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Verne, B. Michael

From: I
Sent: Tuesday, January 31, 2006 10:33 AM
To: Verne, B. Michael

Subject: brief holding of voling securities
Mike,

I am examining a transaction in which a US company is buying 20% of the
shares of another US company, above the threshold and so reportable.

As an interim step to acquiring this 20% of the target, purchaser will buy a
certain amount of shares in a subsidiary of target (sub 1) from another
subsidiary of the target (sub 2), then immediately swap those shares to the
target for shares in the target directly. This will result in purchaser

holding perhaps 10% of the target's shares, the other 10% will be purchased
directly from the target's parent. | believe this setup is for tax

purposes.

My question is whether there is any need to separately file for the brief
acquisition of shares in sub 1 or whether | may simply describe it as an
interim step in my filing for the acquisition of 20% of the shares of the
target.
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This message and any attachment are confidential and may be privileged or otherwise protected
from disclosure. If you are not the intended recipient, please telephone or email the sender and
delete this message and any attachment from your system. If you are not the intended recipient you
must not copy this message or attachment or disclose the contents to any other person.

For further information about I »\c2se see our website at



