
Modifying Order

IN '11 IE A'l' TER OF

, CAHPET AND RUG CLEANING COMPANY
, TIL\DISO ..\s CARPET-LAND, ET AL..

RDEll ) ETC. , 11\ REG.\HD TO '11.11' AT,LEGEn V10J "" n..r "

lm :FEmmAL 'lIL'\m C01\Ll\lISSlON AND THE

:XTILE FIBEH pnODUCTS mF.NTIFI(;NI'ON \CTi

1"e/J. 8 1.99-Decision, Sept. J,9"(O

11: ord.,r dated Ti'elJrnary 3, lDHB, 75 F.
th(-',\p1o whir.h forbids n'"vowlpnts from

records upon whieh its prices and savings

Onmm TO CEASE .1:'D DESIST

11 I.Hl': HH !,l,

l'Y 3 , 19G9 (.7G F. C. 23lJ, Imving is-
lv\luiring respondents , in cO!lneotion with

f merchandise, in)1' snle , all
asc and de
randilig tC)

1. FaJscly or ll\.

""_

j-VH'-C r "-V'-U F'U S' ,, gillg, labeling, ill-
v0i.c:il1g advertising, or otherwise identifying such products
as tu the mune or nnlOllllt of constituent fibcrs conbined
t.hpl'cin.

2. Fai.ling to set forth that. the required diselos\1rc as to
tJIP fiber content of floor coverings relates only to the face
pilr" or onter surface of snch prod..nets and not to exempted
ha.cking Ji1ing or padding, -when s110h is tile case.

13. FfI.lscly and dm_ er)t.ively advertising tt' xLiJe iiber produc.Ls by:
I. l\laking any J'l'pr esl' ntatioJl ) by diselnsure or by impJi-

c.rttion : !lS (-0 iiber cont( nt o any textile fiber product in any
\Vl'it.tCll :u1vel'tisement whi( h is used to aid, promote or assist
dil' ct1y or indirectly, in the sale of such tt xt.jle fiber product
un1ess the same informatiOJl re(luil'eu to be shown on the
stamp, ta.g: )abel or other means of identific tLion under Sec-
tion4(b) (I) and (2) of the Textij" Fib"" PJ'odncts 1(1"'ll;-
fication Act is eontaincd in the sfIid adn rt.iseHwnt except
thal the percentages of the Ilmrs present in the textile fibcr
prod nct need not be st.atl

:!. Falling to set forth in disdosillg fil)( r coutent infonna-
tion flS t.o floor eOH J'iJlgs contai.ning exempted backings , iiJl-
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ings or paddings, that such disdosul'e relates only to the

face, pile or outer surface of such textile fiber products and
not to the exemptE d backilJgs, iil1ings , or pad dings.

3. 'G sing a fiber tradeITw.rk in advertising texble fiber
products without a fu1l disclosure of the rcquired fiber con-
tent information in at Jl' ast one instance in said a.dvertise-
ment.

4. Using a fiber trademark in advertising textile fiber
products coub ining only one fiber without such fiber trade-
mark appearing at least once in the ad v8Itisernent, in im-
mediate proxjrnity nnd eonjunctioll with a generic llame
of the fiber, in plainly legih1e u.nd conspicuous type.

It further ordered That n'spondents Sanjtal'Y Carp8t and Hug
CIl' Hlling Company, Inc., a corporaLion, trading and doing business
as Ca.rpetland, or under any other lH1mr;, and its oHicers , and Anno
Saka:ntn and Ed'ward ' nrmaniau., individually anda officers of
salcL corporation, RTIfl. George Sak'1.yan , individua.lly and as g(;neral

manag1 r of said eorporation, and rcspondents' agents, reprC;3Cllta-
tives a ld empto /ees, directJy or through any corponvtc or other de
viec., in connection \vj('h tlw adv( rtisinr , offpring. fnr sale, sale or
djstrib .ltion of carpeting, l'Ug, , or any other nrtic1es oJ Dlel'chalHlise
in commerce, as "eommcrc.e" is de-fined in the Fedl l'al Trade Com-
mission Act, do -forthwith CmlS( nd desist :from:

1. IT sing the term "Hc" " or any other woru or words of simi-
lar import or memling, io refcr to any amount which .is in excess
of T.he price at whjdl ,;uch lnerchandisc bas been sold or ol-Iered
fOl" sale in good fait.h by respondents for a n;asollably substantial
period of time in the l'c.c.ent , reg-nlar conrsr. of thpir business, or
ot.herwise. misrepresenting the price at \vhich such merchandise
has been sold or oHered for sale by respondents.

. Using the I'mI'd " SAVE/' or any other word or words of
similar import. or nmaning, in conjunction wit.h :1. stated per-
centage, fradioll , clol1al' 01' ot.her amount of savings: PrO?;ided
hmoeve'i That it shall be a defense .jll any l lll'orCeJncnt proceed-
ing instituted hCH'under lor n;spondcllts to establish that the

stated nmollut of sayings actually repl'c\.sents thn difference be-
t\\"0,on the oflering price and the actual bona fide price at ' hich
sueh merchandise has been sold or offercd for sale 011 a regular
lmsis to the public by respondents for a reasonahle snbsblntial

pcriod of time in the ree( nt;, regular connie of tlH jr umriness.

:J. Using the words " ,\iV Am IIOTISE SALE

" "

Sale price ': 01' any
other term or words of similar jrnport or meaning: jll conjunction
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with any stated price or priccs: PTmn:ded , lt01oe?Jer That it shan
be a dcfense in any cnforcDme!lt pl'oce( ding instituted hereunder
for respondent8 to establish that their prices for the merchaIlc1is(
so advertised havp been snbstantial1y re,(lnc;: d below respondents
usual selling prices, or the prices a.t which such merchandise has
been offercd for saJ( in good fajth by respondents during the

recent, rcgular coursc of their bUSjlH SS.

4. Using the words " SPT CIAL P'UHClTASE SALE" or any other
term or words of simihl' import or mea,ning, either 'alone or in
conjunction with an offering pri(:e: PT'o' IYided, hO(WerOeT That it
shalJ be 11 defense in any cllJOl'eemcnt proceeding- instituted here-
under for respondents to establish that the offering price during
said sale is a substantial reduction from the price usuaJ ly and
customarily paid by respondents for the same merehancbsc , and
purchasers are thcreby afforde,d bona fide savings from rB-
spondents' usual and c1Lstomary retail prices for sueh merchan-
dise.

5. False1y representing, in any manner, thaL savings arc avail-
able to purchasers or pl'ospccti \T purchasers of J'' spondenLs ' mer-
chandise, or misrcpreE-:tmting in any manncl' , the rll'!lonnt of sav-
ings l,vai1aLle to pUl'clmsc1's or pro:-pc;cti'i, pUl'chasl'T's of re-

spondents ' merchandise at I' tai1.
6. Hepresenting, through Ldvel'tisements or ill :lny oOw!" man-

ner, that sponge rubber padding will be inst:dled with respond-
ents ' rugs or carpcting u111( 8s 811Ch padding is , in bet , inst.alled
in every instance as represented , or misreprese1!ting, in (lil Y' man-
ner the nature or type of padding soJd or ins1)allcd by n;spond-
euts.

7. Failing to deliver a copy of this orclpI' to cease and desist
to an prcsent and future salesmen or other persons engaged in

the sale of respondents ' products 01' s( rvicr;s , and -failing to se-
cure from e(1('h snch salesIfmn or OtlH' l' person 11 sjgned statement
acknowledging receipt of said order.

It is further' m'dererl Tho.t the respondent corpomtion sho.jJ forth-
with distribute a copy of this order t.o eaeh of its operating cljvisiolls.

And the Commissjon on .J lIUC 8, 1D70 , having isslIrd its order to
show cause why this proceeding shou)d not be J' opeJlPd and its
order of February 3 lDG!) modified oy th( addition of it Hcm' para-
gmph numbered 8 which willl'eo.d:

8. Failing to lI,l,int.ain adequate records which disclose t.he
faets upon which representations as t.o former pricPs1 compara-
tive prices, and t.he usual and cllstomary retail prices of nH
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chanc1ise, and as to sRvings afforded to purchasPI"s , ilud similar
re.presentations of tI)( t.ype dealt with in Paragraphs 1, 2, 3 , 4
and ;) of Ow lti8 furt/leT Ol'dei-ed 

. . .

" portion of this order

are ba.sed , and fl'oIn 'Ivhich tile ya!idity of any suell daim CiLT) be

stablishr.
Respondents not Imving filed ,1,11 alls\V( r in which the order to

show cause is opposcrl; and more than thirty days ha ving expired
since service 01 the onl( l' to sln)'y CRuse upon the respondents; and

The Commission bcing of the opinion that the public iuterest win
uc served best by llod.ifyillg its order of February 3 , ID69:

It J:8 oT(lo' That this pl'occ.cd ing be, ,and it hereby is reopened.
ltl:s fl-trthe1" O1'deT( d, That thl Commission s order of February i1

1969 p;; F. '1. C. 2::n), be and jt hereby is, modified by adding therdo
IS Paragraph 8 the fol1owing:

8. Failing to rnaintaiJJ f1, qnate records which diselose the
facts upon wh.ieh representations as to former price-'S , compara-
tive prices, and t.he mmaJ and cll tolIUlry retail prie( s of merchan-
dise" and as to savings (l,ffordcd to purchasers, and similar repre-
sentations of the type dealt with .in Paragraphs L 2 , ;3, 4: and 5

of tlll It isfut'lhm' o'i'l(wed 

. . .

'1 pOltion of t.his ordp, r' ,11'8 1m sed,

and from 'vhic.h ,1:\(', validitv of any slldl claim call l c eSLablislIed.

Ix TITE J\L\TTER OF

coxsu mns FOOD I1'C. E'1 AL.

l\((DIFIED OROElt, I';'n.;. , .l:: mX;,\HD Tn THE ALLEGED nULATIO:"r OF THE

FEDEIL\L TJL\DE CCJ;fliIS,'JIOX ACT

Docket C- l.!!HJ. COnllJlaint, Pcv, f!:i. 1, D('ci8' ion, 8('pt. 19'10

Order mo(1ifyin :HI enrli( 1' con (,llt order elated FdH'uary 25 , 19(;!, 7:: :If.

:)H4, by ad(ling a pal' ;!gl';\ph tjH rel(J \v!Jic11 fortJids reSrJ(JIH!ents from fail-
ing to mnintain ndpqnnj-p r('('onls wlJich (lisc1oRe the fads on which its
prices and 8avill :' to ('ll t01)H'rS are hnscd.

OmmR .MODIFYING (hWEH To CEASE AND DESIST

The Commission Oil Febrna,ry 25 , 19GB , having issued its order in
this matter requiring respolHlcnts, in COlUlc.ctioll with the oiIering for
sale , and salcallc1 d12tribntion of merchandise , in commerce, to CeltS,,'

and desist from:
1. H.eprcsenting, directly or by .implication, through the use
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of terms such as " NX1VI':HS.\RY SALE SPECIAL" or in any othcr

manner, that. any price is a special or rcduced price unless such
price constitutes a significant reductiol1 hom t.he prie(- at which
such IlH-'l'chandise has h( n sold in substantial quantities or
oHm' cd for side in good fait.h for a reasonably substantial period
of time, by respondents in the reCL:1Jt, reg-ubI' conrse of their
business.

2. Falsely repn selltillg, in any HnlHJWr , that savings arc avail-
able .to pnrdHlSCl'S 0)' proSpl'ct i ve purchasers of respondents
mCi'chandise , or misrepresenting, in any manner the amount of
savings avaiJable to purcJ1asers or P1'ospl;ctive purchasers of re-
spondents ' merchandise at retail.

3. Ii-cpresenting, dircctJy 01' by implication , ill any manner
that the price r)( r pound of meaL is fl lid weight price when in
fact the price pOl' pound of JIpat is b lsecl on the weight of the
mcatbefore trimnring.

1. Fa:jling to clearly and conspicnously disclose, in the body
or allY itcb!ertisomcnt for 111Cat that is to be sold by gross wcight
the average. pcrc( l!tag( of wpight loss that results from trimming.

f). HepreSl:llting, din ctly or hy implic.at.ion , thaL purchasers of
rcspondents ' frc('zer food plall can buy tlwir nSll:d food l' qniTc-
menfs and a freezer for tlw saliC 01.' a lesser alIount of money
than they haye born paying- for said food re(1l1in monts a,loll(",

n. Hepresentillg, djn ct.J:v OJ' by impbcatioll , that food prices
charged by respondeJlts an signil icantly lower than the pJ'iees
which they have 1)OC11 paying.

7. Heprescnt:illg, c1in etjy or by implication

, ,

Umt purchasers
cannot buy food under l'eSpOlHknt.s ' food plan unh ss a freezer is
purchased from rc.f:pOltd( lJtS.

8. Failing to clisclos( ol'aJly, priol' Lo the time of sale and ill
writing vvith such conspicuousness nnd c1arity as is likely to be
observed and re tc1 lJj' sudJ IHuTlmscl';

A. on any conditioua 1 sale eontnlc., and
B. on a separate document prcs( ntecl to ;1, purc.mscr of

respondcnts' merchandise COIWLUTPnt with the execution of
any promissorYllote or other instrument of indebtcdJH:ss
cxecl1ted by snch purcha.::er, tJlat such eonditional salu eOll-
tract , promissory Hote or 01.w.1 instl'ument. of indebtedness
at respondents ' option and without notice to the purch:tser
may be discOlmted , negotiated or assigned to a financc com-
pany or othm. third party t.o whom thc pnr( haser will there-
after be indebted and against. whom the purchas\:;r s claims
or defenses may not be ava.ilabJe.
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PART II

1 t 7:8 fUTther oTdered That respondents Commrners Food, Inc. , a

corporation, and its oflicers , and GmJrge Sharkey, individually and as
an o1fcer of sa,irl corporation , u,ud respondents ' represent.atives , agcnts
and employees, dirccily or through any corporate 01' other devic.e , in
cOll1woLion with the offcring for sah : sale or distribution of food, or
any purehnsing plan invol ving food, do forthwith cease and desist
from directly 01' indirectly:

1. Disseminating, 01' causing to be disseminated, any adver-

tisement by ml ans of the Un itcd States mails or by any means in
commerce, as "commerce" is ddillCd in the l, cderal Tnu1c Com-
mission Act, which a.dvertisement contains any of the represen-
tations or rnisn prCsclltations prohibited in Paragraphs 1 through
7 of PJ\HT '1 of this order.

2. Disseminating, or causing the dissemination of , any adver-
tisement by any means, for the pnrpose of inducing, or whieh is
likely to induce , directly or indireotly, the purchase of any food
or any purchasing plan involving food in comme,rce, as "eom-
merce" is defined in the Federal Trade Commission Act. which
contains any of the n nt.Ht.ioJls prohibitpd in Parag-rnphs 1
through 7 of this order.

AHT HI

It ,is further oTdered That respondlmts Consumers Food: Inc. , a

corporation, and its oHic( , and George Sharkey, individual1y and
as an oIIcer of said corporation, do forthwith deliver a copy of this
order to cease and desist to each of its operating divisions and to all
present and future salesmen or other persons engag( d in the sale of

respondents ' products or services , and secure from each such salesman
or other person a signed statement acknowledging receipt of said
order.

And the Commission on June 8, 1!J70 , having issued its order to
show cause why this proceeding should not be reopened and its order
of February 25, 19(;9, modified by the addition of a new paragraph

9. :Fa.i1ing to maint.ain adequate records which disclose the
facts upon which representations as to former prices, comparative
prices , and the usual and customary retail prices of merchandise
and as to savings afforded to purchasers, and similar representa-
tions of the type dealt with in Paragraphs 1 2 and (; of Part Iof
this order, are based and from which the validity of any such
claim can be established.
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Respondents having fil( d all answer in which the, order to show
cause is not opposed; and more than thirty clays ha.ving expired
since service of the order to show cause upon the respondents; and

The Commission being of the opinion that the public interest will
be served best by modifying: its order of February 25 , 1969:

It is ordered That this proceeding be, and it hereby is reopened.
It is further ordered That the Commission s order of February 25

1969 (75 F. 'l. C. 364J, be and it hereby is, modified by adding thereto
as Paragraph D of Part I the following:

9. FaiEng to maintnin adequate records which disclose the
facts upon which rep1'0sentabons as to fonner priees, compara-
tive prices, and the usua1 and customary retail prices of mer-
chandise, and as to savings afforded to purchasers , and similar
representations of the type dealt with in Paragraphs 1 , 2 and 6
of Part I of this order, arc based and from which the validity of
any such claim can be established.

IN THE "MATTER Of'

LIFE ELECTHONICS COnJ'OHATION INC. , TRADING AS

LITE ELECTHONICS, INC. , ETC.

MODIFIED ORDIm , ETC. , IX REGARD TO THE AI,LEGED VIOLATION OF THE

EDERAL TRAIn: COl\nfISSION ACT

Doc7cet C-lti66. Complaint, July 1969-DecIwion, Sept. 1970

Order modifying an earlier consent order dated July 28, 1969, 76 :B C. 160

by adding a paragraph thereto which forbids respondent from failng
to maintain adequate records upon which its prices and savings to

customers are based.

ORDER IODIFYI G ORDER TO CEASE AND DESIST

The Commission on July 28 , 1969 (76 F. C. 160J, having issued

its order in this matter requiring respondents , in cmmection with the
offering for sale, and sale and distribution of merchandise, in com

merce, to cease and desist from:
1. Representing, direeUy or by implication, that respondents

merchandise or appliances repaired by respondents arc guaran-
teed , unless the nature, conditions and extent of the guarantee
identity of the guarantor and the manner in which the guarantor
win perform thereunder are dear1y and conspicuously disclosed

467-207--73--




