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April 7, 1998

VIA FED X PRESS

vl

o

Patrick Sharpe, Esq.

Federai Trade Commissiom

FPremerger Notification Office

Burzuw of Competition, Room 303

6th Street and Penosyvlvamia Avenue, NJW.
Washinglon, [L.C. 20580

Bh 10"

Re:  lnfbrmal Inte 1] 3 o CFR.BR03.2

Dear Patrick:

This letter surmmarizes the informal interpretation you gave me over the telephone last
week about the filing fees for the proposed mansaction deserthed herein

In the firet stage of the proposed transaction, Fospital System A and Hospital System B,
both not-for-profit membership corporatons, intend Lo form 2 new corporation, System X, which
will be a notfor-profit corperation controlled 50%/50% by Hospilal Syslem A and Hospital
System B, respectively. Hospital System A and Hospital Systemy B intend to file a Premerger
Notification for this transaetion. Hospital $ystem A will designate itself as the Acquining Pexson
and Hoespital Sysiem B will desighate itsell as the Acquired Person. Yoo stated that according
to FTC palicy, only Hospital System A needs to pay a filing fee.

[lospital System A, Hospital System B and Hospital Systemn € alsn have entered into a
Letter of Intent far the second stage of the transaction whereby System X (with the ultimate
parents Iospital System A and [lospiiatSystem B) will acquire Hospital System C. another not-
for-profit membership corporation. [The is still in the due dilipence stage, Ilowever, we intend
to file a Premerger Motification wilth feapeet to this stage of the transaction simultaneous with the
Premerget Notification regarding the above stage of the transaction. We also intend to note the
existence of both transactions in each Premerger Notification. -
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You advised us thel Hospital System A may designate itself as the Acguiring Person for
the seeond stage of the transaction und then omiy one filing fee needs to be paid, by Mospital
System A. Additionally, you stated that the Preroerger Notification of Hospilal System A for the
second stage of the transaction should retlect Hospimal System A conmolling System X (and
therefore reflect the combined information from Hospital Systems A and B}

Please lat me know as soon as possible if this letker does ot reflect the informal advice
given pursuant ¢ 15 C.F.R. § 803.30{z). Thank you very mmuch for your assistance.
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