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Complaint

IN 'l'UE :MATTER OF

VOEDISCII BROTHERS INC. RADING AS

FOlJR SEASONS SPORTING GOODS , ET AL.

CONSEN' !' ORDER , :ETC. , IN REGARD TO THE ALLr GED VIOLATlO

TI-IE FImERAL TRADB CO::1MISSION ACT

Docket G -1'S1. Complaint , ApT. 20 , 1!"IO-Decision, Apr. 20 , 19"0

Consent order requiring a Chieago, Il1., disteibutor of fisbing tackle and aeres-
Sl'rics to Cf'ftse misrepresenLing the country of origin of any product and
the stre!1 tll of its fishing lines, In'ctickcting iLs merchandise at J1 cleeep-
tivP1y higi1Cl' price thnn prevalent in fWY trade area , mal,:ng false savings
claims, :lnu furnishing others 11('(1118 t.o d( ('eive purcbasers.

COJ.\n'LAIKT

Pursuant to the provisions of the Federal Trade Commission Aet
find by virtue of the authority Y( sted in it by saia Act , the Federal
Trade Commission , having reason to believe that Vo( disch Brothers
Inc. , a corporation, trading as Four Season:: Sporting Goods, and
Phillip Teitelbaum , individual1y and as an ofFicer of said corpora-
tion, hcrc-imdtcr referred to a:: respondents, have violated the pro-
visions of said Act , and it, appearing to the Commission that a
procccdulg by it in respect thereof , would be in the puhlic interest
hereby issues its complaint, stating its charges in that respect as
Iol1ows:

P AHAGHAPI- 1. Respondent, V oedisch Brothers , Inc. , is a corpora-
tion organized , existing and doing business under and by virtue of
the laws of the State of Illinois , with its oIJce and principal place
of business located at 1823 :Mil waukee A venue, Chicago, Ininois.
Corporate respondent aho trades as Four Scasons Sporting Goods.

Hespondcmt, Phil1ip rreitelb:unn, is an oHiccr of the corporate
respondent. lIe formulates , djn cts and controls the ads and practices
of the corporate respondent, including the acts and practices here-

inn iter set forth. Ills address is the same a:: that of the corporate
respondent.

:PAR. 2. Responde.nts are now and for some time last past, ha ve
been engu,ged in the advertising, offering for sale , saJe and distribu-
tion of rods, reels , hooks, lines , sinkers, and various other items of
fishing tackle and accessories to retailers for resale to the purchas-

ing public.
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PAR. 3. In the course and conduct of their business , as aforesaid
respondents now canse, a.nd for some time last past have eaused

their said products, \vhen sold to be shipped from their place of
busim ss in the State of lllinois, to purcha.s( rs thereof Ioeated in

various other States of t.he United Stat.es , and Inaintain, and at aTl

tirncs Inentioncd herein have nwintaincd a substantial course of trade
in said products in commerce as "commeree" is defined in the Fed-
end Trade Commission Act.

PAR. 1. In the conrse and conduct of th( ir business , and at nJl times
mentioned horoin , respondents have been and now arc in substantial
competition ill comrneI'ec with eorporations , firms and individmds
engaged in the salc of fishing taekJc and fishing accessories of the
saIne general kind and natnn as that sold by respondents.

PAR. 5. In the course and conduct of their business respondents

have disseminated , and can sed the dissemination of cert.ain advcrt-is-
mcnts concerning said fishing tackle and fishing accessories by var-
iOlls TI1CallS in con1merec as "commerce" is drd1Jlcd in the Federal
Trade Commission Act, including but not limited to advertisements

by means of bubble packtlg(~d dispJay cards which display the flltic.es
of Inerchandise for the pnrpose of induelng, and ,,,11i('11 were likely
to induce directly or indirectly the pnreh tsc of said articles of UlCl'-

challcEse; and have disseminated and ca,nsed the disseHlination of
advertisements by various means including those aforesaid , for the

purpose of inc1ueing and whi( h were Ekcly to inc1nce directly or

indireetlYj the purehase of fishing tac.kle, in eommerec as "coiluwrcc
is dr fined by the Federal Trade ConmtiSSlOTl Ad.

PAn. G. By means of advertisements disseminated as aforesaid
respondents have represented directly or by implication:

1. That certain produds inelucling spools of- mOll on lament spin-
ning line otrerecl fo::' sale are "

. . . 

American made. . ." or arc
manllfaetur( d in the united States.

2. That certain spools of monofiament spinning line he,1ling a
OTJR SEASO S label are of a qurt1ity and standard of strength de-

scribed as "8 lb. test" ; and
3. That preticketed prices appearing on the 1:be1 of certain spools

of fishing line bearing the FOITR SEASONS label which arc visible to
tho consumer through the bubble package constitu6ng a part of the
display package is the regular or customary price at which the

article of merchandise sens and that another price printed on the
display card , which is substantially less than the former price, is

a reduced or discount price representing a substantial savings to
the consumer.
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TypicnJ and illustrative of said sbltcments and
hut not alJ inclusive thereof, are the foJJowing:

representations

--- --_._- 

Description (by stock No.
SpooJ price

(price appearing
on spool labd)

Card pricc
(price lppl)arjng
in uDJmr right-
tmlld(:OlTcrof
display card)

---- --

F H(L..
F 350_

-_.

u--
:0g

51)

--- - . - - ---

PAlL 7. In truth and in faet:

1. Not nJl the products represented as being " . . . American made

. . .

" ,vere m mILf;;,ctured in the United States. Specifically certahl
prodncts including certain spools of monofila.ment spinning line wero

manufactured in Japan.
. ;f ot aU S1)0018 of rnonofiLlment spinning line nH et the standard

of strength as represented.

Specificany, cerLa-in spools of said spinning line arc of a lesser
st:l,udanl of st.rength , to wit, certaill spools of spinning line of a
standard of st.rcngth described as "G lb. test" are represented to be
of a standn,rcl of strpngt.h described as "8 lb test."

i3. The pret.icketed price appearing on the Fom SEASONS label is not
respondents' good faith cst,1mate of the actual retail selling price of
said products.

Inst"," the usual and regl1br price at ,vhich the articles of mcl'-
chn_ndise a.rc sold is the purported " reduced" or "discount" price
whidl is sHDsta.ntialIy les8 than the prctickctcd pric( appearing on
the 1 bcl.

Therefore, the shltemellts
Paragraph Sjx hercoJ ,yore
tin

P..i.R. 8. By the use of the afol''osaid stfltements , representations

and practices, respol1cLEmt.s pJacc in the hands of ret.ailers ttnd others
tbe means and instrumentalities by and through which they IYlay
deceive and mish nd the purchasing public a.s to the country or
origin of respondents ' products , the qualit.y and characteristics of
such products and the uSlln.1 and regular prices at which such
p1' odllctS are sold.

P-,\R. D. The use by respondents of the aforcsaid fttlsc, misleading
and decrpti Vi? st.n.teEl(:llts : l'('present: tions amI practices has had , and
now h , the capacity and tendency to miskad l1embprs of the pur-
chasing public into the Cl'l'oneom; and mistaken belief that sflid statc-

and rcprcsentations as set forth 

and a_t'e , fals(~, Inisl(~ading and dccep-
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ments and representations were, and are , true and into the purchase
of substantial quantities of respondents ' merchandise by reason of
said erroneous and 111istaken belief.

'R. 10. The aforesaid acts and practiccs of the respondents, as

heroin alleged , were and are all to the prejudice and injury of the
public and of respondents ' competitors and constituted , and now
constitute, unfaif methods of competition in commerce and unfair
and deceptive acts and practices in commerce , in violation of Section
5 of the Federal Tradc Commission Act.

DECISION A D OnDER

The J1 ederal Trade Commission having initiated an investigation
of certai.n acts ftnd practices of the respondents named in the above
caption hereof, and the rcspondents having been furnished there-
after with a copy of a draft of complaint which the Burean of De-

ceptive Practices proposed to prcsent to the Commission for its con-
sideration and which , if issued by the Commission would charge
respondents with violation of the Federal Trade Commission Act;
and

The respondents and eounscl for the Commission having- there-
after exccuted an agrcement containing a consent order, an admission
by respondents of 0.11 jllrisdietiono.l facts set forth in the o.foreso.id
draft of eomplaint , a st tenlent thflt the signing of said agreement
is for settlement purposes on1y and does not constitute an admission
by respondents that the law has been violat.ed as alleged in such
complaint" and waivcrs and other provisions as required by the
Commission s Eules; and

The Commission havjng thcreafter considered the matter and hav-
ing determined that it had reason to beJ18ve tlw,t the rcspondents
have violated the said Act, and that cum plaint should lssue stating
its charges in that respect alld having thereupon accE',pted the exe-
cuted consent agreement and placed suc h r.grcement on the public
record for a period of thirty (30) days , now in further conformity
with the proc8cll1e PTl'8cribcd in (\ IUH(b) of its Rules , the Commis-
sion hereby issues its complaint, makes tht following jurisdictional
!-IE!ing' nd Pllte:'s its oreier:

1. Respondent Voediseh Brothers , Inc. , is a corporation , organized
existing and doing business undt r and by virtue of the laws of the
State of Illinois , with its offec fLud pbce of business Ioeated at 1823
j\Iilwaukec Avenue, Chieago, Illinois. Corporate respondent also
trades as Four Seasons Sporting Goods.



FOUI- SEASONS SPOH'Il W GOODS, Err AL. 489

485 Decision and Order

Respontlent Phillip TeitrJbaum is t.he ,president of said eorporation
and his principal offce and place of business is located at the above

stated address.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceed-
ing is in the public interest.

OPJmH

It is or-dered That respondent.s , Voedisch Brothers , Inc., a cor'po-
ration and its ofIcers , trading as Four Seasons Sporting Goods or
under any other trade name or names , and PhilJip Teitelbaum, indi-
viduany and as an offcer of said corporation, and respondents
agents, representatives and employees , directly or through any cor-
porate or other device in connection with the advertising, offering for

sale, sale or distribution of fishing tackle, fishing accessories or any
other product in commerce ns "commerce" is defined in the Federal
Trade Commission Ad , do forthwith cease and desist from:

1. .Using the term "American made" or any other words , terms
or phrases of similar import or meaning to describe or refer tn
any produet not v,'holly lTanufactured in the United States; or
misrepresenting, in any manner, the country of origin of a
product.

2. Representing, directly or by implic Ltion , that fishing lines
arc of a specified streIlsrth unless such lines are of the represented
strength; 01' misrepresenting, in any manncr, the performance
characteristics of any product.

3. PretickeLing merchandise with any stated price amount un-
less (a) it is respondents' bOlUL fide estimatc of the actual retail
price of the product in the area where respondents do business;
(b) it does not appreciably exceed the highest price at which

substantial sales of said pl'OChlct are made in said trade area;
and (c) unless respondents have conducted a market survey
which establishes the validity of said pretickctcd price and main-
tain rccords of such survey for a period of three (3) years.

. 1lisrepresenting, in any manner, the prices at whjch re-
spondents ' merchandise are sold at retail , or the savings avail-
able to purchasers thereof.

5. 11 urnishing to othcrs the means and instrumentalities
whereby the purchasing pub1-c may be misled or deceived as to
the matters and things herein prohibited.
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It 1:8 fu/rthe7" oTdered That respondents notify the Commission at
least 30 days prior to any proposed change in the corporate respond-
ent such as dissolution , assignment of sale resulting iIl the elnergence
of a SUCC( Ssor corpora.tion , the creation or dissolution of ubsicliaTies
or any other chang-e in the corporation which rnay affect compliance
obligations arising out of the order.

It is /"",,the1. ordered That respondent corporation shall forthwith
distribute a copy of this order to each of its operating divisions.

It is further ordered That the respondents herein shall , within
sixty (60) days after service upon them of this order , Ii1e with the
Comn1ission a report, in writing, setting forth in detail the malllH

and form in which they have complied with the order.

IN THB J\IATTER OF

ALLmD CIm rrC" L COm'OR_\TIOX, ET AL.

ORDER , ETC. , IX REGARD TO THE ALLEGED VIOLATION OF

THE l"EDERAL TRADE CUl\DllSSiQN i\ND Sl!O. 7 OF 'l'

CLl\ YTOX ACT

Docket SIGi. Oomplaint, Aug, ;2G , InGS- DcGisl:on , A- ln". 1970

01'lPr rpqnil"ing a mD. iot" Inannfadnl'cr and di.'-d:rihuLor (Allied) of chemical
products , incl1Hl1Ilg- ."1ynLJJctic 1JJer" , awl a l\I0l111t CkH\('l1s , l\Iic1J, Jl:\llufilC-
tnl'cr (Robbins) of automotive safdy seat 1ICHs, to ilivest UH JJselvcs of all
their assets used ill thc ll:lnllfadure of seat belt webbing, and that for a
period of 10 ycars they l)\rc11;),,,(' SO rOn' i'Hl: of i!lPir Luilpd Stat sl 1'l'(Iuire-
ments of welJIJlng from suppliers other tll1n Allied.

CO::M:rLA1

The Fcden11 Trade Commission, having reason to belic\Ce that the
above-named respondents have violated the provisions of Section 7
of the Clayton Ad (15 D. C. Sec. 18) and Section 5 of the Federal
Trade Commission Act (15 D. C. Sec. 45), issnes this eomp1aint

stating its charges as follows:

1. Definitions

1. For purposes of this complaint, the following ddinitions are

applicab1e:
(a) Fiber-any tough suhstance composed of thrcad-like material

whether of animal, yegetable , mineral , or man-made origin, espe-

cially substances capable of being ::pun or woven;
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(b) Yarn-a number of fibers twisted together and used in the
manufacturc of \vebbing-;

(c) 'V ebbing-a narrow f lbric material with bOlmd edges , woven

frorn yarn , which is joined with a buckle to form an autmIlotivc
safety scat belt assembly; and

(d) Automotive Safety Seat BcJt-a lap-type belt, shoulder har-
ness, or similar restraining device.

II. The Respondents

A. Allied Ohe'TJ'/ical OorpoTation

2. Respondent, Allied Chemical Corporation (" \J1ic:d" ), is a

corporation organi ed lnd existing under tlw lal'VS of the Stnte of
New York, with its prine-ipal ofIcc and place of business at 61
Broadway, l\ew York, Ncw York.

3. In 1967 Allied was appro:'imately the 6-'lLh largc' st industrial

corporation in the United Statcs in tc rms of annual sales with over
$1.2 billion, approximately the iH)Lh largest in Cl~rms of assets with
over $1. 6 billion , and had retained caxllings of ovcr 8.112 million.

4. Together ",lith its ::onsoliclat( d subsicliarics, Allied is tlw Na-
tion s seventh larw.. st chem1cal ompn,IlY in terms oJ :-alcs. Its major
products include fibers tIcl plastics , synt.hetic organic chemicals
chlorine ) alkaJies , and chromium chemicals.

5. In 1967 , Allied's sa1cs of libel's and plastics amounted to over
$2i minion and aeeounted for 19 percent of AlliecPs total sales
volume. Al1ir d produces Ilylon fibers for a. wide range or textile mar-
kets: heavy and medium denier yarns lor scat belts, tire cord
carpeting llpholstery, cordagc and indnstrial fabrics; and fine
deniers lor hosicry and all t.ypes of wearing apparel.

6. Allied is Oll of only three companies , supplying yarn to pro-
cIneol's of automotive safety seat belt webbing. In 1967 , Allied' s saJes
of yarn to such producers a-mounted to over $3.8 million.

7. At all times relevant herein , Al1ied has sold and shipped prod-
ucts in interstate commerce throughout the United States and en-
gaged in "commercen within the meaning of the Clayton and Federal
Trade Commission Acts. 

B. Jim Robbin. Seat Belt 00.

8. Hespondcmt Jim Robb1ns Seat Belt Co. ("Robbins ), is a corpo-
ration organized and r xisLing under the Jaws of the State of J)p.1:nvare
with its principal ofice and place of business at liW Stephenson
Highway, Troy, l\Iichigan. Robbins was forrm d on .Tune 10 , 1966 , as
an equal1y-owncd joint venturc between Allied and Jim Robbins
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Company ("J. R. Co. ). It was organized for the sole purpose of

tn-king over the automotive safety scat belt business formerly con-
ducted by J. R. Co. , which business included certain webbing Inanu-
facturing assets acquired by J. R. Co. in early 1965.

9. J. R. Co. , the prcdecessor in interest to rcspondent Robbins
entered the seat belt business in 19G2 through the acquisition of the
assets of Auto-Crat , Inc. , a company which was then engaged in the
manufacture of automotive safety seat belts ("scat belts

10. In 19(;5 , J. R Co. sold approximately 10. ,; million seat belts
valued at $23.5 million, to alltomohile manufacturers. It was one of
thn two largest companies in the industry, each of which accounted
for approximately 33. 1 percent of all such sales during 1965.

11. Allied acquired J . H. Co. s 50 percent interest in the new cor-
poration on July 28, 19G7. Since that time, Allied has operated

Hobbins as a wholly-owll(~d sllusidiary.
12. In 19G7, Robbins sold approximately 14.4 million seat belts

valued at approximately $34.2 million to automobile manufacturers.
Its market sharc increased to 33.6 pcrcent , making it the dominant
company in the marJn~t with sales approximately 52 percent greater
than those of its nearcst competitor.

13. At all times relevRnt herein

, .

Tim Hobbins Seat Belt Co. and
its pn~deccssol' in intcrcst, Jim Hobbins Company, have sold and
hippcd pl'OdlH ts in interstate commerce throilghout the United

States and engaged in "commerce" within the meaning of the Clayton
and Fedoral Trade (;ommission Acts.

III. The Xature of Trade and Commerce

A. The Scat lielt hul-ustTY

14. Prior to .Jauua.ry 1 , IDGt , the manufacture and sale of seat
belts ,vas a ndaLivcly low volume business made up of a number oJ
small firms selling s( at belt.s almost exclusively to the aftermarket;

for installation as accessorie,': on used autonlOoiIcs or on new
automobiles after pUl'dJasc-

15. 1n response to eerh1in state legisJation , domestic automobile

lluund'adul'ers madl~ two lap- type seat belts standard equipment on
all automobilc;s produced a.i'U r .January 1 1D64. This safety requirc-
nll~lit ha.s illec becn broadened so that, with th(~ exception of con-
veltiblcs , a,11 sj'(-p(\ss( ngcJ' IDGS Hlod( J automobllps must be equipped
"vith six lap-type belts and two shoulder harllPsses. This has crcated
a vcrv sllbshmtia1 a.ndn pid1y cxpa,nding market-the manufacture
and sale of SC lt LcIts to alltOlnobile JYHundac.utcrs ("sced; belt indus-
try"), COllversei y, the aftermarket is quickly being eliminated. It
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is estimRted that altermarkct sales accounied 101' less than 5 percent
of total domestic Sf:at belt sales in 1967.

16. In 1D63 , shipments of an seat belts, whether sold to the after-
market or to automobile manufacturers , a.mount(~d to Jess than 11.5
minion belts valued at under 34 rnillion. 11owever, in 19fj5 , sales to
automobile rnanufadurGrs , alone , amounted to ovcr 29.0 million seat
belts valued at oV(:r $70 million. In 1967 , such saks had risen to
over 40 minion seat belts valued at over $101 million, a do11ar in-

Cl'eilS( of more than 150 percent since 1;)65 and almost 250 perccnt
since 1963.

"( The rapid rise of saks to automobile manufacturers lJa
drastically altered the structure of thc seat belt industry, In 19GB

at I(:ast 22 concerns were engaged in the manuffLctUl'e and sale of
scat belts. IIowever, of this numbcr, only six have been able to
cstablish significant relationships with the four major domestic
automobile manufacturers and the one foreign manufacturer selling
a signifieant number of automobiles in the United States. In H)67
t.hese six companies accounted for all domestic seat belt sales to
al!tomobiIe manufacturers.

18. Since v.il'tl1ally all domesti( seat l)( lt sales are now made to
only five eustomers- -Generall\iutors Corporution , Ford VIot-or COIn
pany, Chrysler Corporation, Amcrican IHotors Corporat.ion, and

Volkswagen of Ameriea , Inc. , the problem oj' estftblishing a customcr-
suppljcr l'c1ationship presents a vcry substantial barrier to entry into

the seat be1t. indnst.ry.

19. 'The seat be1t industry is highly conccntrated. Of the six COII-

panins in thc mnrket , the top two accounted for 5;).7 pereent of totaJ
sales in 1fJ67

, -

while the top Jour aecounted ror 82.7 percent.
20. Robbins is the only scat belt nmnufacLun I' which js intt grated

backward into webbing, the primary raw material used in the pro-
d uetion of seat belts.

R. The lYebbin., Ind71st1"

21. Prior to :Mal'ch 10, 1965 , the webbing industry was eomposed
of six principal producers ("wehbers ) Cttch of which bought nylon
yarn from one or more of three available t:uppliers and sold Jhlishcd
wpbbing to seat belt U1fUmractm'crs.
22. On 1farch 10 , 10G5 , J. R. Co. acqnircd the webbing manufac-

turing ass8ts of one of tl'!csc webbers , Everlastik, Inc. , a division or
Chelsea Industries, Inc, (" vel'lastik'1 ), 1( aviTlg five non-illtegl'atcd
\vnbbcl's in tlw industry. Four of thcsp \vcbbl S arc small cOTn1:Hwies

with total allnual sak llgjng horn $ ) million to $15 mjl)ion. The
1C7 - 207- 73- :13
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other \vebbcr is Burlington Ribbons , a division of Burlington In-
dustries , Inc.

2iL The knO\v-how and technology involved in converting yarn to
finish( d webbing is highly sophisticated and prcsents a substantial
barrioI' to entry into the industry. Increasingly rigid webbing specifi-
eatious are ilnposcd by both the Federal Government and the auto-
mobile rnallufaeLul'crs.

:2-1. The webbing industry, as a whole , is rapidly expanding. Total
sall's increased from approximat.dy $14 million in 1065 to about
$10. 5 minion in 19nfi, and to ovcr $20.7 million in 1067. :Howcvcr
sales of the five non- integrated vi'cbbers decreased from approximately

l(. S million in 1966 to approximately $15.8 million in 19fJ7.

o. The Ya1'n Ind1J,8try

2;). Ny Ion yarn is the basic raw material used in the production of
,vabbing. 0111y three companies-Allied , E. 1. duPont de Nemours &
Co. , Inc. , and Arnel'ican Enka Company-supply such yarn to the
webbing i1Jdustry.

G. In 19G5 , Allicd accounted for nndcr 7 percent of all yurn sold
1-0 \vC',bbers in the merdmntmarket and supplied under 13 pen:cnt of
all yarn used in the manufacture of webbing during that year. In
IDG7 , two .years aJter Allied's illitiaJ acquisition of an interest in
Hobbins , it ac.c.ol1Jih:d for ovcr 11 percent of merchant sales of yarn
and over ;-)( percent of alJ yarn used in the manufacture of webbing.

IV. The Acquisitions

A. 8rmt Belts

27. Pursuant to a eontraet (" the Agreement") dated December 2D
1965 , AIl iecl ent.ered into an arrangemcnt wit.h 1Ur. .J. 1\1. Hobbins
. It Co. , and Hobbins Land Company ("Land Co. ), both :Michiga.n

corporations controJlcd by 1\11' Hobbins , whereby Allied aefluircd
certain assets utili7.cd in the manufacture of seat belts. In considera-
tion for $ OJ)OO OOO Alled acquired:

(a) An of Land Co. s right, tit.le , and interest in and to the Jand
and buildings comprising certaiu p!ant,s used in the manufacture of
Rent belts , said plants bcing located at 1\It. Clemens , 1\1 ichigan , and at
Hochest.r , 1\Jichigan; and

(b) Certain patents and patent appEcations relating to the manu-
facture of s(:at belts, along with all rights undcr licenses thereunder
and goodwill , owned by.). R Co. and/or Mr. J. M. Robbins
individually.
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28. The Agreemmlt further provided for the oq1;ftnization of a
nmv Delaware corporation, Hobbins. Robbins \vas formed to take

over the automoti \ c safety seat belt b11siness formcrly conducted by
VIJ', Hobbins ancl the compal1i( s 'which he controlled. The new cor-
poration had authorizcd capi(a1 of S OOO 0001 consisting of 20 000
shares of eomIlon stock \vith a par value 01 $100 per share. Tn addi-

tiOll , a loa.n of 81(\000 000 was arranged :for the neV,T eorporation.
20. After dosing the transadioJl whereby Allied a,cquil'cd the

nssets described in Paragraph 27 supra it tnmsfcrrcd those assets

to Hobbins in retl1rn for 50 pcreent of the lattm" s authorized eommon
stock and its 110te in the amount of $10 000 000. The note "vas irn-
mediate.ly satisfied with the $10 000 000 bOITO\ved by the new cor-

poration. Thus, AJlled acquired a 50 percent sLoek inLerest in Rob-
bins for $10 000 000.

;W. r. ll. Co. tl'a.ns-f( rred cert.ain maehincl'Y, c(luipment , mo1ds , di
tools , fnrniturc, and fixturcs used in manufacturing automotive saIety

at belts toget.her ,vith $g)57 000 in working capit.nJ (consisting: of
invenior:\/ prepaid (-\xpcnscs , and eash), aD eontraets with suppliers
nnd purchase Ol'd( TS from cnstornel'S related to the Rcat belt lnn:;jness
and its interest as Jessee under a c.ertain 10ase covering plant space at

l(n(). vilJe Tellllessec, to the nc\y corporation in cxehange for 50 per-
cent of the latter s authorized stock. No reccivcabJes were transferred

to the new eorpoJ'n.tion , nor did it assume any liabilities except those
\vhich moose subsequent to the closing under the contrad:.s and pm'
ehuse orders mentioned above and under the land contracts trans-
:fl'. ned to the new corporation by Al! ied.

:31. The Agl'ce!l(mt was eOJJsmnmated on T anl1ary 10, 19GG. In
essence, Uw transa.cbons cleseri1Jcd in J-' aragrl1phs 27 , 28 and 30
sttpra carried ant pnrsuant to the Agn cment, resnltecl in Allied'
acquisition of a :')0 pcrcent inten st 1n tJH rmtomotivc safety scat belt
bm,jness ca.rried on by 1\11'. Robbins and t.he companies which he
cont.rol!eel.

32. Paragraph 11 (A) (v) of the Agreement provided t.hat, in the
event of the death of All'. Hobbins

, "

Allied sha1l have the option. . .
to purchase al1 the stock of the llew corporation (Hobbins) them

hc1d by .J. H.. Co. , hy Hobbins' (JUl'. .J. I. Hobbins J estate, or any
corporation controlled by it, at a total price of $10 000 000 increased
by one-half the aeeurnulate(1 earned sllrpJus or the new corporation
to the date of death or deCl'cased by one-haJf of any surplus deficit
of thc new corporation at snch date as refh~cted on the books of the
new corporation. " J\fr. J. J\L Robbins was kiIJecl in a phme crash
on September 26 , 19G6. Allied exercised jts option and, on ,July 28



496 FEDERAL TRADE COMMISSION DECISIONS

ComrplaintJ 77 J,

19f)7, acquired the remaining 50 perccnt interest jn Robbins for
approxirrmt"ly $lO SOO OOO.

3:-L In 1965 , the yea I' prior to the formation of Robbins and prior
to Allied's acquisition of any interest in the scat belt business con-
ducted by .J. R Co. , the Jr.t.t.cr compr.ny sold 10. :, millon ser.t belt.s
valued at $23. 5 mil110n to tlw two largest automobile ma.nufad,urers
in the United States , such salc accounting for 99 percent of T. R..
Co. s scat belt business. .1. n. Co. was one of the two largest se:lt
belt manufa.cturersin the industry, each of '\Thich accounted for
331 pcrcent of all scat belts sold to automobile mnlJUfacturers in
19G:,.

34. During 1966, the yeor prior to AJlied's acquisition of the re-
maining 50 pcrcent interest in the joint venture , I obbjns had sales
01 13.8 million belts valued at $2D.8 million. As was the case with
J. R. Co. during 1D65 , DD percent of Robbins ' sales W(~l'e ma.de to
t.he nation s two largest automobile manufacturers. Its market share
however, declined 20. 5 pf:rcent of all seat belts sold to automobile
manufacturers.

B. TVebOing

35. On 1\farch 10, 1965 T. R. Co. acquired the inventory, machin-
ery, eqlllpm(:nt of Ol1e of its ,,-rebbing suppliers, Evcr1astik. These
assets , valued at $;: OOO, consisted of lG looms and associated equip-
ment, along with an invenLory of yarn and finished webbing.

3G. Prior to the acquisition , l' VE:rJastlk had been O1\e of the six
principal w( bbers in the United St.ates , buying it.s yarn from Allied
and selling approxima.tely $2-3 milJion of fillished 'v ebbing to the
seat. belt indust.ry.

7. Shortly after its acqnisitioIl, but not as p:lrt or the ::wqulsition
agreement, J. H. Co. enticed certain personnel with wcbbing expcr-
tise a.'ivay from Everlastik.
38. In IDGG , R.obbills strengthened this integrated posiHon by

acquiring 14 webbing looms from Comfort- Craft , Inc. , of l-liaJeu,h
lorida. The pnrc1Ja e price was approximately $420 000.

V. "'Violr t.ion Charged

A. Yl olaIZons of Sec:ion of tlte Olayton Act

10. Tha effect of respondents ' aC(juisition of the scat bclt- business
oJ , . It Co. , as described ill Pnragrnph3 27 through 32 8UPTrJ" has
bepll , 01' mny be , sub t.alltiany to lessen competition 01' to tend to
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(Teate a monopoly in the manul:lcture and sale , in the United States
of seat belts to automobile maul1fad:urers , webbing to scat belt
manufacturers, and yarn to webbers in the fol1O\ving ways , among
others:

(a) Robbins has, or 1,vi11 have, decisive compPtitive advantages
over non-integrated producers of seat belLs and webbing to the
detriment of aetl1aI and pot.entia'! competition;

(b) Non- integrated prodnc81's of webbing have
deprived of a substantial customer or potential
detriment of actual and potential competition;

(e) Allied's position in the mauufactlll'C and snl( of yarn to

,\'ebbcl's has been , or may be , substantially increased , to the detriment
of actual and potenti:d competition, in that the existence of Rob-

bins ' purchasing power may induce actual and potential suppJ-ers
of Hobbins to purchase yarn from Allied.

(d) AI) ied's position in the manu-faeture and sah of yarn to web-

bel' s has been, or may be , substantinl1y increased, to the detriment
of actual and potl ntial eompdit1on, through the use of Hobbins

purc.hasing power in such a maUDcr as to influence or attempt to
in-fucmce webbers to purchase AlJied's yarn by withdrawing or
threatening to withdraw l obbins ' patronage or by othcrwise ma.nip-

, uInting Rohbins ' webbing purchases;
(e) Additional acquisitions and mergers in t.h( scat belt 

""yebbing industries have hem) , or m lY be , precipitated to the detri-
ment of lctllaland potentia! competition;

(f) Actual and potential COlE petition in t.he Sf?at belt, ,vehLing,

and yarn incht tl'jes hns been , or may b( ) substantially lessened be-

cause barriers to cntry have becn, or may be, substalltictlly increased;
and

(g) All'cildy high concentration l(wels in the seat belt , webbing,
and 'yi' rn industries may be Nltbstantially illcrcasecl and the pOl:si-
bi1ity of c1econeentration lessened.

40. The ncquisition of the seat belt blEiLneSS of .T. R.. Co. by re-
spolldent.s LS alleged above const.itutes a violation 01 Section 7 of
the Clayton Act (15 U. C. Sec. 18).

lwen , or may be
customer to the

B. V'lo7at/m1, of Section 

The FTedend TTade ()0,/lw(ii8sion A ct.

-11, He'spondent An:icd , respondentH.obhins , and Robbins ' predc-
sor in interest

, (

T. H. Co. , han' ; carried out a program 01 aCCJuisition
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and expansion, the cumu1ative effect of which is, and has been , to
ICSS(~ll , restrnin \ and eliminate competition in the manufacture and
sale, in the United States , of seat. belt.s to automobile manufacturers
\vebbing t.o sent belt manufactu1'crs : Hnd :yarn to webber.':. Such pro-
gram cOllsi ts of the foJlowing::

(n) ACCjl1isit-on by .1" n. Co. of one of its webbing suppliers, as
deS(T1bcd in Pa.rngl':-phs :);5 through ;36 supra;

(b) FonnatioJl of a joint cnterprise , Robbins, for the manllfac-
tun and selle of scat be1ts, as described in Paragrnphs 27 through

mt/pra;
(e) Acquisition by H,obbins of additional webbing asset.s, as de-

scribed ill Paragrnph 38 8'1p'l'

(d) Acqnisition by Allied of T. R. Co, s rcmaining interest in
Hobbins , as described in Paragraph ;- supra; and

(e) ExpantJion of the aCCJuirccl ",vebbing facilities so t.hat those
facilities, which supplied only 18.2 percent of Hobbins

' '

webbing
l'equirellwnts ill lDG5 , snppl-ed 7:3.2 pcrcentoI such reqnil'cmcnts in
1$167.

42,. The a.cts and prf1ct.ices of rcspondpnts pursuant to the prografn
dcseribcd in Paragraph 41 supra have had and do ha.ve the efIeet
aT hilld( l'ing, lessening, rest.riding, n'stntining, destroying, and eli-
minating compet.it.ion ill the IwtJlnfadllre and sale, in the 1Jnited
States, of sent belt.s to automobile rnallufaetl1l'ers and webbing to
seat be!t malHlf,tcJuJ'cn:j have had and do have a tendency to hinder
comprJ.itioll UII(lH1y 01' to creaie and nmintain in n spolldenttJ a
mOJlopoly; ha, fon c1oscc1 markl'ts and access to market.s to com-
petitors and/or pot.ential cOlnpetitors in the manu-fact,urc and sale
of w( bbillg; are LO the pJ'cj udiec of the publie and of the corn pctHors
of rcsponcl( nL:J j and eOllst,itlltc' . a.n unfair method of c.ompetition and
an unfair act ..IHI practice within the intent and lleflIling of Section
5 of the Federal Tr,tdc Commission Act.

AfT. ,108"111 J. O'Malley, ill1'. Willi",n P. l'edard8 and 11T. ATt1"nT
L. II e/' old supporting the cornp1aint.

JJh' . John TV. Bct/' uitJi" jIh.. Robe1't S. R';fln and JIT. PIII).i!) P.
BeTelson for rcspondents OTavath , Rwa'tne JJloore e'v York , N.
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IV. The Eflccts cf Hm"powhcnts ' Acts and Practices_
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B. AutornohiJe S( nt Belt Webbing l\Tarkct--
C. Further Effects in the Aut.omotive Seat Belt and Automobik
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------------------

D. Scat Bt lt Yarn l\Iarket_
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Conclusions of Law - -

- - - --- - -- - - - - - -- --- -.- -- -- - --- ---

Ordcr

____ __- --- --- ---------- ---- ---------- ---

PJmLBUNARY STATEMENT

The Federal Trade Commission, on August 26, 19G8 , issued its
complaint in this proceeding charging respondents Allied Chemical

Corporation and Jim Hobbins Seat Belt Co. with violating Section 5

or the Federal Trade Commission Act ancl Section 7 of the Clayton
Act. The complaint alleges that rcspondents have e:uTled out a Se1'1(\8

of acts and pra.etices , the cUll"lllaJive eUed of which has been to re-
strain comp( titi()n in t.he domestic manu:factul'e and sale of anto-
J110tive seat belts , n.uLomobilc scat belt webbing, and seat hdt yarn
thereby violating Section 5 of the Federal Trade Cormnission Ad.
The cornplaint Jnrther alleges that respondents ' acquisit.ion oJ the
automotive seat belt bllsiness fOT'HlCrly earried on by the Jin1 Robbins
Company (lwreina:lter referred to as the "subject aequisition ) con-

stitutes , in itseLf , a violation of Section 7 of the Clayt.on Act , in tbat
it may substant.ially lessen competition and tend to create a monopoly
in each of the above-ment.ioned Jines of commerce.

An answcr was filed on October 15 , H)68. Between that date and
l\Ial'ch 27 , 19G9 , six pf( hearing conferences werc held and respond-

ents had substantin.l discovcry including copi(~s of all of compla.int
coullsels ' proposed documentary ( vidcnce , list of witnesses , all() at.ion
of each of the fOl'~g-oing to the allegat.ions of the complaint , and a
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list of an persons interviewed by the Commission s staff. Similar
Inaterial was provided by respondents to complaint counsd.

Presentation of the case- in-chief began in Washington, D. , on
.:ugust 4 , 19GD , and concluded on August 27 , 1969.

Respondents ' case bega.n on September D , 1969 , in New York, New

York. On September 10, 1969 , respondents moved to strike certain
exhibits and testimony which had been ndmittcd in support of the
case- in-chief and further moved to dismiss the eomplaint. Respond-
ents submitted memoranda in support of tl1( 1e motions, and cOHnsel
supporting the complaint submitted memoranda in response to each
mot.ion. all September 10, l$H5D , the hearing exa.rnincr hcnrd oral
argllment on the motions and , on September 12 , 1969 , the examiner
denied both motions.

Presentntion of respondents ' case continued in :New York City
nntn Septen1ber 19 , IDG9. Hesponc1ents ' case resumed in Chesterfield
Virginia., on Septernber 24 , 19G!) , and conduded in ,Vashingt.on , D.
on Snptcmber 20 , lDGD. Counsel supporting the complaint prescnted
rebuttal in Washington on Oetober 20- , 1969, and rpsponcl-

cnts presented surrebnttal on October 27- , 196D. The record was
closed on October 28 , I9n9. The Commission extended thc time of the
hearing examine,I" to rcnder a.n initial decision lIntil :Jlarch J2 U170

in view of a contemplated stipulation of findings of faet , conclusions
of law and order by the parties herein (see Commission order dated
December 10 , 196D).

Pursnant to Section :3.4G of the Commission s Rules of Pn:,dice for
Adjudicative Proceedings, counsel supporting the complaint and

counsel for respondents submitted the following stipulated findings
of fnct , conclusions of law, and ordor in the above-en-pHoned m,Ltter.
HespOlldents participa.U~d in this submission solely for the purpose of
terminating this procr,ec1ing on the basis of the proposed order and
stipnlatnd to t.he within findings of fact and conclusions of law solely
fOT the purpose of this proceed-ing. Counsel supporting the compla.int
and respondents agreed that the stipulation 0-( findings of fad ,md
cOllc.nsions of law and the consent t.o entry of the proposed order
shan b( deemed null and void in the event that nny of the findings
of J3ct , cOllelusions of htw or provisions of the proposed order are
rYlodified ,vithont the consent of tlJe parties or in the event that the
proposed order shall not become final. The afoT8said stipulation was
executed by counsel supporting the complaint alJd counsel for TP-
spondcnts on February 26 , 1970 ; at a post-hearing conference on tlwt
date in the prcsence of the hearing examiner.

lJpon a careful and considercd review thereof the hea.ring exam-
iner is of the opinion that the stl pulation as executed is accurately
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supported by the findings her'e-in and is consistent with the evidence
adduced as set forth in the transcript record. Accordingly, the hear-
ing eXf.l,miner renders the findings of fact, conclusions of law and
orucr hereinafter set forth.

:FINIJIXGS OF FACT

The Respondents

A. Allied Ohem'ical OOTporation

1. Hcspondent , AJ1icd Chemical Corpomtion (hereinafter referred
to as "Allied" ), is n corporation orga.nj ed and existing under the
"J,\VS of the State of New Y oJ'k , with it.s principal offce and place of
business at 61 Broadway New York , New York 10006. (Complaint
par. 2 and Answer.

2. In 1967, AlliBd was the 61th largest indnstrial corpOnttioll in
the United States in terms of annual sales with over $1.2 billion , the
)9th largest in terms of assets with over $1.6 billjon , and had rc-
tained earnings of over $412 millioll. (ComplaInt, par. 3 , and An-
swer, par. 3; ex 1.

3. Al1icd sells flbm's and plastics, synthetic organic ch( mjeals
chlorine, alkalies, and chrOlnium chemicals. (Complaint, pr"r. 4, and
Answer, par. 4.

4. In lUG' , Allied's sales of fibers and plast.ics ammmted to over
$2:-;5 million and accounted for 1!J percent of AI11(:d's tobd sa.1es
volume. Al1i(:d produces Tl ylon fibers for a wide rn.nge of textile
markets: heavy and medium denier yarns for sent belts tire cord
cftrpcting, llpholsLcrY1 cordage, and inc1ustriltl fabrics; and fine de-
niers for hosiery and all types of wearing apparel. (Complaint, par.
5 and Answ(:r.

5. In HJ67, Al1ied was a major supplier of yarn to producers of
automobile safety seat belt \vebbing. Allied's sale,s of yarn to such
produccrs amounted to over $3.8 mil1ioIl. (Complaint, par. G , and
Answer, par. 5, CX lOA; CX 14(a); Bro1mw , Tr. 1140; 1150-57.

6. Allied , at aU tim"s rc1evant herein , has so1d and shipped prod-
ucts in interstate comrnE rec throughout the Tlnited States and en-

gaged in "eommcl'ce " wiLhin the meaning of thc Clayton a.nd J, eelel'al
Trade Commission Acts. (Complaint, par. 7 , and Answer.

B. Jhn Robo7:ns Reat Belt Co.

7. Hespondent

, .

Tim
to as "Robbins ), is a

Hobbins Seat Belt Co. (hereinafter referred
corporation organized and exisling under the
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laws of the State of Delaware with its principal omee and place of
business located at i322 Cass A venue, J\fount Clemens, J\1ichigan.
(Complaint , par. 8 , and Answer , par. 6.

8. Hobbins was incorporated on .January 7, 1966 , as an eqllal1y-
owned joint venture between Allied and the .Tim Robbins Company
(hereinafter referred to as " LR. Co. ). The :joint venture was cre-
ated to take over the automotive scat belt business formerly ca.rried
on by the J.R. Co. (Complaint, par. 8 , and Answer, par. 0; ex
24(b); CX 25(a); CX 26(a); CX 70(b): Stip. 14; CX 70(e): Stip.
15.

D. AI1ied acquired .LIt Co. s GO percent interest in Hobbins on
July 28 , IDG7. Since that time, Allied has operated Hobbins as a
Wh01Jyowll d subsic1i,try. (Complaint, par 11 , and Ans\vcr.

10. .T.R. Co. , a predecessor in int..crest to respondent Robbins (eX
g3), cntcrcd the at belt busin( ss in 10G2 through t.he n,cfjuisition
of cel't.ain assd,s of a company tlwn engaged in the manufacture of
automotive safety seat belts. (Complaint , par 9 , and Answer, par. 7;
ex :Jo(b).

11. In 1965 , J. T: Co. sold approximately lOA miJIion seat belts to
automobile manufactllrers 1'01' an aggregate pnrchasc price of a.p-
proxirnately $23.7 million. (.-''-nswer , par. 8.

12. Tn lD(;7, Hohbins sold ftpproximn.trly 11. 6 millioTl scat lw, lt,s to
automobile manllfadnl'c1's for an aggregate purchase price of ap-
proximately 04. 5 million. (Answ(', , par. 9; ex GA.

At al1 t1mps rdevant herein, H.obbins and its predecessor in

intcrust

, .

Ln. Co. , have sold and ;1J:ipped p1'oc1ll ts in interst.ate COlIJ-
mcrcc t.hroughout the United Stat.es and enga.ged hl "eomnwrce
within the rneaning of the Clayton and Federal Trade Commission
Acts. (Complaint , par. 1: , and Ans1vcr.

Lines of Commerce

A. Autmnolh' e Seat lJdts
11- . The allt,omotiV(~ s(',at belt is a type of sa,fety rest.raining devjce

maullIaeturcd for use in an ant.omnbi Ie and dcsig11r'cl to proted the
wcaTC'T in case of an aceic1cmt. CPnllcy, '11'. 652; N off , Tr. 694.

15. The main structural cornponcnt.s of an allt,Olnotiv(~ seat belt a.re
webbing and ha.rdware; th8 lJal'dwarc includes a blle1dc asse.mbly
and metal cnd fittings. (Pnlley, Tr. G34-35.

16. The filltomoti ve scat belt is a safety system that mllst meet:
(1) high minirmun standards imposed under fedoral legislation; and
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(2) more rigid specifications imposed by the antomobile manufac-
turers. These standards and specifications govern: (1) the type and
construction of the yarn used in the webbing; (2) the type, construc-
tion , color and pattern, elongation (stretehing), breaking- strength

resistance to abrasion (wear), resistance to light degradation, color

fastness , color crock, and resistance to staining of the webbing; and
) the design and construction of the hardware. (Answer, par. 28;

Cook, Tr. 1759; Desrnarais , '11'. 1855-57; 'Vaterhouse, '11'. Hl1; '- fro

577-78; RX 11; H,X 15; RX 26; RX 85; RX \)0; UX \)7; RX 99.
17. Automotive scat belts differ in desibJT and perforrnance frOJTI

other types of safety belts. Speeifications applying to the manufac-
ture of automotive seat belts and components thercof , which a.re im-

)Josed by the Department of Transport ttion and the automotive
manufacturers , excced those which apply to scat belt.s used in air-
,craft, which are imposed by the l ec1eral Aviation Administra6on.
(Roznm , Tr. 421; PnlJey, '11'. G50-54; Kcff , Tr. 712-17.

18. Prior to .Tanuary 1 , 19(). , automotivc seat belts were sold pri-
marily in the aftermarket; that is

, -

for installation as acce sories OIl

Ilsed automobilcs or OIl new automobiles after pUl'dwsc. (Comphtint
P,H'. 14 , and Answer, pal'. 10; ex 70(a); Stip. 2; llm, Tr. 309.-

400; Pulley, Tr. 028-29.
ID. In IDG: : shipnwnts of n 11 spat belts , "\ylu:thcr sold to' the after-

market or to automobile manufacturers, amounted to less than 11.
million belts valued at nneleT $:H.9 milJiou. (eX 3G.

20. In response to ccrtain state legislation, domestic automobile

manl1factnrers mn.dc two la.p- typc seat belts standa.rd efluipment on
all automobiles produeed altE'T . tnW1TY 1 , IDG4. This safety requiTl

ment has since been broadened so that, with the exeeption of con-
vertibles, all six-passenger a.l!tomobiles manufactured after Janllary

, 10G8 , aTC required by federal H'gl1lations to be (:qllipped with six
lap-type belts and two shouldcr harnesses. (COTnplaint, par. 15 , and
Answer , par. 11; CX 70 (a) ; Stip. 5.

21. Since .January 1 , 1904 the dO!1rstic manufacture and sal(
scat belts to automobile manufacturers has rap:idly expanded while
aftermarket sales have, rapidly declined. By 1067, aftermarket snIps

Imd dropped to apprOXilrlately 88 000 000, accounted for by eight
compa.nies stil1 specializing in t.he aftermarket. Since 1D07 , the after-
market has oecEl1 d to practically nothing. Ans,ver , par. 28; ex ()A;
CX 28 (c) ; llowm , '1r. '100.

22. Thn fonr leading domest.ic automobile mnnnfn('tnl'ers .re the
only signifi(,illlt Imre11usprs of s( at. b( 1ts m(1nnf;lctn1' (l ana sold in
the United St:ttcs. (WatedlOnsc, Tr. 518; TI'. G08-0D; CX 28(c).
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In calcndnr 1967, sales of autmnot.ive seat belts to the four leading
automobile malll1f ctnrers amounted to $100,(mO ooo , or about 9a per-
cent of the total seat belts sold in t.hat year. (CX 6A.

;1. The domestic automot.ive seat belt market is highly concen-
trabd , with six companies accounting for all sales by TJnitcd Sbltes
manufacturers to the, four leading 17njted St8.t.es autolllobilc manu-
fn.cturers. A subst.antial cnUSl of such eoneentration \vas the Fedcral
and St,ate gover.HHmIlt policips re(ruiring instal1ation of se,at belts
by the fLlItomobilc mallnfactun rs and imposing, on short notice
high st,andards for their design and construction. Ea.ch of the rmmu-
fnctllrers of automobile SNlt belts , other than Hobbins and Ge ral
Snfcty corporation , mnnnfadllTes products unrelated to a,lltomotlvc
scat belts. (Hoznm, Tl'. 400: Tr. 403-0:); 1Vaterhousc, Tr, 5::;0-32;
Pulley, '1r. 6:H55; CX CA; ex 6.

:H. The nWllllfacturc and sale of spat belts to automobile manu-
fad,nrers is cliHiclllt, to enter bectl.use of the cliveTRity of technology
reqnired the c.apital which i necessary, and the diircl1lty of es-
tablishing- a cnstmrmr-snppJicr rehtiollship. (CX 57; ex 2R(d).

20. It is highly unlil::ely that. the automotive seat belt win be dis-
plge d by an alternative device in the -foreseeable futlll'e. (CX 07;
1Vaterhol1sc , 1'1'. 547-48; Cook , '1r. 1807- 08; Dcsmarai , Tr. 18;51.-
52.

B. A ntomobiie Seat Belt W ebbin g

2G. A nalTmv falrric 1S a WOVl J1 fabric under twelve inches ,ride
with finished ('dges. (Neil , 1'1'. GR4- 8f).
27. Automobile scat belt webbing is a specific synthetic. narrow

frtbric approximat.p,ly two inches T' 'ide , which is mallnfactul' (1 in
accordance with Federal government and aut.omobile company r;pec-
iIieatioJls. (PnlJey, '11'. ()H; Neil' , 1'1' 712; Sha.piro , '11'. 9G2; Thomp-
SOIl , Tr. 2356.
2R. Automobile scat belt webbing is one of the primn.ry com-

ponents of an nntomotivc seat belt and is a suhst.antial factor in thc'
cost of nmunfacturing snch helt.s. (Hoznm , Tr. 4:01); vVatrrlJOllse
Tr. 5:-12; Pulley, T1' G34-3fj. ) The cllstomers for antomobile scat
belt ,yebbing flre those companies which manufacture automotive
scat belts. (Neff, T1' 707; Tate , Tr. 874-76; Shapiro, '11' D:J9- (jO;
CX 04(a); Itose , Tr. 101546; CX 59(,,); CX ;)2.

29. Aut.omobile scat belt, ,ycbbing is a rlistinct product which Vlas
developed spc6fically in response to the dmnand for antornotivc scat
belt.s; it is not manufachn' pd fCir any use ot.her than automotive
seat belts and is not used in significant quantities for tny other
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purpose. (Neff, Tr. 686-87; Tr. n90- D;' ; nose , '11'. 1049-50; Tr. 1115;

. , 

. 'J%'lo,npson 1. -'d,

). .

30. 1 uton1obile s(~at belt webbing must meet: (1) high minimum
st.andards imposed by federal specificat.ions; and (:2) more l'igjd
specifications imposed by the automohile manufadurers. The c stand-
ards and specifications gO\'erll the type, construction , color and pat-
teI'll , elongation (stretching), breaking strength , resistance to abra-
sion (wear), resistance to light degradation, color fastness, color

rock , and resistance to sta.ining; of the webbing. Desp-ite the strin-
gency of the Federal requirements , no automobile scat belt webbing
whieh docs not exceed those sp(:eifieations ,yonJd he acceptable to
an automobile rnanufa.durer. (Complaint , par. and Ans\vel' , par.
15; Neff

, '

1'1'. 6D1 n; ; \Vaterhouse, '11'. GII; EX 11; nx 2Gi EX 90;
RX 07; RX DS; nx DD.

31. Be( ause antomoJJile seat b21t webbing must be manufactured
in accordance with snch rigid staudards and sr)lcifici tions (see par.
:30 , rmpl'a) it diiTers in sig-nific:lnt respects fronl all othcr narrmv
fabrics. (NeH, 'fl'. 712- ; ex 87- CX in conjunction wit.h Neff
'fl'. 7;-12- :37; Shapiro , 1'1'. !)G2- ();; nose, Tr. IlU3; '1r. 111G-17; Pul-
ley, Tr. G;,)1--R2; 1'1' G7l-72; l\Inl'ray, Tr. 2. 117-19.

:E. . The manuf,H'.tun: of automobile. seat belt webbing rcquires

special textiJe-t.ype skills and an investment which is not easily
spn~ad over difl'erent enclllses. (eX 28 (d).

;1;). The most clific111t Element in the manufacture of automobile
Br,lt b(:lt webbing is tho dyeing process. This pl'Oc( SS is distinct from
all ot.h(\1' narrow Jabl'ic dyeing. pl'oces e:- , ;111(1 it is tho ( 1elnent or the
manu:faetl1ring- proeess whieh is most responsible for imp,nting- dis-
tinguishing characteristics to autolnolJile seat IJdt webbing. (::hlrr:1Y,
Tr. 210;'- 00; Tr. 2417-18; Tr. 2418- 11).

B4. The sophisticated equipnwnt nec-:ded to dye Hlltomobile se:l.t

belt webbing is expensive tnd must be manufa.ctured to the specifi-
cations of the autornobilr, seat belt ,vebbing producer. (Thompson

. ')' ') ,

". u .. 24421. --c), -- '.1Ul1ay, 1. 
15. A seat belt webbing manufacturer must have experienced clye-

jng people \vith the technical expertise to dye and supervise. the
dyeing of automobile scat belt \vebbing. Such people are hard to
obtain. (Neff, T1'. 70:\-04; Tr. 863-0'; Shapiro , T1'. 963-69; Rose
'11'. 10;'0; Murray, T1'. 2417- 19.

36. The automobile scat belt webbing market is highly concen-
trated, with only six firms engaged in the manufacture and B,le of
such webbing. Each of the manufacturers of automobile scat belt
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webbing-, other th 1l Robbins , manufactures other types of narrow
fabriC's. (J\df, Tr. 70G 07; Rose , Tr. 101D; ex lOA.

37. Because of the sophisticated textile expertise involved and the
need for experienced personnel and specialized equipment , it would
be difIcuIt for potential entrants to enter the automobile sent belt

wcbbil1 market.. (Neff, Tr. 712- 15; Rose , Tr. 1050; CX 2S(d).
m,. In calendar IDG7 , Hobbins , which accounted for :i!1.5 percent

of an seat belt.s sold to the four leading domet-tic antomobilc manu-
fadurcl's , llsed approximattJy $G.37 million vl'rth of aut.omobile
scat. belt webbing. (CX 6A; CX SA.

C. Seat Relt YaT'n

09. Scat belt yarn is the principal material fl'Ol11 which Rutomobile
scat belt webbing is manufactured. (Complaint, par. 25, and Ansvire1'

par. 1G; J\cft., Tl'. 717.
40. Sent belt yarn , the constrnction of which is gm el'l1cd by rigid

specifications imposed by the aut.omobile companies, is recognized
both by it.s proc1llem's and by its cnstomers, as fL distillet product. The
seat Imlt ynrll manufactured by Allied differs in chemica,l composi-

tion from that manufadured by E. T. dn Pont de ='ernonrs & Co.
dnPont" ). Brokaw , 'fl'. 112!J-:W; Keff, '.1'. 715-17;Slmpiro , '11'.

Hm; Thompson , '11'. 23G2- f-m; ex 12(c); ex 1:3(a); D( Slnarais
Tr. lR55-:J; Fraim, Tr. IH9fi-9S; CX lOS(b); ltX 15; RX 97(a)-
(c); RX DR(a)- (d); HX H9(a)- (h).
41. At least five companies ha\' experimented with the Jnanu-

facnre of seat belt yarn. Allied , clll Pont , and American Enka wel'
the only cOl1Ilmnics fJl'odueing it eornmcreially in 19G7. (Ndi'

, '

1'r.
717 - 18; Hose , '1r. 1111- 12; Brokaw , '11'. 1149- :'0; ex lOA.

12. A !lied ,Llld cln Pont arc the only eompani( s nmv , engaged in
the manufaetllH\, and sale of selLt bt;1t yarn in the lJnited St.ates.
(Brokaw, TI'. 11:,0.

4;-1. Tn IDG7 t.otal sales of scat belt yarll by all supp1iers anJOllnted
t.o $12 578 000. (CX lOA.

III

Acts and Pra.r.!;ces Engaged ill by Hctiponclcnts

4. In carly HHj4-, Everlastik , Inc.. (1wj'nimdJcr rCTPITcd to as

Evcrlastik" ), a. '\y1tollyowne(t nl-n:;idikll' Y of Clwl ea lndustries , InC'.

(herpinafter refcrred to as "Chch3('a. ), became all appJ'O\T d sonrce

of HlltomobLJe at belt \Yeblrillg nt General l\IotoJ's Corporation
(hel'(\ inafter r('fclT xl to :s "G1\1" ) and Fon1 ::Iotor Company (lwn
imdJcr l'- elTc(1 to as "Ford" ). ShortJy tbercafter, E-\crlastik 00-
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tained a eontraet to supply J. R. Co. ,vith five minion yards of
autOlnobile scat belt webbing;. (i\Iurray, 'fl'. 21 )1; _Fraim , 1'1'. 2003.

45. In Jate 19G4, David Casty, president of Chelsea, conLtcted a1J

of th( manufacturers of automobile scat belt ,vebbing in an en-
dettvor to sell the automobile Heat belt \vebbing assets of Everlastik.
(Fraim , '11'. 1895; Murray, Tr. 2470.

4G. Subsequently, in either December of 1904 or January of IH65
T. R. Co. begml to negot1ate with Chelsea for the purchase of the

automobile scat belt\vebbing assets of Evcrlastik. (Fraim , '11'.

2002-0:. )
47. In :March of 19GG, J. R. Co. acquired the rnaehincry, pqllip-

ment, fixtures, tools , dye forlTulas, and inventories whieh were being
used by Everlastik in the rnanu:facturc of automobile seat belt ,veb-
bing. The purchase price was $:325 000 , which was allocated as
foJlows:

(a) maehil1( ry, equipment, fixturcs, tools , a.nd dye formulas-
$175 000 ;

(b) inventories-$150 OOO. (CX 18(,,); CX 35(b); CX 44(,,);
ex 70(b): Stip. 13; lIlnrmy, Tr. 21:J(). ;\8.

oscph A. JurI'fty, who was eXf c\lLive vice president of a di"isioll
of Chelsea , was of the opinion that the price at which the Ever-
Jasti1\ lssetsWCl' sold to . J. H. Co. was very low because the dyeing
eqnipment was mnch morc valualJlc tiUH) Casty realized. C.\Iurl'ay,
Tr. 2qua; Tr. 2473.

48. Findings ;)3 and 35 are incorporated by refcrcnec ns an inte-
graJ part of this finding. During the connm of the negotiations lead-
ing to the acquisition of EVCl'hstik , IC(~nlH th \Vcllbol'ne , an expert
automobile seat belt \"rebbing dyer and an employer of Everlast.ik
had been prcssured to go to ",frk for J. U. Co. as part of the sale

of Everlastik to gobbins. J. R. Co. partieulnrly wanted IVenbol'e
because of his dyeing expertise, \vhid1 .J. H. Co. did not have. After
the acquisition , "\VeJiborne and six other Evcl'lastik cmployees \vent
to work for.J. R. Co. (Murray, Tr. 2439-40.

40. J. H. Co. also engaged the sCl'vjces of Freeman l, raim , a tex-
tile expert wit.h a great deal of experience in the manul'rtCturc of
narrow fabrics , jn general , rUlcl automobile seat belt webbing, in par-
ticn1al'. lIe was given general supervisory authority over the opera-
tion. _Fraim had previously been the genel'allmLnag( I' of Evedastik
on a consulting basis. (Fn\'im , Tr. 1887; '1'1'. 10;- )8 )H).

50. Prior to .J. R. Co. s acquisition of the EV( rbstik assets , Ever-
Jastik had oeen purchasing seat belt yarn from Allied , cl n Pont
and Chemetmncl. (Fraim , Tr. 1998.
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51. After .T. R. Co. acquired l vcrlnstik' s assets, Allied became
their sole supplier of seat belt yarn. (Fraim , Tr. 1999.

52. By May of 1965, J. It Co. had moved the Everlastik assets
to Mt. Clemens, l\Iiehigan. (Fraim, Tr. 1939-40.

5:,. Between May of 1965 and early September of J 96;'

, .

J. R. Co.

attempted to reestablish the ncquil'cd operation as a going concern
in the Inanufactul'c of automobile scat belt webbing. However , J. R.
Co. hflcl a " tremendous amount of problems" with the operation and
was unable to get the business running. (Thompson, Tr. 2;351.

54: During the .filly- September lDG0 period , .T. R. Co. had serious
trouble with Allied's seat belt yarn. The breaking strength was so
ciose to the Ininimmn alJowabh that evcrybody, including Fraim
was alanTlcc1. On September 6 , 1D65 , Fraim composed a letter advis-
ing J. R. Co. to switch to du Pont yarn. (Fraim, Tr. 2023-202i;
2025; '11' 2028-29.

;")5. III September lDG5, Allied assigned Robert ThompfJon , an

Allied textile libel's expert , to .J. R Co. s automobile scat belt web-

bing ma.nULtcturlllg operation. '\Vithill a 'week thcJ'eaftc:e , Fraim was
dismissed. (TJJOmpsoll ? '1' 1'. 2;);')0; Tr. 2;)52; Tl' 2 53.

56. At the time Allied sent Itobert Thompsou to T. R Co. ;he
:\H. Clemens plant WfLS in 1)001' cOlHliejoIl and the situation ,vas
chaotic." The employees wen untrained and didn t know 1vhat

they worc doing. (Thompson , 1'r. 2;-)51.)
;'57. ::lr. Thompson ,vas givcn Iull responsihility for the entirc

automobile seat belt webbing manufacturing or)( ra.Lion of J. H. Co.

had two supervisors working under him and had the authority
to take aclclitiollal people from tlw Allied organization. At his re-
quest, approxintately sevcn Al1i( d employees worked in t.he T. 11. Co.
operation. Th()mp :()n T'EmaiIWd on the Ani(~d payroll and maintained
an ofIce in New York, to which he returned occasionally. Ilis im-
mediate supervisor ,vas \Varren JHcIlugh , supervisor of industrial
Inarket dev( lopJnent lor Allied. (Thompson , '11'. 2351; '11'. 2352;
'11". 2CJM.

58. It is unusual for suppliers to lend the degree of ssistance to
Cllst0l11ers that Allied lent to .J. H. Co. T'llOm pson is not aware of

any other instance in which a supplier took total supervision of a
customer s lltallufacturing operations. (Thompson , '11'. 2354-55.

5D. Prior to being acquired by .J. H.. Co. , Evcrlastik had an auto-
lllobile seat belt webbing capacity of :220 000 yards per week. At

the time '1hoJnpson , at Allied's din dioll , took ovcr mana.gement of
J. R. Co. s SC:lt belt webbing manufacturing operation , the opera-

tion was producing only 30 000 yards per we( IL After five or six
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weeks under Thompson s manage1nent, J. R. CO. s wcbbing capacity
had increased to 100 000 yards per week, and after about four
months it was up to approximately 55 000 yards per day (Fraim
Tr. 1994; Thompson, Tr. 235:3-54.

The Subject Acquisition. (Pars. 60. 65.

60. vVithin two weeks after ' hompson bega.n to manage the
automobile seat belt webbing lnanufacturing operation of .r. R. Co.
Allicd beg"!l to iuvestigate the possibility of buying all or part of
J. R Co. (CX 12; CX 1:)

61. As viewed by Allied, one of the primary purposes of such an
acquisition would be to assurc that .1. n. Co. would continue to
purchase only Allied seat belt yarn, which, as late as November
of 1965 , was still unsatisfactory. (CX 12(a); CX l:3(a); CX 14(a)
& (b); CX 21(a), (b) & (c); CX 24(b) & (c); CX 27; CX 28(e);
CX :37(d); CX45; CX 57; CX 39(a).

62. In November of 1965 , Alled was not yet satisficd with the
automobilc seat belt webbing business of .T. H.. Co., despite the
rapid expansion which had been achieved since Th01npson began
to manage the manllffletllring operation in early September. Thus
another primary purpose of the proposed acqujsition emerged: to
provide the acquired compa.ny with the additional managelnent and
technical guidance necessary to furthcr integrate J. R. CO. s opera-

tions. (CX 23(c); CX 2'1(b); CX 37(b); CX :J9(a).
G:J. On December 29, 1965, Allicd and J. R. Co. '"grced to form

a joint venture

, .

Jim Robbins Seat Belt Co. (" obbins ) for thc

purpose of taking over .T. H. Co. s entire automotive safety seat

belt business , including Lhe auton1obile seat belt webbing manufac-
turing opcration which was already being managed by Thompson.
The agreement contemplated that l obbins would be jointly owned
and managed by Allied and J. Co. (CX 24(b); CX 25(a);
ex 26; ex 33; generally, and ex 33(c); Complaint, par. 8 , and
Answer, par. 6.

64. Hobbins was incorporated on .January 7

, -

WoG , and the Deccm-
bel' 2D ID()f) agreement was consummated on .January 10, 1966 , in
accordance with thc terms thereof. (CX 70 (a) : Stip. :3; (CX 70 (c) :
Stip 15; Complaint , par. 31 , and Answer, par. 20.

65. Hobbins operated as a joint ventllrc until July 28 , 1967, at

which time A 1110d bought out.J. R. Co. s interest in Hobbins, pnrsunnt
to an option contained in the Decembcr 29 , 1 HG5 , Agrcement, which
gave Allied the right to b11Y ont the J. R. Co. i11ten:st if lr. J"im

Hobbins should dic. Since that time

, --

"'!lied has opcrat(:d Hobbins as
:i wholly-owned subsidiary. (Complaint, par. 11 , llTd Alls\Ver.)

467- 207- 73-
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66. The formation of the joint venture did not alter the responsi-
bilities of Robert Thompson. lIe continued to manage the automohile
seat belt webbing manufacturing operation and remained on the
Allied payroJl until April of 1966 , at which time he was transferred
to the Robbins payroll. (Thompson , Tr. 2: 5".

67. In calendar 1965, J. R Co., with its automobile seat belt

webbing manufacturing operation under the management of Thomp
son from September on, supplied 18.2 percent of its own require-

ments of such webbing. In calendar 1967 , under the joint ownership
of AlJied and J. R Co. nntil July 28 , and under the sole ownership
of Allied after that, Robbins produced 73.2 percent of its own re-
quirements. (CX 8A; CX 32; CX 59; CX 70(b): Stip. 9 and Stip.
10.

rhe EfIects of Respondents ' Acts and Practices

A. Automoti./Je Seat Belt Marl,et

68. In 196"

, .

T. R Co. sold approximately 10.4 million seat belts to
GM a,nd Ford for an aggregate purehasc price of approximately
$28.7 Inillion. (Answer, par 21.) During 1D6;5 J. H. Co. was supply-

ing GlI and Ford with approximately 60 percent and 67 percent of

their respective requirements (CX 21 (b); CX 25 (a); CX 26 (a) ;
ex 57) and had a "major share" of the dynamic rapidly expanding
seat belt market. (CX 21(a) & (b); CX 2: (b); CX 37(b) & (d).
Mr. Jim Robbins , the O\li'110r of J. R. Co. , possessed "proven ability
in dealing with the leading automobile mallufactururs and had done a
major selling job for his prodncts. (OX 21(b); ex 24(b);
CX 26(b).

69. In 1!)67, Robbins was the leading company in the automotive
seat belt market, accounting for approximately iH. percent of total
industry sales, whi1e its closest rival, the IIamill J\lallufacturing
Company, accounted for 22." percent. (CX 6A; CX 6. ) Hobbins is
the only seat belt company integrated into eiL,her webbing or yarn.
(OX 70(b); Stip. 12 , CX lOA.
70. HespOlldellts ' acts and practices , and the vertically integrated

complex resulting therefrom , cOllld place or may have placed the
other automotive scat belt companies at a competitive disadvantage
because Allied hn.s the powcr to forego profits at all or any of three
different stages of production , t.hereby altering the selling price of
the end prodllct-thc a,utornotivc sent belt. (Pulley, Tr. G40-41; 1'1'.
645-47; Tr. 664; 'Waterhouse, Tr. 544-45; Tr. 550-51; Rozum , Tr.
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428-29; Tr. 439; 1'r. 491-92; Tat.e, Tr. 894-97; Tr. 901-02; Rose , Tr.
1052-53. )

71. Respondents ' acts and practices conld place or may have placed
the smallcr automotive scat be1t companies at a further disadvantage
in that Allied's ( xtensivc resources a.nd financial power could be
brought to bear on snch cornpanj s (Rozum , '11'. 450-51; ex 22(c):
3rd paragraph under "Comments ; CX 23 (g) : 3rd para.graph under
Comments.

" )

B. Automobile Seat Belt Webbing Mw./cet

72. Robbins is the only automobile s at belt webbing company
integrated into either seat belts or yam. (CX lOA; CX 70(b): Stip.
12.

73. Bet.ween 1965 aml 1967 , Allied and .J. R. Co. removed almost
three-fourths of t.he l obbins portion of t.he automobile scat belt.
webbing market from open competition. Sinc J. R. Co. made ov( r 11

. third of the automotive seat belt sales in 1967, the portion so removed
from open competition by that time amounted to about twenty- five
percent of the entire automobile seat belt webbing market. (eX CiA;

CX 8A; CX 32; CX :)9; CX 70(b): Stip. 9 and Stip. 10.
74. The rernovaJ of I obbills ' business from open competition , as

noted in ihe preceding finding, has had a subsiantial impact upon
competition in the aut.omobile seat belt webbing market; it has
created the possibility that some companies m:1Y be pJaced in danger
of going out of the aHtomobih seat beJt webhing bnsiness; and it
threatens t.o trigger it rash of defensive mergers. (:KefI' , '11'. 712;
Tr. 720; T , 1'r. 876- 77; 1'r. 882-83; Tr. 901-05; Hos", Tr. 1045-47;
CX 8; CX 8A; ex 32; CX 69; CX 60; CX 70(b): St.ip. 9 and 10.

C. arther Effects in the Auto'lot.ive Seat Belt and
Automobile Seat Belt Webb-n 'I ilfal'kets

7:'5. After learning of some of respondents' aets and pl'a.ctic(
Pontollier, Inc. (hercina,fter referred t.o as "Pontoniel' ), it ('ompany
that manufactures and se1/s automotive seat belts , considered t.he pur
chase of an automobile seRt belt webbing company and carried on
negotiat.ions to that effect. (Hozum , '11'. 439-440).

76. If Allied's v(~l'tieany integrated complex is allO\V( d to sUtlld

Pontonicr will probably be forced again t.o consider acquiring it seat
belt webbing manufadllf( r. (Hozmn, Tr. 440.

77. As a result of tlJ( subject acquisition , Anlcriean Sa-f('Jy Equip-
ment Corporation (hereinafter refcl'' d to as "Anwl'icHll SaJC'ty

) \

a company that manufactures and selJs automotive scat belts , has




