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. 1. Suppose that =2 U.S. subsidiary of =& fgieigﬁ
atumiting peroon manufactures a product in the U.5. and eells it
buth domestically and to countriea outside the U.8. The mequiring
pergen should report the revenues from both the domestic and
foreign eales of the product in answering Items 5(a} and 5(b). On
the other hand,” assume that the U.E. subsidiary recelves a product’ .

- from che foreign. affiliare and then sells it without trensforfiing.: .
T oar alteﬂng At Tto persons outside ‘and ‘ingide the U.5]

(_J'n‘l}r £h
" BRleB ‘to pEEBONS within the U: 8. would be reported and they wuuld
_ be reported as wholesale ravenues only-- : -

Z. Suppose that a V.5. eubsidiary or divisien of a
foruign asguiring person receives a prodact manufaciured outside’
the U.8§. Py énother divieion of the acguiring persen. If the .8,

. enkmidiary then sells the product in the U.8. t¢ a wholesale cutlet
_ {or to e doctor’e office which then eells the product at retail to
.. B patient} .- without altering or transforming it, the revenue frcrm .
the #gale shcruld he reporved s a wholesaling' activity '

1f the U.§. submidiary transforms or treata the product
before selling it, the revenue from the U.B. subsidiary's sale.of
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the product should be repc—rted as & manufacturing activity.
whetlier tlhar same manufacturing revenus ales must -be reported ae.
wholesale revearme depends on the pereon to whom it ig scld. If the
_ mamufavtured product is not -eold ‘to the ultimate’ consumer, the
revenue iz alao ‘deemed ta be’ whnlesale revenus. Thus. if the
mamfactured product is ecld to a wholesale firm or .to a dorter’s
¢ffice. which then reselle the product at retail, the Tevenue is.
ﬁeurnad w!miesa.‘l_e - _

T msl: cf the U

a.}.eall“w all ravenue ghould .be reported ‘as manufesturing ©

separately f-:'ﬂm the manufacturing revenues. - oR s

Wiar cthis meams 1e that the same revenue may have to be
reporz:ed in tem 5{b)(iil) wunder = manufacturing ccde and in Item
§1{cl: under a wholesale code :
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I would greatly appreciaf.e your calling me to confirm
whether my underscanding on these matters is correct.

Thank you agaio for all your help.

" Very truly youra,

‘ﬁ Jﬁw—ﬁym Mww éiw—

R -F subsidiary & revemues (from one. |
3o 11::2&1:‘11:111 a;:e derives from the;manufacturing process._{as oppopadito =
whulesale ;

- ® Smogt of _the U 5 ~subs.1.diary s revenues :Expm  that ™ -

| lbmmtion ate wholesale, the wholesale revenues shoul be reporr.ed






