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Verne, B. Michael

From:

Sent: Thursday, February 08, 2007 10:59 AM
To: Verne, B. Michasl
Subject: Paying down debt in an asset acquisition

Mike - we had a discussion once about an asset transaction in which the buyer will pay an amount
over the filing threshold (e.g. $75 million) but actually a large part of that amount (e.g. $50 million) will
be used to pay off debt of the target so that the selier will only recaive $25 million for the assels. |
know we discussed whether the $50 million would be deemed an assumption of debt so that it should
be included in the "value of transaction" but | cannot remember where we came out. In other words
do we have a $75 million transaction or a $25 million transaction? Can you remind me?

Many thanks!

Email:

The contents of this message, together with any attachments, are intended only for the use of the
individual or entity to which they are addressed and may contain information that is legally privileged,
confidential and exempt from disclosure. If you are not the intended recipient, you are hereby notified
that any dissemination, distribution, or copying of this message, or any attachment, is strictly
prohibited. If you have received this message in error, please notily the original sender or the

mmediately by telephone or
by return E-mail and delete this message, along with any attachments, from your computer. Thank
you.
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