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Mr. Patrick sharp
Compliance Specialist
Premerger Notificatien Office
Federal Trade Commisgion
Sixth and Pennsylvania Averme, N W,
Rocm 303 =4
teahington, B.C. 20580

Re:  Iease and Tyanefer
hetwenn

e jeoint tonants
10 accordance with our telephone convergation

. iz to infwrm you that this Leage includes the full
isne IR axs. therefore, @M ok
heing leasad and nor being acguired or transfer barween The lesgor and

the Lesseae.
LB HemseEe

The joint temant under the LEASE AND TRANSFER ACREEMENT hiave an g
abligation to maintain ard roplace equipment ic the

The equipment in the%is defined in paragraph 1.20 of the
LEAZE AND TRANSFER AGREE as p. 4) and ARTICLE V - COVEMANTH OF -
LE330R AND LEJZEE under paragraph 5.1 require the maintenance of the
aspats and egulpment acguired. &ectiom 5.1(d) is as Followa:

tb} Maintenance of Facilities. ©Lessee shall at all
times during the Term of thia Agresment kesp and maintain



Mr. Patrick Sharp
April 1, 1939
Dage 2

the Facilities, both inside and outside, struactural and
nonstructural, in a good state of repadr and preservation,
ordinary wear and tear and mcts cof Zod excepted, and Lessee
shall make all repalrs and replacementg that may be
necessary bo maintain the Facilities {including, without
limitation, a4ll electrical, plumbing, HVAC gystems and
aquipment and such eguipment as shall be reascnably required
Lo mest JCAHO, BOA or comparable accreditarcion standards and
o Comply i all material respects with all applicakle
codeg) in such state of repalr. The cbligaticns of the
Lessee to maintain and repair the Facilitiea shall bo deemed
to have been met if the Lessee maintains the Property in
substantially the same conditjon 1L wag in on the
Commencement Date. Lesses covenants that it will oot
permit, commit or suffer any waste of the whole or any pa-t
of the Facilities amd ghall =gt use @r permit the use of the
Facilities, or any part thereof, for any unlawful purpose or
permit any muisance to exist Lhereon. Lesses covenants and
agress that it shall prowvide current and wmodern eguipment ag
gamar used in acoredited, comparable cormmlniiy
ﬁ and sha!l provide all eguipment, machinery,
rnishings, supplies and other persomal property reguired
o neg¢eggary [or the proper operation, repair and
mzintenance af the , conaistent with standards of
crganization and adminiskration generally
captabla for fully accredited-comparable to the
*~ All equipment, machinery, furnishings and other
per=cnal property required or necessary for the oroper
cperation, repair and maintenance of the and
purchased by Lessee ghall be desmed part of the Facilitcies
immzdiately upon acquisition and shall not be deemed Capital
Additions. &ll costs incurred by Leaesea in meeting its
obligacions under this subsection (b) may be pa’d fram
ocperabing revenuesz of the Facilitiss, and Lesses shall nos
grant any lien, gecurity interest or other encumbrance in
coonection therewith other than a Permitted Encumbrance {at
pages 20-21).

In further regarding ths ckligation to maintain and repair, pzi
paragraph 6.2 of the LEMIE AND TRANSFER AGREEMENT ig alsc relewvant,
and is s follows:

5.3 Demolition or Alteratiopg. Lessee shall net,

without Lessor's written consent, demslish or structurally

alter the Facilities in any material respect unless such

demolition or alteratien is in connection with a project by
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Lazsee to repair, remodal or make addiricne to the
Facilitiee. &Any alterations, reanovaticns or additions tea
the Facilities shall ke subject to the prior written
approval of Lessor, which shall not be unreasonably withheld
or delayad.

In additicon to the above obkligationsg, I am informed that the
Lessee f{the joint tenants, that ia,

ig no reguirement to
under Seg¢bion 18a of the Claytan Aot .

I wvary much appreciate you c@izcuzsing this matter with me,
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