for sale is located within dose proximity to
forests , fishing streams , lakes , ski areas , hunting grounds and eultural
centers.

3. Each lot of saic11ancl fronts on a graded road and is readily ac-
cessible from an established highway.

4. Saicllancl is eovered with verdant growth and every part of said
land is suitable as a homesite. 

5. Said land offers value greatly in excess of the price asked and that
the lots available at the price of $495 are limited in number.

6. Telephone service and eleetrieity are readily available to pur-
chasers of said land and will be brought to the purchaser s property
when he builds thereon.




