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Coutd you let me xnow about the following situation? Thanks.

Company A will buy certain production assats from Company B,
Independent eppraisers are valuing the assels, bul they are expeclad o
ba n the $7-10 miion range. It is expected that tha Board of Company
A will adopt this FMY,

In addition to the assat purchase, Company A will enter into a saparate

Supply Agreamant with Company B and Company 8's parent, giving Comparty &
Ihe right to self ko Compary B and B's parent’s all of the latters'

requirements (@ reguirements conbract). As an inducementl to enter into

tha Supply Agraament, Gormnpany A will be paying to Company B

consideration, This consideration will be in the $32-35 million range.,

They call this consideration a "prebale.”

Fam teld that this siructur: was davelopad for tax reasons and was not
mativated at all by HSR considerations. It woulkf seem to ma that
assuming thal the structure is not mothated by HSR evaslon concerns,
and thus thare is no 801,590 isspa, tharg shauld be no reporiabifity, 1t
should not be reperfable because there is onty one set of assets being
purchased and the FMY of those assels will be less than 515 milllen.
The eupply agreament is not an assel, and hus consideration for the
purchase of the assets and the prebate for the supply agreement
{essertdially 8 signing bonus)} should not be aggregated.

What da you think? | can be reached a-

Volee
fFax;
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