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commerce, or manufadure for introduct1on into commel'c(, or the
sale , ad v-ertising or offering for sale in c.omnl( I'Ce , or the tl'anspol'ta-,

tion or distrilmtion in eOmHWl'Ce, of ,Lny fur procluet; or in comw(;-

tiOll with the manufacture for sale, saie, advprtising, ofh' ri1J fn)'
sale, t,ram;portaLion OJ' distribution of any fur product which is lW1Ck
in whole orin part of fur Vdlich has lJl( n shipped and received in
commerce; or in C'OllH ction ,vith th( introduction int.o commuce , or
the sah\ advert.ising OJ' ofl':rillg for sa.1e in commerce , or the tran por-
tation or distrilmtion in commercc, of any JUl", as the terms '" com-
JlPl'c'

p/' ';

f!1J' and " 1'111' prodllcf' :11'(; ddillml in t.he Fl1l' Products
Lnbeling' Act., do fol':lnvit.h (' n;.(' and i.h, t-ist from falsrl v or ch'('ep-
t.iveJy iuvoic.ng any JUI' or fur product by:

1. Fai jing to furnish an invoice, as t:w, term " invoicp" is dc-

fined in the Fur Products LRbc1ing Ac.t., showing in words ann
figuI'cS plainly h gible all the infonnation required to b( dis-
closed by 8"ch of the subsections of fkction 5(b) (1) of the Fm'
Products Labeling Act.

2. R.eprescnting, directly or by iUlplication , on an invoice that
t.he fur containcd in such fur OJ' fur produd is natural ,,,hen
snch i'ur is pointed , bleached , dyed , tip-dyed , or otherwise :1ltl-
11cially eolorecl.

It 'h, fudhcl' ordm' That t.he n spond( nt 11cn",111 shall , ,yithin
sixty (50) days ait.m' service upon him of t.11i.'3 order, fie with the
Commission a report, in writing se,tbng forth in detail the manner
and form in which he has complied with this order.

l). TUg jlATJ'EH OP

C. FABRICS , INC. , TRADING AS MAE FABRICS, ET c\L.

CONSI(NT OHDlm , In' , lI\ In:C.\Im Tn TIII' \LLEr:ED VTOL.\TlON OF THE
FI' ;m:JL\L TIt. \1)E ( n11.\lIRf;ln;' . \1'11 '1111,; TE)\TILI' FTmm l'la)IJUCTS

IDENTIFICATION ACTS

Docket 0-1806, OOlJl/!(aint SqJt. , 19"i()-. J)ed8ion, Sept. SO , 1.910

COllspnt ol'd( r f(' (juii-ng Tampa , Fla. , wllfJ(' :jlers and ret:lilers of tc:\tiJe-
fiber rH'oduet to cease misbr(!m1ing- their JlJ'(lucts and Llilill.l to !;:el')
required rcC'orc1s.

COJlfPI,AINT

Pursuant to the provisions of the Federal Trade Commission --\.
and Lhe Textile Fib( r Prodl1ds IdentiIi aLjon A , and by virtn ' of
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the ltuthol'ity vestcclin it by said ' Acts, tIte Federal '11'u1e Commis-
slon , havi!lg reason to believe that A. Fabrics , Inc. , a corpora-
tion , trading as l\Iac Fabrics, and lrving Cohlm , individually and as
ln offcer of said corpol'ntion hen inaftel' refCl'" l::d to as rpspondent.:
have violat( d t.he provisions of sajcl Acts fUld the l nles ft1cl Rrgnl.-
t10n8 promulgated under j-he Textile Fibcr Products Jelcutificatioll
Act, audit appearing to the Commission that a pl'oee( ding by it. in
respect tlwreof vi"o111d be in tJH public interest, hereby issues its com-
plaint stating it.s charges in that respect a,s 1'0110\\8:

PAHAnIL\PI- 1. Respondent A. C. Fnbries, Inc., is a corporation

organized , existing' and doing businpss \tnder and hy viitne of the
la",vs of the State of F101'idn. Tho, respondent corporation mainta, ins
its hoIYH' offce at 1008 Franklin Sj,nwt , Tampa , Florida , and operates
foul' addit.ional st.orcs in St. Petcrsburg, Sarasota, ,\Tinter 11:-ve11 alld
Daytona Beach , FJorida. The eorpOl'aJioll trades 118 M.ue Fabrics.

Responrlent Irving Cohen is an offcer of sftid corporation. Hp
forHlulaJes , din ds and cont.rols t.he poJi(:ies, ads and practices of the
corporatc respondent including those JWl'einaHcr rdel'cd to. The ad-

dress of Trving" Cohen is the snrnc as that of the COl.poJ"ate respondellt.

Respondents are pngagf'd in busiIH' ss both as \vho1c'saJel's a.nd re-
tailers of textile fib( J" products , muneJy fahrics.

PAR 2. HespOll(l( nts HTC nmv and for some t.ime last pasL have' lWPll

engaged in the introduction , delivery for introduction, sale, ildvcr-

tising, and oIrrring for s , in eonmH ree, and in the transportation
OJ' ( nllsiJlg' t.o be transported in COIlIlH21'L'l\ and the import.ation iJJt.o

the lTllitecl States, of t(\xti1e filw.r products; and have sold, otTC'red JOI.

sale , advertised , delivered , transported and caused to be tran pol'tec1.

text.ile fibpl' products, which have her, ll a,dvP.Ttisec1 OJ' oll'el"'c1 1'01' sale

in COIlTlpj''e; and hav( sold , oH'erc:c1 for sale, a.dvertised , ch'hvC', rec1

transported and ea 113ed to be t.ra.nsported aftC'r slJipIIlp. nL in corn-
mcre(' t.extile +1b(;l' products , either in their OJ.jgimtl st.at.!' 01' CO)1-
tained in atIIl'I" libel' pJ"odllets , a.s the h' rms " (,OI lJ1WrCe" anrt " t.t'xtij(',

fiber product" arc d(.dill( d ill the T( xt11e Fiber Products Identific(l-
tioll Act.

PAR. ;). Certain of said t( xtile fiber products were misbranllr.d b
respondents v,it.hill tlH intent. and mraning of Section 4 (a) of tlw
Textile Fiber PJ'odnc.ts ldcntificutioll Ad n.nc1 the R.ll1es and Hcgnla-
Lions proIllllgated tlH l"Pllnc181' , 1Jl that tlwy were fa 13(', ly and dl' Cl'rJ-

t1v( ly stamped, tagged , labeled, invoiced. aclyprbsecl or ot.lwnY1'::(,

identifir,cl RS to the lUtme or amollnt of the eonstitnent fibers con-
tained thel'pill.

AmoDO" suell m-isbnulcled tcxtile fiber products, Imt not )1mitcd
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thereto, were textile fiber products, namely fabrics , which contained
substantially different amounts and types of fibers than as repre-
sen ted.

PAR. 4. Certain of said textile fiber products were misbranded by
respondents in that they were not stamped , t.agged, labeled , or other-
wise identified as required under the provisions of Section 4 (b) of
the Textile Fiber Products Identification Act, and in the manner
and form as prescribed by the Rules and Regulations promulgated

under said Act.
Among such misbranded textile fiber products, but not limited

thereto , wero textile fiber products with labels which failed:
1. To disclose the true generic mlmpc; of the fibers present.
2. To disclose the percentages of sueh fibers by weight.

3. To disdosc the name, or other idEmtification issued and reg-

istered by the Commission , of the manufacturer of the products or
one or more persons subject to Section 3 with respe-t to snch prod-
ucts.
PAR. 5. Certin of said textile filmr products were misbranded in

violation of the Textile Fiber Products Identification Act in that
t.hey were not labeled in accordance with t.he Bules and Regulations
promulgated thereunder inaSJllUeh as samples : s,vatches or specimens
of textile fiber products subject to the aforesa.id Act, which were
llSCrl t.o promot.e or effect sales of sneh textile fiber products , were
not labeled to show their respeeti ve fibl l" eontent and other informa-
tion required by Section l(b) of the Textile Fiber Pl'ducts Identi-

fication Act and the Hulcs and Reg-Hlations promulgated thereunder
in violation of Huh 21(a) of the aforesa.id Rules and Regulations.

PAR. G. Hespondents have failed to maintain and preserve proper

1'('('on15 shmving the fibel' content of their textile fIber products, in
that said respondents substituted stamps, tag-s, labels, 01' other ide,
tiiication pursuant to Sr-ction :3 (b) of the Textile Fiber Pl'oducts
Identification Act and failed to maintain and prese-, I've sllch records
as won1d show the information set forth Oil the sta.rnps , tags , lal)(

01' other identification removed b:r tlwm : tog-ether with the name or
names of the person or persons from vdwm such tpxtiJe fibel' prod-
ucts were received , in violation of Sl ction G (b) of the Textile Fiber
Products Identification Act.

PAR. 7. The acts and practices of l')SpOndlmts as snt forth above
were. and a.re, in violation of the Textile Fiber Products ldl'ntifiea-
t.ion Act and the Rules and Regulations promulgat.ed thereuTHkr, and
constituted , and now constitute, unfair methods of competit,ion and
unfair and deceptive acts and practices, in commerce, under the
Federal Trade Commission Act.
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DtXISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the n spondents named in the caption
hereof, and the respondents ha.ving been furnished thereafter with a
copy of a draft of eomplaint which the Bureau of Textiles and Furs
proposed to present to the Commission for its consideration and
whieh , if issued by the Commission , would charge respondents with
violation of the Federal Trade Commission Act and the Textile
Fiber Products Idcntification Act; and

The respondents and counsel for the Commission having there-
after exccuted an agreerIH".nt containing a. consent order, an admis
sion by the respondents of an the jurisdictional facts set forth in

the aforesaid d.raft of complaint , a st,atement t.hat the signing of said
agreement is for settlement purposes only and docs not constitute an
admission by respondents that the law has been violated as alleged
in such eomplaint , and waivers and other provisions as required by
the Commission s Rules; and

The Commission having therca.:ter considered the matter and hav-
ing dctcnnined that it had I'f\flSOn to believe that the respondents
have violatC'"d the said Acts, and that complaint should issue stating
its charges in that respect, and having thereupon accepted the exc-

cuted consent agrcemcnt and pJaced iJuch agreement on the public
record lor a period of t.hirty (:30) days , now in furt.her conformity
with the procedure prescribed in 8 2.34 (b) of its ltules, the Commis-
sion hereby issues its complaint, makes the following jurisdictional
findings , and enters the following order:

1. R.espondent A. C. Fabrics, Inc. , is a corporation organized

existing and doing business undeT and hy virtue of the la'tvs of the
State of Florida. The respondent corporation maintains its home
ofIce at 1008 "Franklin Street, Tampa, Florida, and operates four ad-
ditional stores in St. Petersburg, Sarasota , ,Vinter Haven , and Day-
tona Beach , Florida. The corporation trades as :Mae Fabrics.

Respondent Irving Cohen is an offcer of said corporation. JIe
fonnlllatt , directs and controls the poLicies, acts and practices of
the corporate respondent including those hereinafter referred to.
The address of 1 rving Cohen is the same as that of the corporate

respondent.
2. The Federal Trade Commission has jurisdiction of the subjeet

matter of this proceeding and of the respondents, and the proceed-

ing is in the public interest.
ORDER

It is oTdeTed That respondents A. C. Fabrics, Inc. , a corporation
trading as Iae Fabrics , or under any other name or names, and it.s



1314 FE,DIi RAL THADE COMMLSSTQ:- DECISIO:

Decision and Order 77 J!. 'l'

offcers , and Irving Cohen , individually and as an off( er of said C01'-

partItion, and respondents' rcpresclltativ( , agents and employees

directly or through any corporab 01' other device , in connection with
the introduction, delivery for introduction, sale, advertising or offer-
ing for sale, in commcrce, or the transportation or causing La 

transported in comnwree , or the impmtationinto the United Statcs
of any textile fiber product; or in conncetion with the sale , oUoring
for sale, advertising, delivery, transportatioll or causing to be
transported , of any text-i1e fiber produd whidl has been advertised
or offered for sale in COl1lli rCp,; or in connection with the sale of-
fcring for sale, advertising, delivery, t.ransportat.ion , or cansing t.o be
transported, aftcr shipment in comrnerce, of any textile fiber prod-

uct, whet,hcr in its original st.ate OJ' contained in other textile fiber
products, as the terms "commerce" and " textile fiber product" are
defined in the Textile Fiber Products Identification Act, do forth-
with cease and desist from:

A. l\fisbranding snch textlJe fiber products by:
1. Falsely or deceptively sta,mping, tagging, labeling, in-

voicing, advertising or otherwise identifying such products
as to the name or anlOunt of the constitlltent flbers con-
tained therein.

2. Failing to affx a stamp, tag, label , or other means of
identification to each such text.ile fiber product showing in
a clear, legible and conspiel1ous manner each clement of
information required to be disclosed by Section 4(b) of the

Textile Fiber Products Identification Act.
3. Failing to affx labels to samples, swatches or spl cimens

of textile fiber prodncts used to promot.e 01' effect .the sfLle

of such textile fibcr products shO\ving in words and figures
plainly lcgible all the information required to be disclosed
by Scction 4 (b) of the Textile Fiber Products Identification

Act.
B. Failing to ITltint.ain and prcscrve, as requi.rcd by Section

G (h) of the Texti1e Fiher Products Iclentifiention Act , such rec-
ords of the fiber content of textile fiber products as \vi.ll show
the information set forth on the stamps, tags, labels, or other

identification removed hy respondents , together with the name
01' nftInCS of the person or persons from whom such textile fiber
prodncts were received, when substituting stamps, tags, labels

or other identification pursuant to Section 5 (b) of the Textile

Fibcr Produds T dcntilication Act.
It is further ordered That respondents Botify the Commission at
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least ;"jO clays pri.or to any change in the corporate rcspondent sllch
as di soll!tion , assignment or sale resulting in the emergence of a
S1H ssor corporation , the crc ation or dissolut.ion of sllbsidia,ries or
any other change in the corporation 'which may affect compliance
obligations arising. out of tbc order.

It is fllTi heJ' O'l'deTed That the l' sp()ndent corporation sho.l1 forth-
with distribute a copy o.f this order t.o each of its operating divisions.

lti8 f1lJ'the'l ordel' ecl That respondent,s herein shall , within sixty
(60) clays after sel'vi, e upon them of this order, file with the, Com-
mission n report, in writing, setting forth in detail the manner and
1'01'11 in which they have complied \yith this order.

IN 'l'JIE JA'I'TER OF

HENRY GOLD THADING AS QUALITY CRAFTS OF
ARLINGTON

C(JNSEXT ORDER, l 'fC. IN TIEfMJW TO TITE ALLEGED VIOLATION OF THE
TROTH IN J,EXDlXG AND TIlE FEDEIL\L THADE COi\fJ\ISSIO?; ACTS

Docket 0-1807. COJlplaint, Oct. 1910-lJcctsion, Oct. 1.970

COllspnt or(kr requiring ftTJ individunl of Alexandria, Va., seller of crystal
:btwarp, chinft , :lIHl 01:H'1' llH-l'chandit;e at rPt Jil , to cease violating the
Trutll jn Lenrling Ad by hi1ing to 11se on installInent cOntracts tl1C terms
c:1sh price,

" "

cash do\Vnll:1YlJi'llt

" "

llnp8.id balance of cash price.
,tmonnt financed.

" ';

fin:-!llce ('lw1'ge.

" "

total 1):Jrmpnt " and "defcr1'pd pay-
!llent price " as prescribed hy Regulation Z of the Act: inducing custolIf'rs
l sign blank or partially cOlljJldcd JJl' omissol'Y 110t0S and f:liling to fur-
nish a copy of the eXf'Cllt0fl noll' S; failing to disclose to Cllst.onlP1'S the
right- to-cancel the sale within 3 days . on sales mnde in the home: and
pt' e-serving credit cnst011('1's ' l' ghts 01' (1efenses if their notes are turned
over to third parties.

Cm,IPLAIKT

Pursuant to the proyisions of the Truth in Lending Act and the
implementing regulation promulgat.ed thereunder, and the Fedend
Trade Commission A. , and by virtm of the authority vested in it
by sfoicl Acts , the Federal Trade Commission , having reason to be-
lieye that :Henry Gold , all individual trading as Q.ua1ity Crafts of
Arlington, hereinafter referred to as responuent, has violated the

provisions of said Acts and irnpJemcnting regulation, and it ap-
pearing to the Commission that a proeeeding by it in respect thereof
would be, in the public intl l'8t : hereby issues its complaint stating
its charges in that resped as follows:
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PAK.A.GRAPI- 1. R.cspondt'ut .IIcnry Gold is an individual trading
as Quality Crafts of Arlington, with his oUice and principal place

of business located at 551B Vine Street , Alexnndria, Virginia.
PAR. 2. Respondent is llOW and for sonH tjmc last past has heen

engaged in the ofIering for sale, sale awl distribution of crystal
flatware , china and other articles of merchandise at retail to the
public.

COUNT I

Al1eging violations of the Truth in Le'neling Ad and the imple-
menting rcgulations promulgatl d thereunder, and of the Federal
Trade Commission Act, the allegations of Paragraphs One Rnd Two
hereof arB incorporated by refercnce in Count I as jJ fully set forth
verbatim.

PAR. 3. Since July 1 , lDGD , in the ordinary course and conduct of
his business as afol';sn,id, respondcnt has n:gnlarly ext.ended con-
sumer crcdit as "consnmcr credit" is ddinecl in Hegl1lation Zj tho

implementing regulatioll of t.he Truth in LEmcliug Act duly promul-
gated by the Hoard of Governors of t.be Fl'dcl'al Reserve System.

PAR. 4. Subsequent to .Tuly 1 , lDGD , l'espondlmt, in the ordinary
course and con duet of his business and in connection v.rith his credit
sales as "credit sale" is defined in HC:gll1atiOll Z, lw,s caused and is
causing customers to CXP(:utc rctail inst.allmcnt. contl'ucts, hcrcinafter

ferred t.o as " t.he contract. " R.espolHJent makes no oj- her written clis-
closures in order to comply wit.h the Truth in Lcnding Act.

By and t.hrough t.he use of thc contract, l'C'spondent:
1. Fails to use the term "c,-\s11 price " as (lef-incd in Section 22G.2(i)

of Rcgubtion Z , to clescribe the priee of the mcrchandise or sCl'vices
purchased, as required by Sc.ction 226. (c) (1) of Regulation Z-

2. Fails to use the term "cash downpaynwnt" to descriL( dmvn-
payments in money, as rcqllircrt by Section 22G.8(c) (: ) of H.cgub-
tion z.

:J. Fails to use the term " tmpaid balance of ca.sh price" to describe
the diHcronce between tlle cash pricc and the cash dmvnpaymcllt, as
required by Section 22G.8(e) (3) of Hegu1ation Z.

'1. Fails to use the tl rm "amount iinanccrP to de crjbc the amount
of credit extended to tho customer, as n- qllirecl by Section 22G.

(c) (7) of Regulation Z.
5. Fails t.o use the tenn "finance ehal'gen to fh scrihc the total cost

of crcdit, determined in aCl ol'dallcc with Scetion 22u. 4 of H.cgulation
as rCfluil'ccl by Section 22G. 8(c) (8) (i) of Heg"ubtion Z.
G. In a numb( l' of instances fails to disclose the Iilwnce charge

expressed a.s an annual percontage rate, as required by Section 22G.
(b) (2) of Regulation Z.
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7. Fails to disc1os( the terms "finance elWl'g-c" and "annual per-
centage rate" more cOllSplcl1ollsly than other qllin cl tenninoJogy,
as required by Section 22G.G(a) of Rl'gulation Z.

8. Fai!s to use t.he tr,nn "Lot ill of payments" to describe the sum
of payments sehedliled to l'Cpa.y 111( indebtedness, as required by
Sectioll 2:2G. S (b) (g) 01' H.( gnlation Z.

n. Fails to use the U'1'11 " dd' lT('d payment price" to desel'iuc, the

sum of the cash pr1ee , oth(\l' charges , Hnd the finance charg( , as re.

'Juin.d I", 8cdion 22G.8((') (8) (ii) of Regulation Z.
10. F,l11s to jdcnbfy t.lw JJw,thod oJ computing nny 111l'nrned por-

tion of the iillanc,p chnl'ge in th( ey(' nt of pn'plLyment of the obliga-
tion , as J'' qllired uy Section 22G.S(lJ) (7) of Hegl1lation Z.

11. Fails to rlisclose Ow date on\Yhich the financc charge lx'gins
to accrue' , thfLt cla.t( lwing dijfpJ'\ llt InHn the dnte of the transaction
as reqtlin d hy S('ction 22G.R (h) (1) of Hcgnlation Z.

\H. G. By and thl'oug. h the J'cspollclmlt' aforesaid failnn to make
the disclosures in t.he manner find :fOI'Il set forth in Paragra.ph Fonr
lwn' oL respondent. f:lil( d to comply with the requirements of Regu-
htion Z, the implemcnting J'cgnlation of the Truth in Lending Ad
dilly promulgated by the. Board of GovC'rnors 01' the Federal Hc-
selTe System. Pursuant. to S('ctiOll lor) of that Act , such failure to
cmnply constitutes n viohtiOll of tJw TrHt.h in Lending A. , and

jJ11.s11ant to So,chon 108 thcl'C'of , l''spolldent th( l'oby violated the
Fcd( l'al Trade COIlllnissioll A.ct.

C01:ST II

Al1( gjl1g violations of Sl'etion G oJ tlw Fc/leral Trade Commission
Act , the allegations oJ Pal'tlgl':lphs ()1ll and T,,\TO hel'eof al'C ineorpo-
I'M, ec! by l'eferenc.e in C011I1t. II as if flllly sd forth verbat.im.

\TI. G. In the COUl'SC and conduct of his busilWSS as aforesaid , re-

spolltknt now Ca.lISl , and Jor som8 time last pflSt has caused, his
said merchandise

, "

when sold, to be shipped from his place of Imsinc,ss
in the Stat8 of Virginia, to purehaSl l'S thereof locat( d in the District
of CoJumbia and in various other States of the Unit d States, and

maintains, and at all times mentioned herein has maint.ained, a sub-

stantial COlll'Se of tntdein said Inerehandise in commerce , as "com-
merce " is defined in the Federal Trade Commission Act.

PAR. 7. Tn the course and condl1d of his business as aforesaid
sp()ndent, through door- t.o-door salesmen, is and for some time

last past. JUtS been engaged jn the follmving unfair and deceptive acts
and practices,

Tn connection ,,,ith the cre,clit transactions involving respondent'
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retail installment contracts , morc fully described ill Count 1 herein-
above, respondent aJso induces his customers to axe,cute blank prom-
issory notes, the terms of \vhieh respOndeJ1t completes at a bter time.
These promissory notes arc in the amount of the customer s remain-
ing indebtedness , the amount of tlw "tout! of payments" in his rctaiJ
installment contract. Further, respondent fails to provide his cus-
tomers \'lith a copy of tlw exocutcd promissory note at the time 0-(

consummation of the sale or at anytime themafter.
PAR. 8. In the course', (lnd conduct of his alol'esi icl business, and

at al1 times lnEmtioncd herc.in , re ,pondcnt hns been , and nmv is, in
snbstantial cOlnpetitioll ill COmnlCl'CC, with corporatiolls, I-rms n:uc1

individua1s engaged in tll( sale oJ products of the same gcncrd kind
and. nature as t,hOSD E;olc1 by respondent.

PAn. 9. TJw aforcSrtid aets and practices of l';p,poudellt. ,1.S aJ1eged

in Paragra.ph Seven ViYelT , and tHC, all to the pn .itHlice ilUd injury
of the public and of re,spondm!t' s (:ompditors and ('ollstituh Jlcl

now eonstjtut, , unfair methocls of competition ill cornnlE'TC( and un-
fair and c1ecl?;pLJve acts and prac.ic(;s in commerce, in viOlctiOll of
Section 5 of the Federal Trad( Commis.'Jion --"tet.

DECISION A:'D Or:J)ETI

The Fedcrnl Tra.de Conuniss:on having -intt.i:l,LCd nn inn sLig,-ltion
of certain acts and practic.es of the, n "J)()nl1pnt llillllP,d in thc', caption
hereot , and the. IT' spo:1clcJ1t hrwlllg 1)(;;11 -fnnrislH d thC!'C':li'Pl' with 3,
copy of a dra.It of complaint which the Bureau of CO!lE:1:nWl' Pro--
tection pl'oposl cl to pl'csent to the Commission 1'01' its consid('.ration
and "which, jf issued by the Commission , ,yollld dWl'ge respondent.
,vitlI violf'ction of the F( cl01'nl Trade Cormnj sion Aet , t.he Tl'nth in
Lending Act and tlw irnplcIllcnting RegubtloH pl'GInulg:aCcd thCl'

under; and

The respondent and COl1l3C) lor the Commission having thereafter
execnteel an agreement containing a eonspnt order, all admi;:;sioJl by
th( respondent of all the jnrisdidional :fac.ts 3d forth in t1JC :dol'c.-

srlid draft of complaint, a stdcm81lt that t.he signing of snirl ,! :rcc-
mcnt is for ttlcmcnt purpmws only and does not eonstitut.l
achnission by respondent t.hat the In\y has bp,en viol ted a.s al1pgcd

in sneh complaint, and waivers and othcr provisions as 1WIUilCd by

thp, Commissio!I S Hules; and
The Commission havillg thereaft.er eom,idered the mattcr and hav-

ing det( I'nincd th,d; it had n ason to believe that the l' spolldcnt has
violated the sa.id Aets , a.nd that complaint should issne stating its
charges ill that respect , and having thereupon accepted the executed
consent p"greement and placed such agreement, on the public record

for a period 01 tJ (302 da , now in fllrthpr conformity with the
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sion hereby issues its complaint, makes the fol1mving judsdicLional
finding's , and enters the following order:

1. Hespondent is an individnal trading- as Quality Crafts of Ar-
lington , with his oIIce and principal place of business loeated at 5513

Vine Street , Alexandria, Virgini1t.
2. The Federal Trade Commission has jurisdiction of the subject

matter of this pl'oe( ecling and of the respondent, and the proceeding
is in the public interest.

onnEH

It ordered That respondent 1Ieury Gold , an individual trading
as Quality Crafts of Arlington , or tra.cing or doing business under
any other name or form 01 busincss, and rcspollcbnt's ngents, repre-
sentatives and employee , directly or through any corporate or other
device, in connection with the consumer (Ted it sitle of crystal , china,

flatwarc, 01' allY other merchandise or services , as "credit sa1e ) is

defined in Regulation Z (12 CH'H Part 226) of the Truth in Lending
Act (Public Law 90-321 , If) D. C. lGOl et seg.

), 

do forthwith Cl:itSe

and desist from:
1. Failing to llSl the term "eash price " as defined in Section

22(j.2(i) of Heglllation Z: to dr.scribe the prie( of the merchan-

dis('. 01' scrvices purchased : as required by Seetion 226.H(c) (1)
of Hcglllation Z.

2. Failiug to use the t.erm "cflsh c1ovn1paymr,nt" to describe

the dmvnpayment in rnoney, as n quil'ed by SeeLioIl 226.8(0) (2)
of RegulatiDn Z.

3. Fn,iling to llse the term "nnpaid balance or casl1 pric( " to

describe the diH'ercnce b(:tweell the cfIsh price and the c.ash
downpnyment, as required by Section 226.8(0,) (g) of Regnl:t-
tion 

4. Failing to use the term " a Tl1OlrM, fim1Tl( (\cl" to describe the
aJTOllnt of crodit extended , as rC(luin:cl by Section 226. 8(c) (7)
of Rcgll1ahon Z.

G. Failing to llS( the term "finano,e c.harg( n to dos( ribe the

tOtflJ co t 01 credit determined in accordance with Scctioll 2.26.

of nc;gulation Z, as required by Section 226.8(c) (8) (i) of 1Ccgu-
htion Z.

6. Fai1ing to disclose the finance charge expressed as an all-
mud percentage rate, computed jn accordance with Section 22H.
of Regulation Z , as rc;'juired by Section 226. 8(b) (2) of Regu-
lation Z.

7. Failing to disclose the terms "annual percentage rate" and
ufinance charge" more conspieuously t.Htll other required tl l'mi-

nology, as required by Section 22G.6(a) of H.egulatioll Z.
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S. Failing to use the term "total of paY1mmts '; to dl SCl'jbc the
snm of payments s( hcdulcd to repay the indebtcclne;,s, as re-

quired by Section 226.8 (b) (:3) of Hcgulation Z.
9. Failing to use the texm "deJel'l'ccl payment price " to describe

the sum of the cash price , ot.her ehal'ges , and the finance charge
as required by Section 22C.8(c) (8) (ii) of' npg:uJation 

10. Failing to ident.ify t.he met.hod of comput.ing allY unea.rned
portion of the finance eharp:c in i,he event of prcpa:vment of an
obligation , as required by Section 22G.8 (b) (7) of llegnla.tion Z.

11. Failing to disc.osc the date" all which the finance charge

begins to accrue, when that dat.e js different from t.he daLt
the trill1saction , as rC(1l1ired by Section 22G.8(b) (1) of TIegula-
tion Z.

12. Engaging in any credit sa.le without making all disclo-
Sl1l' S that arc required to be JWldc in cOllwdio!l with that credit
sale in the manner and form prescribed by Sections 226.G and
226.8 of Regulation Z.

It 'is farther ordered That I-Icnr)' Gol(t an individual trading as
Qualit.y Crafts of Ar1ingtOll, 01' nnch l' any otllcr name or namcs
and respondent' s repl'esentatln"c;, ngcnt,s aud C'mploypps, clircdl " or
through any corporate or other deyj(:e , in c(mnectjoll with tbe adver-
tising, offering for sale, .sale ot' dist,rilmtion of el'y tal , c.hina , f1at-
",vare or allY other merchandisc or S01' \'1C('S , in commerce, as "com-
merce" i defined in the F( del'al Trade Commission Act , do forth-
,vith cease and desist from:

1. Inducing or causing purchasers oj' prospective purchasers
of !'cspolldent' s merchandise to sign blank or pal'tjall Y completed
promissory notes or any otIlel' contractual instnunent.s.

2. F'ailing OJ' refusing t.o proyid( pnl'c.wticrs of responclent.'

merchandise with a copy 01' the rxeeut(\c1 pl'omissory note and
allY other document cyidencing the IHlrc1mm 1"s transaction or
obligation at the tim( of exec.ution bv UIP purchaser.

Assigning, selling" or otherwisc. tl'ansJenillg rcspondent'
notes , contra,ds or other docl1meJlts evidcncing a purcha.spr s in-
ckbtedness, unless any rights or defclls( s which the pnrchaser
has and may assert against respondent arc preserved and may
be asserted against any assignee or subsequent holder of Budl

note , cont.ract or other suell documents evidencing the indpbU
lless.

4. Failing to lllelude the following stat.ement clearly and con-

spicuously n the face of any note eontrac. or other evidence of

indebtedness executed by or on behalf of respondent's customers:
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NOTICX"

Any holder of this instlTI1H'JJL takl' S it snbject to all
rights and defenses which would l)( available to t.he pnr-
eha.ser in any action arising out of the contract or trans-

action which gave rise to the debt eviclpw'ecl hereby, not.-
witJIst.ancbng all)' eOl!trnctnal provisions 01' other ag1'l'elJC'llt

waiving: said rigllts or defcHses.

5. In connection wit.h any sale miH1e in tIw bl1ycr\3 home
(a) Contracting for allY sa.lp w)lich shall bl'C'omc biJIdin

on the LlIyer prjol' to Jjjdnight of the third day: excluding
Sllnc1ays ancl )cg: t1 holidays , after the date of cOllsmllllwtion
of the transaction.

(b) Failing to disclose , oJ"tllly prior to (,he tjnw of sale.
and in writing on a,ny c.onditional sales contract , pl'Olnissory
note or other inst.rmnent exend,ed by the buyer with sllch
e011 pi('1I0nsllest) and e1al'ity as Jikt l'y to IJl obsprved an\1
ad hy snch bU , that the 1 ."!')' m:I Y n s('inc1 or (,flJ1Cl'1

thc l1( by direcLing 01' maiJing it noti(' (' of cnncC'lJatioJJ to
respondent's address pJ'ior to midnight of the third (h

\",

excluding' Sllndays and lC'gal hollcLtys , after tbe date of t1J1

saIl'. Upon SUell cancellation the Dllrden shall be on rC'spond-
ent to colled any goods JeH ill tmyp) s home and to retUl'n
any payments rcceived from tlw buyer. Nothing (,oJ1taiJ1

in t.his right- ta-cancel provision sIndl rcJipy( buyej's of tJw

r(,spoJJsibiJit.y for taking l'' asoJ1(lblc carp oj' .the goods prior
to cancellation and during ,L l'' ,tsollable pl'l'iocl fo11o,ving
eancel1ntioll.

(e) Failing to pl'ovide a s('pnl'nh and elp:lrly llndl'J'hllld-
nbJc form "\dlich the buyer Ilay use as a lloticE of c;111('clJa-

tion.
(d) Negotiatin6 any cO!l(lit.ional snles ('ontract. pl'om;.

SOI'V note, 01' otl1('1' inst1'lll1Wllt of illrldJh-' dJl(' :':s to a (ill W('

COI pflll:V OJ' nt,her third pmty prior to midnight 01 the fifth
dny, l'xdnding Sundays nnd legal holidays, after the date
of execuholl by the bUYl .r.

(e) Pnn'iderl , hO'(.e"l' That nothing contained iu para-
graph :J of tlJi order l1a')l relievc l' sp()lldeJlt of nny addi-
ti01Wl obligatlo1ls respecting contracts nl:H\( jn th( homp

T'' Cluj)':d by F( dl'J' al lnw or the hl\V of the Statt in ,,- hich
tlH' cOlltrnct is rn:l(k, . ,\'hl'11 s1lch oh1ig' ations are inC'oll:1i .t('

respondent can apply to the Commission 1'01' l' li('f 1'1'0111

this provisjon with respect to contraets executed in th(' statc
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in which such different obligations are required. The Com-
mission , upon proper showing, shall make such modifications
as may be warranted in the premises.

It i8 furthm' ordered That respondent shan forthwith deliver It
copy of this order to cease and desist to all prescnt and future sales-
men or other persons engaged in the sale of respondent's products
or services , and shan secure from each such salesman or other person
a sig11 c1 statement acknowledging receipt of said order.

It 1:8 fll/l'ther ordered Tlw.t the respondent herein shall , within
sixty (60) days after service upon him of this order, file with the
Commission a report in writ.ing, setting forth in detail the manner
and form in ,vhieh he has complied with t.his order.

It is further ordered That respondent notify t11l Commission at
least thirty (30) days prior to any propo ed change in l' spondent'
business such as assignment or sale, resulting in the emerg' n('c of a
successor business, corporate or otherwise, the creation of subsidiaries
or any other change which may aflect compliance obligations aris-
ing out of the order.

IN 'rUE IA TTEl

pumos AKD GAR COltPORATIOK

CONSENT ORDER, ETC. , 1 REGARD TO TITE ALLEGED VIOLATION OJ.' 'rHE
FEDEHAL 'I'RADE CC))DIISSIOK ACT

Docket 0-1808. Complaint , Oct. 11" 19"'jO-Decision, Oct. 11" 1970

Consent order requiring a New York City importer and distributor of tran.
sistorized l',J(lios from foreign manufacturers to cease and desist from
llisrelll' c"ellting in any manner the J111nher of tram3ishn's or other ('om-
panents ill respondent' s Vrol1ucts or the functions of any such component.

COl\rPL,\l.:,

PursllllL La the provisions of the Federal Trade Commission Act
and by virtue of the authorit.y stl l in it b y said A. , the Federal
Trade Commission , having reason to bdi( ve that Pinl'os and Gar
Corporation, a corporation , hereinaftcr n ferj' cl to as n spoJldent
1ms engaged in acts and practices contnlry to the Commission s Trade
Hegu1atioll H.lllc re1ating to Deception as to Transistor Count 
H.ac1io Receiving Sets) Including Tl'a.Jlsc ivcrs (H1 CFR. J4) and

by this nd other mcuns has violated the provisions of the F\'dcl'al
Trade Commission Ad, and it app a1'ing to the Commission t.hat a
proc(' cclillg by it ill respect then' of ,YQuld be in the public intcrcst
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hereby issues its complaint stating its charge h1 that resped as fol-
lmvs:

PARAGTIAPII 1. Itespondent Pinros and Gar Corporation is a corpo-
ration orgrmized

, (

xisting and doing business under and by virtue of
the laws of the Sttlte of Kew York, with jts oJIice and principal
place of business located at SG2 Avenue of the Americas, New York

W York.
JJ AR 2. Respondent is now, and :for some time last past has been

engaged in importing transistorized radios from foreign manufnc-
turel's , buying tnl11sjstor.lzed radios from various suppliers and job-
bers and distributing these radios to wholesale ancll'c:ail purchasers

-fot' resale to the purchnsing public.
l\R. j. In the course and conduct of its business as afol'e.said

respondent nmv causes, and for some time Jast pnst has caus( d its
products to be imported into the United States or brought from
various import( , suppliers :lnd jol)J:wrs in t.he United tcs and
when sold , to be shipped from its place of business in the State of

ew York to pureha.sel's thereof located in various other States of
the -United States, and maintains , and at al1 times mentioned herein
has maintained , a substantial COllrse of lr;1(le in said products in
commerce , as comJJel'(,o " is (leAned in the Fcc1l;raJ TJ'J:lc1e Commis-
sion Act.

PAn. 4. In the course and conduct of its IHisiness , rC',spondent makes
01' U'ansmits l":pl'escnt.ations in pJ'omo ional muJcl'ials and on labels
attached to 01' imprinted on the radios concC'rning the number of
tral1si:.;tors contained in !lIC ro(1ios export(,d as aforesaid and im-
ported , bought and distr'iblllcc1 by it .in the United States in the
manner above descrilwd.

PAR. 5. In the COU1':-e and conduct. of its business, rospondent makes
or transmits representations ill promotional Llatcria.ls and on labe1s
i:ttnchpc1 to or imprhltcd 011 the 1' ndios concerning the lllYnoer of
Solid StaLl:" dt:vic s cOlltaiJwd in the l'ftlljos impOJtr:cl , bOl1 !tht and

dist.ributed by it and tberc by l':pn.sents , directly or by implication
that pUl'tic.uLll' set. so dC'scl'jIwd contains th:if. lllUnbel' of LnLlsi :tors.

PAR. G. In reprcsenting dil'ect.y 01' ilH1ircct:y the l1nmber of tran-
sistors or "Solid Stott' " d('viecs contained jn its radios, respondent
has tnlIsmittcd t1't11si8101' conni:: to its ellstomcrs that have inc!uded
in the count transistors that do not perforUl the recognized and
customary functlonsof l'ldio set tnlllsistors in th(. detection , ampli-
iieation nd rcception of radio sigmds.

PAn. 7. On J\Jay 14, 19G5 , after cine llotjce and hearing, the Com-
mission promulgated its Trade Regnlatioll HnJe l' latjlJg to J)(:cep-
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tion as to Transistor C mIlL 01 Hadio H('('ci\" ing" Set,s, Inc!uding-
Tl'i1nseeiycrs (10 (' FH 414- ), effective Decemher 10 , lDG8. On tJw
basis of it.s Jilldings, as t. out in the " C'C'OJIJpanyillg- Statr!lH'nt of
nasj i111d Purpose" of the said Trade HE'gn1at.ioll Hlllr , the Com-
mission rldcnnillcd that it eOllstitntes nn unfair mdhod of competi-
tion and an nnfair and tlccr' pt. ive act 01' practicc to:

Hepn scJlt., directly or byimplic(1bo1J, that allY radio spJ, contains
a spceificd IllmbpT' of tl'C1nsistoJ'swJwn 0118 or morc of such t1"11-
sjst.oJ's: (1) am dUlImy transistors; (2) do not Iwrfonn the l'Pcog-
nizwl and clIstomar" functions of radio spt transistors in Ow. dd('
tion, ampJification and rf' ('('ption ol radio ign,,1s; 01' (;-)) arc Ilsl'd
in parallel or ctlscnde app1icatinns whie11 do not improve the prr-
f'onnancp capa.bi1itips of 11Ch Sl'ts jn tIw l'l'pt.iOll , ddectioll 1llHl

ampJlfiration of radio slgnals.
An. S. Xoticc is h('n'by givc'll that tJH prescntation 01' evid('!J((' in

t11c course of :L l)(:lring ill ibis proceeding" JJay be J'cquired to di
pose of the issnes tlwt Jlay Hrise as a. result of t.J( aJ1pgn.ton con-
tained in Paragraphs One through S"YCJl hprl'in, and t.hat if the
issues prcsPllte,d as '-\. J'' sult of till' alll' gaiions contained in tho
Paragraphs shon1d be n'sohed jH s\lbstantiation of such al1r' gntions
t.hen the abovc Track Hpg"nlntion Hull' is re.J(' allt to the nJlrgl'd
pra.d,jc.cs 01' tllP, n polld(,llt. Tlwrdon' . tlH' n spolldellt is giV('

further noti('( that it may pl'PSe11t l, \,jdp1\c(' , ac('on:!ing to Section 1.1:2

(c) of tlw, Commi:osion s ProcecllU' S and Hulcs of Practice, to slltY\\"

tlwL the ahO\,p, Trade HC'gulaboH H\11C' is Hat. 1\pp1ir,lble to t.he al1c' g-rc1

acts or pl'adiep-s of 1"' SpolH!PllL If Un' C:ollnni:5:5iol1 should find tk!t
the ,thov\' Hn1p. is applieaL1p to tlll' alll'gl'd ads OJ' practices of t11r-'
l'e::poll(h , thcn jt will pl'oc('('d i- n make its findings, concJusiOJJ8
a.nd final ordpl" in this pt"o(,l cdillg 011 (-he lwsis of that Rule. --\ copy
of Uw Hule aud Ac.companying: SI,atcllcnt of Basis and Pllq)()
m:tJ'kt;d J\pp( lldix ' is attached hereto and m,l(h t part of this

plc,ulillg-.
\H. Do Tlw a:rorcsnid J1wthods of competition and acts a.nd pl'nc-

tiees of respondcnt, as alkged in Pal'agr:J ph Eight. hereof, \\pl'' :111d

al'C contrary to t1w provisions and n qnil'('nwnts of the Commissio1l
Trade Hl'gulatioll Hnle re!at.ing to Decpptioll as to ' rransist,ol" Count
of Haclio JkceiviJlg" Sc'.ts Including Transc('jvcrs (IG CFR . ), and
thereby cOllSt.itutN:l and HOW (,()Jlst,itnt(' unfair methods of ('ompdi-

tioE 11 commprl'C and det't' ptivf-' 1('tS and pnwt.iccs in comnwl'c(' , jn
violation of Section 5 01 t.he Federal Trade Commission Act.

Appendix A was omitted in printing, TnHle HeglJlntioTl RuTe rdnting to (100Pption
as to Tl'unsistur Count in Hlldio I ('ccivin Sd: -, Inclu\1illg" T!'nnse,-iYcr , efTccti\ c Iic-
eembcl' 10 , 1\)(j:), appears in Title 16 of the COlk of Feuer;)l nt' IIatiof)s Seetion 'J14o
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The Federal Trnde Commission lwvinu initiated an invcstiO'ation
of certain arts nnd practj('( :: of the rcspo Ilt, munecl in th( ption
hcreof, and the respondent hCL1.:illg beell fUl'llishe(l thereaftcr with
u, copy of 11 draft of cOlIJp1aint which the Bureau of C:onsl1m('r Pro-
tedioH proposed to present to Hi( COlnmission for its eon ideration
and which, if issucd by the Commission , would charge rpspolldellt
with violation of the Federal Trad(: Commission Act; and

The 1'C'spond(,'llt and cOl1lsl'l fot' the (';ommissioll having thereafter
xPcl1tcd an agrecment containing a COJl ellt ordl' , an tlchnissjon l)y

the rC::ponclent 01 a.11 the .inrisclictionaJ facts set forth in tlw afore-

said draft of complaint., :l statpJlWllt tlwt the signing of said agl'(,(:-
llH' llt i:: for ::etth 1lCllt pl!rpos( :- on1y and docs lIot cOll::titutc all ad-
mission hy respondent tlwt the bw has be('Jl violated as alJeged ill
snell cmnplaint, and -waivers and other provisions as required by
thl' , Commission s Rules; and

The Commission having tJH'rraftrr cOllsidl'n'd t.he mat/l'I' and hit\'-
illg ddcnnille(l that. it. had n as()n t,o be1ir\'e t.hat the respondent llis
violated thc $lid Ad , and that cOinplaint should issuc sbting its
ehnrgcs in that n'sped, and having thl'I'CllpOll accppted the l'X('-

euted consellt agJ'l'C'Jlellt and pltl( ed sneh agreement, on the public
rC'cord for 11 period of thid,y (30) clnys, now in fnrther conformity

with the procedure prescribed in :14 (b) of its RuJes; the Com-

mission hereby issues its complainL makes thc foJ1o\ving jurisdic-
t.ional findings : and enters tIll following ord(

1. Hespondcnt Vim.os and Gal' Corporation is a corporation Ol.ga-
niz(;c1 : exist.ing and doing bnsinC'::s l111cl( 1' and by \'irtlH of th( laws
of the State of Xew York , Iyjt.h its otll(,( an(l principf1J pJacc of lmsi-
11' SS located at 8G2 Avenlw of the Am( ricas , New York e\V York.

:2. '111e Fptleral Trade Cnl1llission 11(s jlll'iSthdiol1 of the snb.ipt'
matter of this proceeding ,U1d of tllt rt'spondcnt , and the proce( dillg
is in the public interest.

ORnEH

Iti8 o'rdered, That respondcnt PjllJ'OS and Gar Corporation , a cor-
poration : and its oflccl's agl'llts , l'cprr'Sl'lltatin s alld ( mp!oyees, di-
rectly or through aHY corporate or other devi( , in cOllnection with

the l1HU1ufacturing, advertising; oiIering -for sak , sale Ol.clistri!Jution
of radio receiving. sets, ine!w1illg transceivers ; 01' any oth( r prod\!ct

in COllnl( , as "commerce" is defined in the Fedcral Trade COIl-
lni.ssioll Act, do forthwit.h Cl',ase and desist from:

1. Heprcscntillg, directly or by implication , through the nse of
the terms tran::istor or "Soljd Stau\ ;; or all)' other word or phra

1G7- 207- -7J- S;:
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that any radio set contains a specified number of transistors
when one or more such transistors: (1) are dummy transistors;
(2) clonat perform the recognized a.nd cust.omary functions 

radio set transistors in the detl'ction amplification and recep-

tion of radio signals; or (a) arc u'Jcc1 i11 parallel 01" cascade
applications which do not improve the pcrformance capabil ities
of such sets in the reception , detection and amplification of radio
.signals: PTO':ided hmnwceT That nothing h(,l' ill shall be con-
stl'uccd to prohibit in connection with a sLatE InCllt as to the
actual transistor count (computed without inc.usion of transis-
tors which do not perform the functions of detection, amplifi-
cation and reception of radio signals), n further statement to

the efTe,d that the sets in addition contain one or marc transis-
tors acting as diodes or pcrforming lluxiliary or other functions
when SHch is the, fact.

2. J\lisl'cpl'cscnting, in any mannel\ the number of transistors
or other componcmts in l'espolldenVs products or the fUllctions
of any snch compOne!lt.

1 t i8 further orde.red That the respondent corporation shall forth-
ith distribute a, c.opy of this order to each of its operating divisions.
It i8 lv,Tther ()i'-l6' Tha.t n spDJldent notify the Commission at

least thirty (;-)0) cla)'S prior to any proposed change in the ('orporate
rcspondent sneh as dissolution , !1:,;sign!lllllt or sale resulting in the
emergence of a successor corporati01J , the cl't'i1tion 01' dissolution of
,ubsi;-!aI'i('s 01' any oj- her chango in the corporation which lllay affect
compJia.nce oLligation:: arising ont of this onk1'

It is hatlrel' ()'IdO"e(! That the n spOn(lellt IH-l'l'in shn 11 within sixty
(nO) ch ys afll'.l sPITicc llpOJl it ()j' t.his Ol'h- L nJc \yith the Commis-
sion a report,: in \\Titillg, SdtiHg forth in detail the nmnnl l' and
101'11 in \yhieh it h:1S eornplim! \vit.11 tllis ol'dpJ'

By tJw Conll1issicJl , \"it.11 Cornmi::siollC'j' E1l1Jn not. pal'ticipaUng.

II\ THE 1\l.\T'1TB. (JF

VOI"T.A THE Tl:\IE , IXC. , nOIXG HrSjXE

:;; .

\S n I' I(!lfI!L- , ETC.

COXSEXT (jwn:n, ETC. IS TIEC,\lm TO THE AI,U'G:ED VIOLATION OF THE
VlmI-;nAL TIL,\IJi CO:'.:\;:T.:",rn:: ACT

Dockrt 180.Q. Crrril/ilainf , Oct. 1G, 19,0 f)cci",inn, Oct. lG. .!)"ff

Com' t,ut order rpfjl1iring a e\v Yor:;: City',Ji .,tTihl.1t- ()r of '\",11dH S to reasp m;s-

pres('nting- that it operates 11 factory in S,,' jtzerlalld , that its rH'osredj,'
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customers have been specially seJected or that it intends to sell watches
throngh stores in the IInited States , that its watches are in limited supply
and wil be sola in Ole flJtm'e at hi her prkes, falsely misrepresenting
savings avaihtbJe to purchasers, or that wlltches have been in continuous
manufaeture since 1848 or have .been purcJlascd hy Americans in IGl1rope
falsely guaranteeing the watches, and falUng to disclose the true metal
composition of the . 1vatclles.

COMPJ,AINT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission , having reason to believe that Voltaire Time, Inc.
a corporation , doing business as Germinal and Germinal Voltaire
and Maurice Elk, individually and as an o1Teer of said corporation
hereinafter referred to as respondents , have vioJated the provisions
,or said Act, and it appearing to t.he Cormnissioll that a proceeding by
it in respect therc of would be in the public interest, hereby issues
its complaint stating its charges in that respect as follows:

PARAGUAPJI 1. V )ltaire Time, Inc., is it corpora.tion organized

existing and doing business under and by virtue or the laws or the

State of New York, with its principal offce and place of business

located at G30 Fifth Avenue, HoekefeJ1er Cent( , New York, New
York. V o1taire Time, Inc. , docs business under the namcs Germinal
and Germinal Voltaire.

Hcsponclent l\Ia.ul'ice Elk is an individual and an offcer of corpo-
rate respondent Voltaire Time, 1ne. 1-Ie formulates, dirccts and con-
trols the ads and practices of said corporate rcspolHJent, ine111cli.ng

the ads and practices hereinaftcr set forth. His ,;,ddress is tho same
as that of the corporate respondent.

PAR. 2. Hespondcnts are nmv , and lor
been, eng"aged in advertising, oflel'ing lor
()f watches to the pnbJic.

PAR. 3. In the, course Ilnd conduct of their bnsine ,s as aforesil,id
respondents nmv cause, and for some time lnst past have caused

their said products, wh( n sold, to be shipped from their p1acc of

business in the State of N mil York to purchasers theI'' of located in
various otheT' States of th United Stat.es, and maintain , a.nd at t11

times mentioned herein lutv( maintained. a subst.antial course of
trade in said products in commerce, 11S "commerce" IS defined in the

edend Tradc Commission Act.
PAIL 4. In the course and conduct of their aforcsaid business, and

for the purpose of inducing the Pllrehase of their products, tlJC re-

spondents have mad( , ancl are now making, )lurncrous stilt( ments and

some time last past have
sa.1e, sale 1ncl distribution
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representat.ions in promotiona.l Innte.l'ia 1 consisting of a form letter
brochure, price list and a combincd qncst.iollIlairc and order h1ank
sent to the purchasing pnblic, with l' spcd to the foreign loeltion
of tlle company distributing said matETiaJ, th( selection of recipients

of said mailings , the purpose t.hereof, the priccs of the products
offered, the sayings to pure-haspl's , the repllt-at.OJl of said prodnd.
their history and the length of time on the mal'krJ, the advC'rtised
gllal'aJltl , and the prccious metal composition of said products.

Typical and illustrative of said statc:l1cnts and l'cprescnhltiolls
bnt not all inclusive thereof , arc the Iollmying:

1'/", Lette)'.'
GJm n.'AL.

'S'tt'itzcrf(Jnd.
Bon30nrpr "i\l11tnti()n tk In Sl1issp.
\\Tp nre spn(ling- this !ettp1' to II select ;;roup of AmpriC'lIJ unsillf'Ss :l1H1 J)l'O-

fpssiomtl 11CoIJ!e lil. yourself ,,-110 h:\yc \)('1'11 n' ollnu:'JH1t-' ll tl) llS hy an Ameri-
enn lvse:lt'eh oq.!;i1nizatioll.
The courtesy we Hsk is that you rend t:ds leU!'!' amI f:l\' or us with the

allS\y(

'!'

S to 1111' enclosed qnestioTlnair('. In apjJH'C'atiOJl for yonr co- operation.
we .':il1all do our l1tJ\J()S!. to re\\"1Il' (1 yon for yonl' j,iud help ,-wli iISsisl;lll('e.
(Ple:lse He:HI On)

Here in l\ f'nclwtel, tll( tl'aditj(JInl l10mp of tinp \Y;\1dlmnJdng" for 1110re tJJf11

300 years, ollr IWU-;jPI" CJ'aftSI1H-'1l jll'()lnce tlle \Y()rlll f:\Iul\s Gel'JliJwl- Vo1bin'
wutclJ. "One Of The '''rn' ld' s Truly Fille \V,!klu' s f:illce 

:';.

AmI IH' l"' p ll.

YC1!r American tr:l'. l'll' rs (:JJO(lS(-' UIP P fnnlo\lS w:ltcIH'S to In. ing home as Il'P;1S-

\1rp(1 girts nnd ('xquisite S;l1HjJh's of Swi s llreci:-ion ;!nd be lnty"
, altlH)li!:!! Jlilll.' A!lCl'it;IIl.c. WPilr 0111' wntche, . thpy JJ:!Ve never n.dnally

been .'ol!l ill the lJ. \. nllt !lOW ;,flcl" 117 e;H.c. wc ;Ire till;lJI:\ entering" t1w
AmeriCiltl :Ual"kd. Noon we hOPi' Ililll.' lJlludn'tls (if 11)1(' S!OI'!-.' in OlH" ;.rent

C01l1tIy will r('(' ()lJ1Ht. nd tllI' "e disling"ui."jlld w;l1::JH'S to llieir favoreel (:11.'-

tOlJH'rs nJHI Ihi is ,,"liy we "" rile to .you.
As 11(1'''011 Silect's,c.ful ill till' pni!' "ions ;-11(1 ('OJ)jIlltJ'' C y(JU 1':111 ,"nn' 11S

tille nnd lJIOIH-Y ill (HIl" 1J;ukpting IJJilll:' . \YP will lit, l1!!di' rt;d;:Jng ('-'dt' Il."i\"
adyprt:ising ill AnH'r!ca ,11ll! 'n are most ;,nxiolls to plilce our adn:'l'tisiJl
where it will bi'st III' SI'l'1l I;y lwojJle JiI;:e .HJ1rse1f--""ould you Jllljl H.c. I:.'
filling in :0)(1 rdnfning till' f'll('JO."Pll (llH'SUonnilin' iJl llle free envelojJ(L-jt is
a t.wo minute favor tJwt will he warmly nplll'eciarp(!.

\Ye are also 1'1H'10sing' 1111. lJ1'oeliul'e of tlle first ."election of watches to hI'
offered to thE' Alll'l'icnll mnrket. In u'turJl l'm. 'y1)\l1' pnl'tieipating illteJ'' t ".

offer .'Oll to ;,!J:He ill tlle shipment: of th( i( W:lttlH'S Wilic:ll j,C; HOW jn Nt,,,
York dHt paid"

Insk;Hl of the snggpste(l rl,tail pl"u-'s at. wldeh tlJ(' ,(- watches n' ill !J" :-(l1t1 
the Ileal' fnL\ln , yO\! m;l ' sekd uny wilkh Ol tJw l'ol1t' etioll ;J/ltl (jnJer it 1'
j1lSt. oJ1P-thinl of tile j!rk('-- .'oll snH two- tbinls. T!lis if; 0111' W;IY of tl1!lki!1
.'OU for rOll I' Co- o\ll'rntiolJ. Yon !Hay ekd mort' tl1n11 011(' w;)jell if ."on wj"lJ.
hilt 110 I!lOre than nn(-' o!: ;j11; :-tyle \lne to UIP Jimitntiol! of !bis .c:1Iip!JPl1t.

l'le:!s" fill ill the qne. 'it.ioullaire Hwl mail to 0111' Nt'w Yorl;: (JfJke in the free
('11\"'10))('. Oll llJe \J;ld, of the qup"tiollllain' is 1:11 jJlvoit'p to order .'1)111' l''

''"

,ud
at 2/:3. OFF. 'Ye beg you not to dclay or ;mt oft' yom" 1"\,)11.'" In the first !11n("t
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your imIne.hate answers 1:0 our m:lJ"ket fluestions is Jweded to cOI1J1Jete our
survey. Al.,;!) the initii\l supply of wateheR fOrteR us to limit this oITer ouls to
that quantity now in 1\ ew York duty-paid.

Yours faithfully,
illAvmci' I' LQuE Sccrctaire.

The BTOchuTe:

One of the " orld' s Truly FinE' Watches Since 1848
Availahle soon in Arnerica-for the first: tinw in 11S years

It is guaranteell against defects in manufndure . .
watch is fitted wil:ll an llllhrenkable mfliJlsl'J"ing, guaranteed for life.Each

Shown here is our ne\v, recently complctPd fnetorr.

'Ve welcome inspection of 0111' phmt :wd t-xtenc1 to yon a warm and JlCrROllfll
im.it:ation to visit us \Tlwn aurl if YOll come to SwitzprlaIH1.

The Price Li.t:

All Germinal Yolt:aire "ratchcs Carry A Lifetime "' ritten Service GUfll'flntee
:Style j\Tumuer: Your Cost*

USA-100 -

- -- .-- ----- ---

7;). :-2iJ.

CSA-:?li

----- --- .._ ---

70. 90.

::' OIl :. 111 moving parts ngainst breakage-

TIH QIlCsLionnail'c:

QTJE TIOXNAIRE '" I'lf'n e fill out. this (lnp tionnnjre and mail it 1.0 our
"Ne\v York I)JIkt, in I:lP Ilo t.:Jg('- P,lid c'IlH:,JUjW IU.odlll'c1.
1. 'Yhat i.s .your L1V01-itp Ilc\n'papcr

I\Tanle -

-- - 

From (dty or to\\"1I)-

- -

2. \\' hk;\ sedit)l of YOll' l\(\i" papcr (10 you turn to iil's!.'! (Ch('ck the approl'r1-
ate one.

!\ew Financial fJ Sports Li
3. \Vbat. are your two favoritp llagilzinf's?_

4. If ynu wisbed to pl1rchnse a lirw

",!"teh, to whieb store in Y011r com-

llunity \vould you go'!

ame --

- -

Location --

Ol'TIO::.\L -

Your ;.ame -

Addre
Cit.y State-

PAR- 5, By and through the use of the aoove- fluoted statements and
Tepresentations, and others of similar import and meaning but not
expressly SE t out herein the respondents h!lve n prescnted, and arc
now rcpmscnting, directly or by implication , that:

1. The letter with enclosed prinied material is a solicitation from
a company named Gennimtl with factory and headquarters located
in Switzerbnd and with United States offces located at 630 Fifth
Avenue, Kew York, New York.
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2. (a) The letter and the accompanying printed material are being
sent to a select group of successful business and professional per-

sons; (b) the purpose of the solicitation is to obtain advertising and
marketing information for use in connection with the imminent offer-
ing for sale of Germinal-Voltaire watches through stores in the
1Jnited States, and (c) in returll for completing an enclosed ques-
tionnaire recipients are given the opportunity to share at a reduced
price in a shipment of such watches from Switzerland which is now
in New York, duty-paid.

:3. The selling prices of the watches oirered in respondents ' letter
aud other promotional material are a reduced introdneLory oirer of
one-third of the prevailing prices at which said watches will imme-
diately thereafter be sold only in sLores in the .United States, and
that persons who buy nCrv wiJI save two-thirds of said prices.

, The Germinal-Voltaire vmtchcs advertised by respo1Hlcnts
(a) Are world famous

(b) Have been InanuJaeturec1 eontinuons1y since 184,8
(c) IIave been preyionsly pnrchased. in Europe by Americans and
(d) Havc never before bpcu sold iu the United Slates.
5. Through use of the st nts "guaranteed against defects in

manufacture

" "

unbreakable mainspring gua.ranteed for life" and
lifetime written scrvice g,-l1anmtee/' that said watclws arc uncoll-

ditionally guaranteed ngainst rn LJUfactlLring (le-F('cL; , that the main-
spring is wlcondiLiomtlly guaranh;ed fol' the life of the purchaser
and that respondents will uneonc1itionally sE;rvicc said ,vatches with-
out charge for the life oI ilH; pUl:ch: scr,

PAR. 6. In truth and in fact:

1. The JeUer with enelosed printed mnttel' is not a dired, solicitrL-
tion by a company namecl GCl'mill:lI with hc:ac1qnartel's and a fac-
tory located in Switzcr'1ancl and \vith Unitecl Stat( s ofIces at 630
Fifth Avenue, New Y mok, New York, but it is a solicitation by
Voltaire Time, Inc. , a N e,v York corporation, with its offce at saiel

address which does not own 01' opr 1'ate a fadory wherein slid
watches are rrw.nufacturcd.

2. (a) The persons to vi'lOm said letters and CCol1p nying printed
material are sent arc not a seled gronp of successfnl business !ld
professional persons; but fire persons\Vhos( Hames were included
in a general mailing list; (b) The purpose of said solicitation is not
to obtajll ad vertising and marketing information for use in COlllWC-
tioll with the imminent ofTering for sale of Gprrninal-Voltaire
watehes through stores in the United States; but for the purpose
of then and there selling watches to recipients of such promotional
material; and (e) The watches arc not being sold at a reduced
price , recipients are not bcing given a n dueed price for comple6n,g
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a questionnaire nor arc the waJehes limited to one shipment from
Switzcrland or oLherwise fl.vaihible only in limited supply. Said
watches Rre b(',1ng sold ,,t their lIsnal mHl Cl!stmnilry prices llld arc

from a stock of wate-hes Inaintaill d by J' peated shipments from
Switzerland.

3. Respondents Imve been olferillg Germinal-Voltaire watches di-
reet to ihe purehaser exclusively by ma.il in the mallller a.bove de-
scribed at the same prjc ;s for more tlUHl the past two years and
thcrcIore, the prevailing priC( s of said \v lt('hes arc not rl spondeJlts
suggcstE d retail prices ftt whi.ch t.l py Si\.Y they wiJ1 b sold immccli-

ate1y thereaftr,r only through stores in ihe United States; hut the
prices at which sEid watches are f ctuall'y being old. and thcrefore
the representeel reductions in prices of Sf Lid watches and the savings
based thel'f'on are a fa.brication and a. dp111sion. Nor hflS th.8 repre-
sentation that such \va-tcbes ,vill be sold through retail stores been
borne out.

. The Germin Voltltirc watches a.dvertised by respondents:
(a) Arc not world famous. They are known only through r8-

spolldcnt ' promotional m:1terial '\\'llOse distribution is confined to
the United States

(JJ) Inn lwen manllf:u turbd only since 1965

(c) Have Bot been previously sold in Europe, hence couJd not
ha vo been previously pm' chnsl"cl there by Americans, and

(cl) lIan been sold in the United States since the T'c pondcnt.s
started their promotion by ma, i1 in lDG;5.

5. Hesponc1cnts' advertised gmtrantees of w2,tchcs , parts thereof or
of service are not uneonchtional. IllStC l(1 , they are subject to condi-

tions , limitations and chnrgcs which arc not. set forth in the a(lI:c1'-

tising and the " lifl tim8" referred to is that of the 'Ivatch and not
that of the purchaser or original Eser.

Therefore , the statem( nts aEclrepr(,sl ntations as set. forth i11 Vara-

graphs Four and I ive hereof were, and are, :fDJSC , misleading and
deceptive.

PAR. 7. Hespondcnts ' wat( hes ftre -in cases, the bezels of which have
been treated or processed to simulate gold or gold a11oy. Certain or

the wristbands attaelH'd to rcspondents ' wat.ches lwve been likewise
so treated or processed. Said watch cases are not marked to disclose
cJearly that the bezl ls arc composed of base metal nor are the said
wristbands so marked. The practice ef respondents in oiIering for
sale and s( lling watches ,,,ith beze1s and wristbands so treated or
processed without clmuly disdosillg" their true metal composition
has the tendency and capacity to lead members of the purchasing
public to believe that said bmo;els or said wristbands are composed'

of gold or gold alloy.
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Therefore, respondents ' failnm to dear1y disclose the true metal
contcnt of said watch parts or nttaehmcnts is false, misleading and
c1nceptive.

. 8. In the course and conduct of their aforesaid busincss , and
a.t all times mentioned hcrein , rcspondents have been , and now arc
in substantial competition , in cornnlel'Cc. with corporations , firms and
individuals in the sale of ,vatche's of the S(!TIC general kind and

nature as those sold by rcspondents.

PAR 9. The use by re::pondent.s of the n-fon saicl false, misleading
and deceptive statements , J"epresentabons and pra,ctices has had , and
now has , the capacity and tcndrney to rniskad memlwrs of the pnr-
chasing puhlie into the Cl'J'OlW,OllS and mistaken bphef that sai.d state-
ments and representations '

,\'

ere ancl fLre t.rue flJd into the purchase
of substantial quantities of rC'sponckllts ' product by reason of said
errone011S and mistaken belief.

PAR. 10. The aforesaid acts ftncl practices ot respondents, as herein
alleged, were , and are, an to the pl'cjnclicc and injnl'Y of the public
and of respondents ' compctitors and eonstitnted and now eonstitute
unfair met.hods of competition in COI11ncrcc and unfair and dCCl'

tive ads and practices in commerce ill yiolatiOll of Section 5 of the
Fedcral Trade Commissioll Ad.

DECISlOX Axn OnnEH

The Commission having heretofore detlTntiIH d to issue its com-

plaint eharging the respondents nanlPd ill the caption hereof ,vith
violation of the Fech:raJ Trade Commission Act, and the respoudents
having been served wit.h not.ice of saiel deJermination and ,vit.h a
COp.\-' of the complaint tlw Commission intended to issue, together
with a proposed form of order; and

The respondents and counsellor the Commission having: thereafter
executed an agreement containing n. consent ordcr , an admi sion by
the respondents of all the jllrist1ictiona1 facts cl forth ill the com-

plaint to issue l1el'ein, a. statement that. the siguing of said agreement
is for settlement purposes only awl docs not constitute an admission
by respondents that the hnv hfls been violat.ed as alleged in sneh
complilint, and "'Rivers and other provisiol1s as rcquired by the Com-
mission s Hules; and
The Commission having consic1l'rl'd the agreement and having ac-

cepted same, and the agreement c.ontaining conscnt order having
thereupon been placed on t.he public record lor a period of thirty

(;-

m) days , nmv in further con formity wit.h t.he procedure prescribed
in S 2.31 (b) of its Rules , the Commission hereby issues its eomphlint
in the form contemplated by said agn mnent., makes the following
jUl'isdictimml findings , a.nd enters t.he -following order:
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1. Respondent Voltaire Time, IIle., is a corporation organized

existing and doing business under and by virtue of the laws of the

State of New Yark, with its offee an(1 pl'ineipal place of business

located at t1:10 Fifth Avenue , R.ockefeller Center, New York, N(

York. Voltaire Time , Inc. , does business under the names Germinal
and Germinal VoJtaire.
I-espondcnt JI:wrice Elk is an offcpl' of said corporation. 1-Ie

formulates, directs and controls the policies, ads and practices of
said corporation , and his address is the same as that of said corpo-
ratioll.

2. The Federal Trade Commission has jurisdiction of the subject
matter of t.his proceeding and of the respondents , and the proceeding
is in the public interest,

ommn

It ,is onle1'ed That respondents Volt.aire Time , Inc. , a corporation
trading as Germinal or Gcrminal Voltaire or under any other name
or names, and its offcers 1Jd l\iJaurice Elk, individually, and as an
off( er of said corporation, and rcspondents' agents , n presentativ(
and employees , dircctly or thl'ough an)' corporate or other device
in connection -with the oIre-ring: for sale, sale, or distribution of

watches or any otlwr products in commerce, as "commerce" is de-
fined in the Federal Tnule Commission Act, do forthwith cease and
desist from:

1. Repn senting directly or by implication:
(a) That H spondent8 have business headquarters or a

factory located in Switzerland 1vith offces located in the
United States; 01'

(b) That letters , advertising, or promotional 01' other
printed material arc distribut.ed or caused to be distributed
by a businE ss based in Switzerland.

2. l\iisrepresenting, in any manner, the l() ation or domicile of
respondents ' business 01' tlw source or origin of respondents
sol icitation , advertisements, goods, products or scrvices.

L Heprr senting, directly or by implication, that respondents

own or operate a factory or manufacture the products offered
for snIe and sold by them.

4. Representing, directly or by implication, that persons to

whom advertising, promotional or other material is sent or offers
of sale arc made are special1y selected; or misrepresenting, in
any manner, the dass or catpgory of persons to whom such
materlal is sent or t.o whom offers are made.

5. Heprescnting, directly or by implication, that the purpose

of solicitations or inquiries is to obtain advertising or marketing
information for use in conneetion with the offering for sale of
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watches or other products through stores in the United States;
01' misrepresenting: -in any mam lCr, the intent or purpose for
whieh any solicitation, surveyor inquiry is made.

6. Heprescnting, directly or hyimplication , that said products
are to be offered in stores in the United States.

7. Representing, directly 01' by implication , that said watches

or any other products arc beillg offcred at a reduced price in
rcturll for the recipient compl( t.ng a qucstionnaire.

8. Representing, directly or by implication , that said watchl
or any other products arc in limited supply or that the oiIer is
limited or restricted as to time or in any ot.her manner HnJcss any
represented limitation 01' restriction in fact existed and was in
good faith imposed and adhcred to.

9. RE presenting, directly or by implication, that any amount
is the price at which wf1tchcs 0)' any other product win be sold
at a futuro time unless said watches or other products Vi'eTe
,vithin the represented future time, put on the market in sub-
stantial numbcrs and in good faith offered to the public at the
J'epl'es( ntcd prices, in the usual course 01 business, and for a
substantial period of time. -

10. Representing, directly or by implication , that any retail
price for watches or any other product is a reduced price unJC'ss
such price constitutes a, significant reduction from an esLab-
lished sening price at which said watches OJ' other products have
been sold in subsLantial quantities by respondcnts at retail in
the recent regular course of businpss.

11. Falsely representing, in any manner, that savings aTe
avaiJable to purchasers or prospective purchasers of respondcnts
produds or misrepn lltjng:, ill any manner, the amount of sav-
ings available to purchas( rs or prospective purchasers of n

spondents ' products.
12. Heprescnting, directly or bv implicat.ion, that \"latches

offered for sale and sold by resporl(h nts:
(a) Arc "vorld famous 01'

(b) J-lave been manufactured continuously since 1848 01'
(c) IIave been previously purchased by Americans ill

Europe or
(d) Have never before been solei in the United States.

13. Iisrepresenting, in any IT:UlJcr, the reputation of "vatchcs

'or products or thc places whcre 01' the length of time during
which they have been manufactured or sold.

14. Heprescnting, directly 01' by implication , that wat( hcs or
products or the services in connection thCl' \Yith arc gU:.rnnteed
unless the extcnt and nature of the guarantee, the identity of
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the guarantor and the manner in which the guarantor will per-
laI'm therellHkr are clearly and conspicuously discloseLl.

15. Offering lor sale 01' selliilg watd1( , the cases or the at-
tached wristba.nds of which are in whole or in pa.rt composed
of base metal which has been treated with an electrolytically
applied flashing or coating of pl'eeious meUtl of less than 1112/

1000 of an inch over an exposed surfaces after completion of

all finishing operations, without ckarly and conspicuously dis-

closing respectively on both sueh easr,s and ilttrtc1H d wristbands

or parts that they al' base metal which have been flashed or
coated with it thin amI unsubstantial coating.

IG. Offering for sale 01' selling watclH- , the cases or the at-
tached wristbands of which arc in whole or in part com posed of
base metal which havl been treated to simulate precious metal

\vithout c1early and conspicuously discJosing on both such cases
and wristbands the true respectivc metal composition of such
cases, wristbands or parts thereof.

17. 1fisrcprest=mting, in any IYlallner, the metal content or
composition of any of respondents ) products.

It '(8 further ordered That the respondent corporation shall forth-
with distribute a copy of this order to eaeh of its operating divisions.

It is furtlwr ordered That respondents notify the Commission at
least thirty O) days prior to any proposed change in the corporate
respondent such as dissolution, a.ssignment or sale resulting in the

ernCl'gcnec of a SUCc( ssor corporation , the creation or dissolution of
subsidiaries or any other ehange in the corporation \vhich may af-
fect compliance obligations arising out of the order.

It is further ordered That the respondents herein shall , within
sixty (GO) days after sel'viee upon them of this order , Jile with the
Commission a report in writing setting forth in detail the mRlmer
and form in which tJ1( Y have complied wit.h this ordm'

B'y the Commission , with Commissioner Elman not participating.

TIm J\1:A'n'ER OF

PRBSSMAN TOY CORPORATION , Docket No. 7067
EMPIRE PLASTIC CORPORATION , Docket No. 7069

IHS:MISSAr. ORDEn, ETC., l GAIm TO ' JIE ALLEOED VlOLATlON OF SEC.

2(A) OF THE CLAYTON ACT

Uompla'int,' , Feb. 20 , 1958-Decis'ion , Out. 20 , 1910

Order rpopening the procpedings against two New York City toy manufacturers
rescinding thc Commission s orders to ce:!se and desist, and dismissing the
complaints against each.
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Gnmm AND DECISIOK HEOPENING PROCEEDINGS, HESCI).'DIKG
AND DISMISSING COMPLAINTS

Ommns

The Commission having issued orders to cease and desist against
respondent Pressman Toy Corporation on August 1 , 1959 (56 F.
130J, and against rcspondent Empire Plastic Corporation on .July
, ID58 (55 F. C. 103J; and having issued on August 7, uno , its

order to show cause why these proceedings should not be reopened

for the purpose of rescinding Hs said orders to cease and desist and

dismissing its complaints; and having served its said order to show
CallS( upon the respondents j and

The Commission being of the opjnion that the ordcr to show cause
raises no substantial issue of faet reqniring- resolution; and
The Commi sion for the reasons set fort,h in its order to s11mv

cause being of the opinion that th( public iTlterest win best be served
by reopening the proceedings herein, rescinding itH orders to cease
and desist, and dismissing its complaints

It is oTdcTed That these matters be , and they hereby are, I'C'-Opened

as to the respondents nan-wd hen in.
It is fUTtheT oTdeTed That t.he Commission s orders to cease and

desist issued against Pressman Toy Corporation August 1. 1959 15G
C. 130), and against Empire Plastic Corporation .Tuly 7, 19GB

(55 F. C. 10::31, be , and they hereby are, rescinded as to each 1'0-

spo1Hhmt, and that the complaints as to such respondents be, and
they hereby are , dismissed.

I:\ THE lA TTR OF

YVILLIA1\ A. .JONES DOL',a nUSIKESS AS
ILLINOIS COLLECTION SERVICE

CONSl'::r,T mlDER , I';TC. , 1K REGARD TO Tl-n; ALLEGED VIOLATION OP TTT

FEDEIL\L TRADE COl\DIlSSIOK ACT

Docket C-1810. CompZaint , Oct. 20 , lV70-Decision, Oct. 20 , 1970

Consent order requiring a Joliet, lIl. , individual engaged in the business of.
operating a de1Jt coHee-1:on agency to epa e using debt collection forms
wIdell simulates a government document or inaccurately states the rights
of a creditor against a debtor, using any enyelope which appears govern-
mental or has a .Washington , D.C. , feturn nddress without indkating that
it is not from the United. St.ateR Goverument, threatening legaJ action, and:

lhreatening to contact delinquent's debtor s employer.




